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Section 1

 

Unaudited Established
Balance per Per 

NO. Description RDA Books Auditor/Controller
1/31/2012 Ref Amount Ref Amount Ref 1/31/2012

Assets Transferable to Housing Successor Agency
1 Cash and investments - encumbered housing funds 8,779,302$             -                    -                 8,779,302$             
2 Prepaid expenses 726,214                  -                    726,214           1.8 -                        
3 Loans receivable 261,746,479            -                    -                 261,746,479           
4 Advances to other funds 67,254,728             -                    54,439,060      Section 9 12,815,668             
5 Property held for development projects 20,771,003             1.14 -                    -                 20,771,003             

Sub-Total 359,277,726          -                   55,165,274    304,112,452         

Assets Available for Successor Agency
6 Cash and investments - unrestricted - committed 8,887,540               1.1 -                    -                 8,887,540              

7
Cash and investments - restricted for debt service 
reserve funds and other restrictions 80,109,894             1.3 -                    -                 80,109,894             

8A
Cash Reserves Restricted for Final Bond Payments - 
Housing Funds 41,708,758             1.1 -                    -                 41,708,758             

8B Cash and investments - debt service housing funds 6,249,723               1.1 -                    -         -                 6,249,723              

9 Cash and investments - housing funds - unrestricted 10,155,043        Section 8 10,155,043             
Accounts receivable:

10 Accrued interest 5,688,652               1.4 -                    -                 5,688,652              
11 Due from the City of San Jose 178,856                  1.5 726,214             1.8 -                 905,070                 
12 Due from other agencies 50,906                    -                    50,906            1.6 -                        
13 Other  259,237                  -                    101,630           1.7 157,607                 
14 Loans receivable 30,560,622             1.12 -                    -                 30,560,622             
15 Advances to the City 830,362                  1.10 -                    -                 830,362                 
16 Deposits 155,315                  1.13 -                    -                 155,315                 
17 Land 66,036,261             53,805,036        1.15, 1.16 -                 119,841,297           
18 Construction in Progress 976,695                  -                    -                 976,695                 
19 Depreciable capital assets 124,931,297            84,978,654        1.15, 1.16 -                 209,909,951           

Sub-Total 366,624,118          149,664,947    152,536         516,136,529         

   Total Assets 725,901,844$        149,664,947$  55,317,810$  820,248,981$       

Source: City of San Jose Redevelopment Agency and City of San Jose Housing Department

Increases Decreases

City of San Jose  Redevelopment Agency
Establishment of Assets  at 1/31/12
County of Santa Clara Auditor Controller

(Per ABX1 - 26 Section 34182)

Adjustments
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Section 1

No.
Description of Asset 

Transferred Purpose of Transfer
Date Placed 
in Service

Date of 
Transfer Transferred From Transferred to

Amount 
Transferred

Is Asset 
Contracted to 3rd 

Party pre 
6/28/11? Attachments APN/Asset No.

261-35-003
261-35-006
261-35-010

2
92 S. Montgomery / 
547 W. San Fern. 5/17/2007 3/9/2011 City of San Jose RDA

San Jose Diridon 
Development Authority $1,362,308.34 No

1-10, 1-11, 1-12, 1-
13, 1-14, 1-40, 1-41 259-38-019

5/17/2007
5/17/2007

259-48-011
259-48-013

5 150 S. Montgomery St. 6/21/2006 3/9/2011 City of San Jose RDA
San Jose Diridon 

Development Authority $6,250,860.00 No
1-10, 1-11, 1-12, 1-
13, 1-14, 1-40, 1-41 259-48-053

6 645 Park Ave. 6/25/2008 3/9/2011 City of San Jose RDA
San Jose Diridon 

Development Authority $6,000,000.00 No
1-10, 1-11, 1-12, 1-
13, 1-14, 1-40, 1-41 261-35-014

7 8 S. Montgomery 6/30/1992 3/9/2011 City of San Jose RDA
San Jose Diridon 

Development Authority $1,588,087.11 No
1-10, 1-11, 1-12, 1-
13, 1-14, 1-40, 1-41 259-38-130

Total Transfers $29,137,727.11

No.
Description of Asset 

Transferred Purpose of Transfer
Date Placed 
in Service

Date of 
Transfer Transferred From Transferred to

Amount 
Transferred

Is Asset 
Contracted to 3rd 

Party pre 
6/30/11? Attachments APN/Asset No.

8 500 S. 1st Street land
Consideration given for 

acquisition of Old City Hall 9/23/2008 6/30/2011 City of San Jose RDA City of San Jose $2,420,966.50 No 1-20, 1-40, 1-41 472-26-037
Block 1 Fairmont Hotel Properties acquired and 

San Jose Diridon 
Development Authority $6,345,391.03 No

1-10, 1-11, 1-12, 1-
13, 1-14, 1-40, 1-41

259-48-012

4
115 S. Autumn St./
510 W. San Fern. 6/30/2007 3/9/2011 City of San Jose RDA

Schedule 2:  Transferred from the City of San Jose RDA to the City of San Jose

City of San Jose RDA102 S. Montgomery

Future development projects 
in the Diridon Area 3/9/2011 City of San Jose RDA San Jose Diridon 

Development Authority

$1,234,922.85

$6,356,157.78 1-10, 1-11, 1-12, 1-
13, 1-14, 1-40, 1-41

105 S. Montgomery Street

Schedule 1:  Transferred from the City of San Jose RDA to the San Jose Diridon Development Authority

3/9/20113 No

No

San Jose Diridon 
Development Authority

2/2/2006

City of San Jose Redevelopment Agency
Establishment of Transfers

January 1, 2011 to January 31, 2012

County of Santa Clara Auditor - Controller
(Per ABX1 26 Section 34177)

1-10, 1-11, 1-12, 1-
13, 1-14, 1-40, 1-41

1

9
Block 1 Fairmont Hotel 

Plaza 
Properties acquired and 

developed for public facilities 1/1/1970 3/9/2011 City of San Jose RDA City of San Jose $2,240,965.20 No 1-20, 1-40, 1-41 259-41-087
10 California Theater 9/1/1985 3/9/2011 City of San Jose RDA City of San Jose $67,675,958.35 No 1-20, 1-40, 1-41 264-29-114

11 Autumn Street Extension 4/9/2009 3/9/2011 City of San Jose RDA City of San Jose $377,068.00 No 1-20, 1-40, 1-41 259-29-041

12
Autumn Street Extension -

Akatiff Properties 6/1/2010 3/9/2011 City of San Jose RDA City of San Jose $4,669,614.00 No 1-20, 1-40, 1-41

259-25-050, 259-25-
043, 259-25-051, 259-
29-067, 259-29-094

13
Autumn Street Extension -

435 West Julian 6/22/2010 3/9/2011 City of San Jose RDA City of San Jose $400,753.00 No 1-20, 1-40, 1-41 259-25-002

14 Balbach Parking Lot 8/4/2000 3/9/2011 City of San Jose RDA City of San Jose $14,557,943.02 No 1-20, 1-40, 1-41
264-30-010 thru 028,

264-30-136

15
Temporary Convention 

Center CIP 3/9/2011 City of San Jose RDA City of San Jose $7,149,195.30 No 1-20, 1-40, 1-41 10148

16
500 S. 1st Street 

(MACLA)
Consideration given for 

acquisition of Old City Hall 9/23/2008 3/9/2011 City of San Jose RDA City of San Jose $153,500.00 No 1-20, 1-40, 1-41 472-26-037

17
Fairmont Garage Parking 

Structure
Consideration given for 

acquisition of Old City Hall 7/31/2001 3/9/2011 City of San Jose RDA City of San Jose $10,000,000.00 No 1-20, 1-40, 1-41 259-41-090
Total Transfers $109,645,963.37

Total Transfers per schedules above 138,783,690$       

Section 1 Asset Increases
Line 17 Land 53,805,036              
Line 19 Depreciable capital Assets 84,978,654              

Total Increases 138,783,690$       

RECAP to Section 1  - Assets

Source: City of San Jose Redevelopment Agency
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Section 1

City of San Jose Redevelopment Agency
Establishment of Transfers

January 1, 2011 to January 31, 2012

County of Santa Clara Auditor - Controller
(Per ABX1 26 Section 34177)

No.
Description of Asset 

Disposed Purpose of Disposal
Date Placed 
in Service

Date of 
Disposal Seller Buyer Book Value Amount Sale Amount Attachments APN/Asset No.

18 101 San Fernando

Liquidation of assets in 
order to fund future 

redevelopment activities 4/23/1998 7/9/2010 City of San Jose RDA Essex San Fernando L.P. $7,010,500.00 $7,010,500.00 1-30, 1-40, 1-41 467-23-096

19 The Colonade

Liquidation of assets in 
order to fund future 

redevelopment activities 1/1/1969 6/15/2011 City of San Jose RDA Chardonnay Associates $1,496,466.16 $1,195,000.00 1-31, 1-40, 1-41

467-45-073 thru 075,
467-45-086,
467-45-097,
467-45-098

20 lock 1 Fairmont Hotel Anne

Liquidation of assets in 
order to fund future 

redevelopment activities 1/1/1998 5/31/2011 City of San Jose RDA Imwalle Annex HBD LLC $4,000,000.00 $3,925,000.00 1-32, 1-40, 1-41 259-56-002 thru 004

21
Autumn Street Extension -

445 West Julian

Liquidation of assets in 
order to fund future 

redevelopment activities 4/1/2010 5/3/2011 City of San Jose RDA Akatiff Living Trust $1,020,387.00 $450,000.00 1-32, 1-40, 1-41 259-25-003

22 Fairmont Annex Retail

Liquidation of assets in 
order to fund future 

redevelopment activities 10/31/2003 5/31/2011 City of San Jose RDA Imwalle Annex HBD LLC $1,888,250.00 $1,888,250.00 1-32, 1-40, 1-41 10098

23 Block 3 Central Place

Liquidation of assets in 
order to fund future 

redevelopment activities 1/1/1969 8/5/2011 City of San Jose RDA Sobrato Organization $5,125,000.00 $5,125,000.00 1-50, 1-51 467-22-156
See Note 
A below

24 Fountain Alley Parking Lot

Liquidation of assets in 
order to fund future 

redevelopment activities 1/1/1994 10/12/2011 City of San Jose RDA NRF VII SJ LLC/Next Realty $6,175,000.00 $6,175,000.00 1-60, 1-61, 1-62 467-22-121
See Note 
B below

Total Transfers $26,715,603.16 $25,768,750.00

1 Old City Hall

Part of settlement 
agreement to settle liability 

to the County 6/30/2011 6/27/2011 City of San Jose RDA County of Santa Clara $10,000,000.00 1-33, 1-40, 1-41 259-04-006
Total Transfers $10,000,000.00

N t  A Th  A  t d i t   P h  d S l  A t ith th  S b t  O i ti   M h 15  2011   S  S ti  5 d 8 f  f th  d t il

Schedule 4:  Disposed by City of San Jose RDA to Governmental Third Parties

Schedule 3:  Disposed by City of San Jose RDA to Non-Governmental Third Parties

Note A: The Agency entered into a Purchase and Sale Agreement with the Sobrato Organization on March 15, 2011.  See Section 5 and 8 for further details.
Note B: The Agency entered into a Purchase and Sale Agreement with Next Realty on March 14, 2011.  See Section 5 and 8 for further details.

Source: City of San Jose Redevelopment Agency
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Section 2

Total Liabilities Established
Per Per 

Item Project Name Certified ROPS Increases Decreases Auditor/Controller
No. or Debt Obligation 1/31/2012 Amount Ref Amount Ref 1/31/2012

1 Series 1993 (Merged Area Refunding) 22,561,800              2.1  22,561,800.00         
Series 1993 Reserve Fund -                          -                          

2 Series 1997 (Merged Area) 8,986,749                8,986,749.00           
Series 1997 Reserve Fund -                          -                          

3 Series 1999 (Merged Area) 17,489,263              17,489,263.00         
Series 1999 Reserve Fund -                          -                          

4 Series 2002 (Merged Area) 15,450,325              15,450,325.00         
Series 2002 Reserve Fund -                          -                          

5 Series 2003 (Merged Area) 238,179,850            238,179,850.00       
Series 2003 Reserve Fund 12,545,477              12,545,477.00         

6 Series 2004A (Merged Area) 233,911,609            233,911,609.00       
Series 2004A Reserve Fund -                          -                          

7 Series 2005A (Merged Area) 188,857,553            188,857,553.00       
Series 2005A Reserve Fund -                          -                          

8 Series 2005B (Merged Area) 74,264,250              74,264,250.00         
Series 2005B Reserve Fund -                          -                          

9 Series 2006A (Taxable) (Merged Area) 21,051,800              21,051,800.00         
Series 2006A Reserve Fund -                          -                          

10 Series 2006B (Merged Area) 133,159,000            133,159,000.00       
Series 2006B Reserve Fund -                          -                          

11 Series 2006C (Merged Area) 730,962,153            730,962,153.00       
Series 2006C Reserve Fund -                          -                          

12 Series 2006D (Merged Area) 412,044,500            412,044,500.00       
Series 2006D Reserve Fund -                          -                          

13 Series 2007A (Taxable) (Merged Area) 16,709,715              16,709,715.00         
Series 2007A Reserve Fund -                          -                          

14 Series 2007B (Merged Area) 359,548,425            359,548,425.00       
Series 2007B Reserve Fund -                          -                          

15 Series 2008A (Merged Area) 35,089,625              35,089,625.00         
Series 2008A Reserve Fund 2,525,068                2,525,068.00           

16 Series 2008B (Merged Area) 163,531,550            163,531,550.00       
Series 2008B Reserve Fund 8,109,635                8,109,635.00           

17 Series 1993 (Merged Area Refunding) 127,884                   127,884.00              
Fiscal Agent Fees -                          

18 Series 1997 (Merged Area) 52,000                    52,000.00                
Fiscal Agent Fees -                          

19 Series 1999 (Merged Area) 58,536                    58,536.00                
Fiscal Agent Fees -                          

20 Series 2002 (Merged Area) 79,485                    79,485.00                

Section 1: Debt Obligations Listed on the ROPS

City of San Jose Redevelopment Agency
Establishment of Liabilities   at 1/31/12

County of Santa Clara Auditor Controller
(Per AB X1 - 26 Section 34182)

Adjustments

Source: City of San Jose Redevelopment Agency
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Section 2

Total Liabilities Established
Per Per 

Item Project Name Certified ROPS Increases Decreases Auditor/Controller
No. or Debt Obligation 1/31/2012 Amount Ref Amount Ref 1/31/2012

City of San Jose Redevelopment Agency
Establishment of Liabilities   at 1/31/12

County of Santa Clara Auditor Controller
(Per AB X1 - 26 Section 34182)

Adjustments

Fiscal Agent Fees -                          
21 Series 2003 (Merged Area) 77,660                    77,660.00                

Fiscal Agent Fees -                          
22 Series 2004A (Merged Area) 85,100                    85,100.00                

Fiscal Agent Fees -                          
23 Series 2008A (Merged Area) 75,060                    75,060.00                

Fiscal Agent Fees -                          
24 Series 1996A (Merged Area) (2) 37,730,590              37,730,590.00         

Series 1996A Reserve Fund -                          -                          
25 Series 1996B (Merged Area) (2) 37,660,432              37,660,432.00         

Series 1996B Reserve Fund -                          -                          
26 Series 2003A (Taxable) (Merged Area) (2) 48,003,905              48,003,905.00         

Series 2003A Reserve Fund -                          -                          
27 Series 2003B (Merged Area) (2) 29,862,992              29,862,992.00         

Series 2003B Reserve Fund -                          -                          
28 Fiscal Agent Fees - Subordinate Obligations 166,076                   166,076.00              

Fiscal Agent Fees -                          
29 LOC Fees 1,080,000                1,080,000.00           

Fees -                          
30 Series 1996A & B (Merged Area) 376,343                   376,343.00              

Remarketing Fees -                          
31 Series 2003A (Taxable) (Merged Area) 478,583                   478,583.00              

Remarketing Fees -                          
32 Series 2003B (Merged Area) 213,142                   213,142.00              

Remarketing Fees -                          
33 Series 1996A & B; Series 2003A&B; Series 2008F (Merged Area) 145,500                   145,500.00              

Remarketing Fees -                          
34 4th and San Fernando - Series 2001A 48,790,915              48,790,915.00         

4TH and San Fernando Reserve Fund -                          -                          
35 4th and San Fernando - Series 2001A 46,200                    46,200.00                

Fiscal Agent Fees -                          
36 Convention Center - Series 2001F 170,732,450            170,732,450.00       

Convention Center Reserve Fund 15,563,500              15,563,500.00         
37 Convention Center - Series 2001F 45,885                    45,885.00                

Fiscal Agent Fees -                          
Subtotal 3,086,430,585         3,086,430,585.00     

HOUSING LIABILITIES
38 Series 1997E (AMT) (Merged Area) 29,238,288              29,238,288.00         

Series 1997E Reserve Fund -                          -                          
39 Series 2003J (Taxable) (Merged Area) 47,276,801              47,276,801.00         

Source: City of San Jose Redevelopment Agency
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Section 2

Total Liabilities Established
Per Per 

Item Project Name Certified ROPS Increases Decreases Auditor/Controller
No. or Debt Obligation 1/31/2012 Amount Ref Amount Ref 1/31/2012

City of San Jose Redevelopment Agency
Establishment of Liabilities   at 1/31/12

County of Santa Clara Auditor Controller
(Per AB X1 - 26 Section 34182)

Adjustments

Series 2003J Reserve Fund -                          -                          
40 Series 2003K (Merged Area) 8,603,861                8,603,861.00           

Series 2003K Reserve Fund -                          -                          
41 Series 2005A (Merged Area) 15,693,750              15,693,750.00         

Series 2005A Reserve Fund -                          -                          
42 Series 2005B (Taxable) (Merged Area) 191,039,365            191,039,365.00       

Series 2005B Reserve Fund -                          -                          
43 Series 2010A-1 (Merged Area) 101,742,412            101,742,412.00       

Series 2010A&B Reserve Fund 9,977,140                9,977,140.00           
44 Series 2010A-2 (Merged Area) 3,215,500                3,215,500.00           

Please see Series 2010A above -                          -                          
45 Series 2010B (Taxable) (Merged Area) 6,057,986                6,057,986.00           

Please see Series 2010A above -                          -                          
46 Series 2010C (Taxable) (Merged Area) 230,319,989            230,319,989.00       

Series 2010C Reserve Fund -                          -                          
47 Bond Logistics 150,000                   100,000                   Section 7 50,000.00                
48 CSCDA - 2005 ERAF Loan 8,666,753                8,666,753.00           
49 CSCDA - 2006 ERAF Loan 9,066,536                9,066,536.00           
50 Low Moderate Income Fund Loan 1 82,000,000              82,000,000              Section 9 -                          
51 Low Moderate Income Fund Loan 2 16,000,000              16,000,000.00         
52 Agency Bond Activities 27,280                    27,280.00                
53 Agency's Operations 30,000                    30,000.00                
53 Commercial Paper Program -                          14,772,000              Section 9 14,772,000.00         

Subtotal - Housing 759,105,661            691,777,661.00       
3,796,815,426$    14,772,000              82,100,000              3,778,208,246$    

Source: City of San Jose Redevelopment Agency
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Section 2

Total Liabilities Established
Per Per 

Item Project Name Certified ROPS Increases Decreases Auditor/Controller
No. or Debt Obligation 1/31/2012 Amount Ref Amount Ref 1/31/2012

City of San Jose Redevelopment Agency
Establishment of Liabilities   at 1/31/12

County of Santa Clara Auditor Controller
(Per AB X1 - 26 Section 34182)

Adjustments

1 Arena Pass-through 3,195,000                2.2  3,195,000                
2 Autumn Street Relocation 320,000                   320,000                   Section 7 -                          
3 Property-Based Business Improvement District Payments 148,284                   148,284                   
4 Markham Terrace 13,000,000              13,000,000              
5 Casa Feliz 9,670                      9,670                      

6 San José Redevelopment Agency vs Solis, Torrez dba Patty's Inn 150,000                   150,000                   
7 JP Morgan Reimbursement Agreements (2) -                          -                          
8 Civic Auditorium 253,989                   253,989                   
9 Adobe-Water Monitoring 180,933                   180,933                   
10 ACE Charter School 185,373                   185,373                   
11 Corporate Expansion Program 263,476                   263,476                   
12 Corporate Expansion Program 250,000                   250,000                   
13 Corporate Expansion Program 500,000                   500,000                   
14 Corporate Expansion Program 80,000                    80,000                    
15 Corporate Expansion Program 187,500                   187,500                   
16 North San Pedro Housing 2,500,000                2,500,000                
17 Block 3: Central Place Parking 264,995                   264,995                   
18 NBD: Façade Improvements 13,673                    13,673                    
19 NBD: Façade Improvements 65,000                    65,000                    
20 NBD: Façade Improvements 60,000                    60,000                    
21 NBD: Façade Improvements 38,000                    38,000                    
22 NBD: Façade Improvements 98,000                    98,000                    
23 NBD: Façade Improvements 25,000                    25,000                    
24 Japantown - Parking Lot Lease 22,285                    22,285                    
25 The Alameda - Parking Lease 30,469                    30,469                    
26 The Alameda - Parking Lease 34,121                    34,121                    
27 Arena Employee Parking 61,600                    61,600                    
28 Arena Employee Parking 66,000                    66,000                    
29 The Alameda - Parking Lease 5,015                      5,015                      
30 Automatic Public Toilets 5,618,940                5,618,940                
31 Asset Management 14,756                    14,756                    
32 Asset Management 20,383                    20,383                    
33 Asset Management 18,382                    18,382                    
34 Asset Management 2,525                      2,525                      
35 Real Estate & Relocation Services 52,433                    52,433                    3.0 -                          
36 Real Estate & Relocation Services 26,571                    26,571                    
37 Miraido 85,004                    85,004                    
38 Competitive Art Capital Fund 11,500                    11,500                    

Section 2: Contractual Obligations Listed on the ROPS

Source: City of San Jose Redevelopment Agency
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Section 2

Total Liabilities Established
Per Per 

Item Project Name Certified ROPS Increases Decreases Auditor/Controller
No. or Debt Obligation 1/31/2012 Amount Ref Amount Ref 1/31/2012

City of San Jose Redevelopment Agency
Establishment of Liabilities   at 1/31/12

County of Santa Clara Auditor Controller
(Per AB X1 - 26 Section 34182)

Adjustments

39 Autumn Street Infrastructure 112,354                   112,354                   
40 Center for Employment Training Facility Renovation 13,600                    13,600                    
41 Center for Employment Training 950,000                   950,000                   3.0 -                          
42 San Pedro Square Urban Market 600,000                   600,000                   
43 San Jose Innovation Center 1,364,444                1,364,444                
44 North San Pedro Housing - Prop 1C 515,706                   515,706                   
45 North San Pedro Housing - Prop 1C 2,094,191                2,094,191                
46 North San Pedro Housing - Prop 1C 151,096                   151,096                   
47 North San Pedro Housing - Prop 1C 617,514                   617,514                   
48 4th Street Garage Tenant Improvements 26,000                    26,000                    
49 NBD: Marketing 34,717                    34,717                    
50 San Jose Downtown Association 150,560                   150,560                   
51 Small Business Assistance 20,000                    20,000                    
52 NBD Program Operations 5,000                      5,000                      
53 NBD Program Operations 1,538                      1,538                      
54 NBD Program Operations 5,000                      5,000                      
55 NBD Program Operations 5,000                      5,000                      
56 NBD Program Operations 5,000                      5,000                      
57 NBD Program Operations 5,000                      5,000                      
58 NBD Program Operations 4,422                      4,422                      
59 Purchase & Sale Agreement 9,975                      9,975                      
60 HUD Section 108 Note (Masson/Dr. Eu/Security) 2,077,841                2,077,841                
61 HUD Section 108 Note (CIM Block 3/ Central Place) 12,535,478              12,535,478              
62 HUD Section 108 Note (Story/King Retail) 16,836,622              16,836,622              
63 HUD 108 Loans 499,183                   499,183                   
64 Belovida at Newbury Park - Loan 1 7,084,853                7,084,853                
65 Roundtable 208,540                   208,540                   
66 Brookwood Terrace Family Apartments (5) 1,034,395                1,034,395                
67 North 4th - Loan 2 (5) 3,376,123                3,376,123                
68 Orvieto (5) 1,603,455                1,603,455                
69 Ford and Monterey (5) 1,430,000                1,430,000                3.0 -                          

81,236,484$         -$                        2,752,433$              78,484,051$         

Source: City of San Jose Redevelopment Agency
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Section 2

Total Liabilities Established
Per Per 

Item Project Name Certified ROPS Increases Decreases Auditor/Controller
No. or Debt Obligation 1/31/2012 Amount Ref Amount Ref 1/31/2012

City of San Jose Redevelopment Agency
Establishment of Liabilities   at 1/31/12

County of Santa Clara Auditor Controller
(Per AB X1 - 26 Section 34182)

Adjustments

1 Personnel 750,000                      2.3  750,000                   
2 Personnel - Unemployment Benefits 344,040                      344,040                   
3 City Support Services 350,000                      350,000                   
4 City Hall Lease 50,000                        50,000                    
5 Agency Activities 33,945                        33,945                    
6 Agency Activities 27,855                        27,855                    
7 Annual Financial Audit 269,362                      269,362                   
8 Agency's Employee Benefit Plan 35,564                        35,564                    
9 Agency's Financial System 48,460                        48,460                    
10 Employee Transition Services 26,750                        26,750                    
11 Agency's Retirement and Deferred Compensation Plans 6,280                          6,280                      
12 Agency's Retirement and Deferred Compensation Plans 51,833                        51,833                    
13 Agency's Operations 4,000                          4,000                      
14 Agency's Operations 5,000                          5,000                      
15 Agency's Operations 37,316                        37,316                    
16 Agency's Operations 8,308                          8,308                      
17 Agency's Operations 50,000                        50,000                    
18 Agency's Operations 17,814                        17,814                    
19 Agency's Operations 3,069                          3,069                      
20 Agency's Operations 35,599                        35,599                    
21 Agency's Operations 138,560                      138,560                   
22 Agency's Operations 150,000                      150,000                   
23 Agency's Operations 20,339                        20,339                    
24 Agency's Lease Obligations/Asset Management (6) 100,000                      100,000                   

2,564,094$           -$                        -$                        2,564,094$           

1 2011-12 Passthrough to County of Santa Clara 7,542,151                   2.4  7,542,151                
2 March 2011 Settlement Agreement with County of Santa Clara 26,200,000                  2.4  26,200,000              

33,742,151$         -$                        -$                        33,742,151$         

Section 5: City Obligations That May Be Deemed Enforceable Upon Finding of Completion and Oversight Board Approval (Adjusted from Origination to LAIF)
1 SERAF Loan - -                             10,086,965              2.5  10,086,965              
4 Parking Fund Loan -                             6,800,000                2.5  6,800,000                
5 Parking Fund Loan II -                             6,728,394                2.5  6,728,394                

-$                      23,615,359$            -$                        23,615,359$         

Section 4: Enforceable Obligations Not Listed on the ROPS

Section 3: Administrative Obligations Listed on the ROPS

Source: City of San Jose Redevelopment Agency
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Section 3: Narrative and Explanations of Items  
 
ASSETS 
 
1.1   Cash and Investments – Unrestricted – (Section 1, Lines 1, 6, 8A, 8B) 

Unrestricted cash and investments represent funds available for use in redevelopment projects in 
the  San  Jose  Redevelopment  Agency  (RDA)  and  the  Successor  Agency  to  the  San  Jose 
Redevelopment Agency (Successor Agency).  Unrestricted cash and investments has experienced a 
declining trend over the three comparison points in time as tax increment revenues have declined 
based on  reduced assessed values.    In addition,  the RDA and  the Successor Agency have drawn 
down  on  most  of  the  available  tax  increment  revenues  to  fund  and  complete  existing 
redevelopment projects.   Most of  the  funds  that existed as of  January 31, 2012 are  to pay  for 
Successor Agency administrative costs and current Housing debt obligations. 

 
Unrestricted  cash  and  investments  represent  assets  acquired  by  the  City  of  San  Jose  Housing 
Department (Housing) through the operation of the Low and Moderate Income Housing Fund and 
the  receipt of housing  set‐aside  revenues  from  the RDA.     Housing  intends  to use a portion of 
these assets to repay encumbered obligations for low and moderate income housing projects not 
currently  listed on  the  July – December 2012 Recognized Obligation Payment Schedules  (ROPS).  
These  low and moderate  income housing projects were  listed on the  January –  June 2012 ROPS 
but were removed from the July – December 2012 ROPS based on the California Department of 
Finance’s verbal direction  to  transfer  the assets  to  the Successor Housing Agency.   As such,  the 
encumbered  cash  and  investments  associated  with  these  projects  have  remained  with  the 
Successor Housing Agency.   The  remaining  funds are unencumbered and  to be  remitted  to  the 
Successor Agency.  In addition, Housing received approximately $2.4 million more from July 2011 
through January 2012 in FY 11‐12 set‐aside deposits than it had on hand at January 31, 2012.  Per 
Health and Safety Code Section 34163(c)(4), the RDA is no longer allowed to make deposits of set‐
aside  revenues  into  the  Low  and Moderate  Income Housing  Fund  after  June  30,  2011.    Since 
Housing transferred approximately $11 million  in set‐aside funds to the RDA  in January 2012 for 
the payment of obligations on  the ROPS, Housing’s combined  total of  transfers along with cash 
and investments on hand are more than it received in set‐aside deposits; therefore, no obligation 
is due from Housing to the Successor Agency. 
 

1.2  Unrestricted Housing – (Section 1, Line 9) 
Unrestricted housing is addressed in Section 8 along with supporting documentation.  

 
1.3  Cash and Investments – Restricted – (Section 1, Line 7) 

Restricted  cash  and  investments  consist  of  current  Successor  Agency  debt  obligations,  bond 
reserve requirements, and restricted escrow deposits.   The Successor Agency restricts the use of 
tax increment funds that are needed for current debt service obligations.   The Successor Agency 
currently has bond reserve requirements for six of its outstanding debt issues: Series 2003 Merged 
Tax  Allocation  Bonds,  Series  2008A  Merged  Tax  Allocation  Bonds,  Series  2008B  Merged  Tax 
Allocation  Bonds,  Series  2010A  Housing  Set‐Aside  Bonds,  and  Series  2010B  Housing  Set‐Aside 
Bonds.  Funds held to meet debt reserve requirements total approximately $50 million.  All other 
outstanding bonds meet reserve requirements through  the  insurance policies that are  issued by 
third parties that guarantee payment of debt service  if the Successor Agency  is unable to do so.  
The Successor Agency has also restricted assets pursuant  to contracts and agreements made by 
the RDA.  These funds are required to be held in escrow accounts that remain the property of the 
Successor  Agency  but  are  restricted  for  specific  purposes.    Significant  programs  with  such 
restrictions  include:  the Dr. Martin  Luther King,  Jr.  Library,  the ACE Charter School, and The 88 
Tower Retail and Housing. 
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Section 3: Narrative and Explanations of Items (Continued) 
 
1.4  Accrued Interest – (Section 1, Line 10) 

Accrued interest represents interest earned on funds deposited in interest‐bearing accounts.  The 
majority of  funds  in  interest‐bearing accounts are held  in  the City pool and LAIF.   Balances vary 
from year  to year depending on  the average balances held  in  interest‐bearing accounts and  the 
rate of return earned on such accounts.  The general trend in this account has been downward as 
the  Successor  Agency  draws  down  its  remaining  tax  increment  revenues  and  unspent  bond 
proceeds to fund and complete existing redevelopment projects. 

 
Due From Other Funds 
1.5  Due From the City of San Jose – (Section 1, Line 11) 

These  balances  consist  of  amounts  owed  between  Housing  and  the  RDA/Successor  Agency.  
Housing’s balance  is due  to  the  fact  that  it did not  receive  the bond proceeds  from  the  Series 
2010C Housing Set‐Aside Bonds that were available to fund housing set‐aside projects when they 
were issued in FY 09/10.   Housing requested these funds in FY 10/11 and spent the proceeds then 
on  housing  set‐aside  projects.    The  Successor  Agency’s  balances  are  due  to  supplemental  tax 
increment revenue adjustments made at the end of each fiscal year.  The Successor Agency sends 
Housing the 20% low‐moderate funds based on the initial assessment of tax increment revenues.  
Adjustments are made at the end of each fiscal year.   An adjustment  in the amount of $135,147 
was made in February 2012 to maintain compliance with this requirement. 

 

The Successor Agency pays the tax increment revenues from its general fund but the source of the 
low‐moderate funds is the special revenue fund.  As such, the Successor Agency always records an 
interfund transaction between the general fund and the special revenue fund until the transaction 
is settled.  In addition, this balance has been increased for an adjustment proposed as part of the 
analysis of Prepaid Expenses.   See  the narrative  in  the Prepaid Expenses  section 1.8  for  further 
details. 

 
1.6  Due From Other Agencies – (Section 1, Line 12) 

Housing  has  maintained  a  balance  of  $50,906  for  the  receipt  of  rental  revenues  from  the 
Dorchester  property  that  are  collected  by  San  Jose  State University  on  behalf  of Housing.   On 
March 7, 2012, the City Staff recommended that the account balance be written off.  The tenants 
of the property vacated the premises in 2005 and the property was subsequently sold to San Jose 
State  University.    The  City  Staff  determined  that  the  receivable  is  no  longer  valid  since  the 
property was  sold  and  all  of  the  rental  revenue was  fully  collected.   We  recommend  that  the 
Agency consider writing off the receivable as recorded in the Establishment of Assets schedule in 
Section 1.  The write off of this receivable was recorded in February 2012. 

 
1.7  Other Receivables – (Section 1, Line 13) 

Other receivables consist primarily of accounts receivable and rent receivables.  Housing had small 
accounts receivable balances at June 30, 2010 and June 30, 2011 for the repayment of a deferred 
loan  and  the  collection  of  other  miscellaneous  receivables.    The  Successor  Agency  provides 
services  to many of  the businesses  that occupy buildings  in  redevelopment project areas.   The 
amounts  outstanding  on  most  of  these  accounts  are  small.    One  of  the  larger  outstanding 
accounts  receivable  is  from  Japantown  Development  Limited  Partnership  (Miraido)  for 
approximately  $60,000.    On  December  2,  2010,  the  Successor  Agency  received  a  Notice  of 
Responsibility from the County of Santa Clara for soil remediation at the Miraido Village Site.  The 
Successor  Agency  owns  the  underlying  land  and  leases  the  site  to  the Miraido.    The  clean‐up 
process  is  currently  underway with Miraido’s  consultant working with  the  Santa  Clara  County 
Department of Environmental Health and the San Francisco Regional Water Quality Control Board 
on  finalizing  the  details  of  the  clean‐up  process.    The  clean‐up  process  is  expected  to  be 
completed by June 30, 2014.  Miraido plans to sell the building at this time in order to repay the 
funds received from the Successor Agency for the clean‐up. 
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Section 3: Narrative and Explanations of Items (Continued) 
 

The Successor Agency is also the owner of several properties where it leases space to businesses 
and  collects  monthly  rental  income.    Similar  to  the  accounts  receivable  above,  most  of  the 
balances are small.  There are two large outstanding rent receivable balances.  One is the Flames 
receivable for approximately $40,000.  Flames incurred monthly rental charges through FY 10/11 
but only sporadically made its rent payment.  The Successor Agency has been in correspondence 
with Flames and expects it to repay the outstanding balance by July 2012.   

 

The other large outstanding receivable is the Camera receivable for approximately $100,000.  The 
Successor  Agency  entered  into  an  amended  lease  agreement  that  allowed  its  lessee  to 
subcontract with Cameras Cinema Management to operate a theater in the facility.  The amended 
lease provided that a portion of the monthly  lease was paid directly to the Successor Agency as 
the  landlord of the property.    In April 2010, Cameras was close to bankruptcy.   As the Successor 
Agency  did  not  have  another  theater  operator  to  take  over  the  lease  from  Cameras  and 
considered  it an  important anchor  to  the property,  the Successor Agency entered  into a second 
amendment to the  lease that allows Cameras to suspend  its supplemental  lease payment to the 
Successor  Agency  from  April  2010  through March  2015.    As  the  second  amendment was  not 
completed  until  March  2011,  the  supplemental  rent  expense  was  recorded  from  April  2010 
through March  2011  but  not  paid.   We  recommend  that  the  Agency  consider writing  off  this 
balance as uncollectible as recorded in the Establishment of Assets schedule in Section 1. 

 
1.8  Prepaid Pension Contributions – (Section 1, Line 2) 

In  July 2011,  the  Low and Moderate  Income Housing Fund made a prepayment  to  the pension 
plan representing an estimate of the employer’s annual contribution.  The unamortized balance of 
$726,214 represents 5/12ths of that payment and  is  included on the trial balance at January 31, 
2012 as a prepaid expense.   
 
The actual benefit of  the prepayment  is  to Housing as  it  relieves  the agency of  the  subsequent 
payment of costs for which they are responsible under ABX1‐26.   However Section 34176 of the 
Health  and  Safety  Code  does  not  permit  the  transfer  of  such  assets  to  the  successor  housing 
agency.  Conversely, this prepayment would have no economic value to the Successor Agency as it 
covers a liability for which the agency is not responsible. 
 
However,  had  the  prepayment  not  occurred,  this  would  have  been  available  as  unrestricted 
housing  cash  to  be  transferred  to  the  Successor  Agency.    As Housing  is  deriving  an  economic 
benefit and the Successor Agency  is deprived of an asset we are reclassifying this as a due from 
the City of San Jose on the Establishment of Assets Schedule in Section 1.   
 

1.9  SERAF Loan – See Section 9 
Given  the  materiality  of  this  Loan,  it  is  addressed  in  Section  9  along  with  supporting 
documentation.  

 
1.10  Advances to the City of San Jose – (Section 1, Line 15) 

Advances to the City of San Jose consist of two items.  One is a set of housing loans to the former 
Executive Director and Assistant Executive Director of the RDA.  The loans were issued through a 
program managed by the City but the loans were guaranteed by funds provided by the RDA.  Both 
the Executive Director and  the Assistant Executive Director were  terminated  from employment 
with the RDA  in FY 10/11.   The Executive Director sold his home and repaid the  loan to the City.  
Upon payment,  the City  reimbursed  the RDA  for  the  funds  advanced.    The Assistant  Executive 
Director did not sell her home until recently and the loan was repaid to the City on May 25, 2012.  
The Agency expects reimbursement from the City for $250,000 soon. 
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Section 3: Narrative and Explanations of Items (Continued) 
 

The  other  advance  is  from  the  RDA  to  the Housing Department.    In  the  early  1990s,  the  RDA 
advanced $1 million of a $4 million  loan made by the City’s Housing Department to the YWCA to 
provide  shelter  for women.    As  the  loan  does  not  have  a  stated  interest  rate,  the  advance  is 
recorded  at  its net  realizable  value  and will be  repaid when  the  loan  is  collected by  the City’s 
Housing  Department.    Repayment  of  the  loan  is  dependent  on  the  YWCA  generating  rental 
revenues  from  its occupants.   The City’s Housing department determined  the amount  is current 
and will be paid in the future. 

 
1.11  Advances to Other Funds – (Section 1, Line 4) 

Advances  to  Other  Funds  are  addressed  in  Section  9  with  the  SERAF  Loan  and  additional 
supporting documentation. 

 
1.12  Loans Receivable – (Section 1, Line 3 and Line 14) 

Both  the  Successor  Agency  and  Housing  have  significant  loan  portfolios  outstanding.    The 
Successor Agency has a loan portfolio with a net value of over $30 million and over 50 loans issued 
and outstanding.   All  loans were  issued as of  June 30, 2010 except  for a  loan  to Urban Markets 
that was  completed  in November  2010.    This  loan  resulted  in  the  issuance  of  two  promissory 
notes  for  the Lusardi Building and  the El Dorado Building  for $2.5 million.   These  loans were  to 
assist in funding redevelopment projects at San Pedro Square.  Since all loans were made prior to 
the dissolution of  redevelopment agencies,  they appear appropriate.     All other activity on  the 
loans between June 30, 2010 and January 31, 2012 was for repayments on existing loans.  

 

Housing  has  a  loan  portfolio  with  a  net  value  of  over  $250 million  and  over  150  issued  and 
outstanding.   All  loans were  issued before  the RDA  freeze date of  June  28, 2011.    Loans have 
maturity dates ranging from less than one year to over 50 years.  All loans have a reserve between 
10‐100% of  the  value of  the  loan based on  the  likelihood of  collectability.    Loans  are  given  to 
developers  to  include  low and moderate  income housing as part of each housing development 
project. 

 
1.13  Deposits – (Section 1, Line 16) 

The Successor Agency has deposits with third parties for properties where it is the lessee and for 
properties that are in escrow.  The most significant lease deposit is approximately $40,000 for a 5‐
year  lease agreement effective through September 2014.   The Successor Agency was required to 
provide the equivalent of the first month’s rent as a security deposit.  

 
1.14  Property held for Development Projects – (Section 1, Line 5) 

Housing  currently  maintains  7  properties  that  are  available  for  development  projects.    The 
properties  are  recorded  at  the  lower  of  cost  or  estimated  net  realizable  value.    The  Vermont 
property was appraised subsequent to its acquisition.  The appraised cost was of the property was 
approximately $350,000 less than the cost to acquire the property so an adjustment was made in 
FY 10/11.  No other activity has occurred with these properties since June 30, 2010. 

 
ASSET TRANSFERS 

 
1.15  San Jose Diridon Development Authority – (Section 1 – Transfers, Lines 1‐7) 

On March 4, 2011, the City Council of the City of San Jose (City Council), as the governing body of 
the RDA, approved a joint powers agreement between the City and the RDA creating the San Jose 
Diridon  Development  Authority  (Authority).    The  Authority  was  established  to  continue  the 
development and redevelopment of the Diridon Area.  The Authority’s governing documents give 
it  powers  similar  to  the  RDA  in  order  to  develop  and  redevelop  the  project  area.    Potential 
projects  that are mentioned  for development  include high speed  rail, BART and a new stadium.  
The properties  listed  in the Establishment of Transfers Schedule detail the properties transferred 
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Section 3: Narrative and Explanations of Items (Continued) 
 

from  the RDA  to  the Authority.   The RDA did not  impose any  requirement on  the Authority  for 
development of the properties as a condition of the transfer. 

 

The Authority is a component unit as defined in generally accepted accounting principles.  The City 
Council is named as the governing body of the Authority in its formation documents.  Members of 
the City’s management have been assigned similar duties in the Authority.  The City Manager has 
been assigned as  the Authority’s Executive Director;  the City Finance Director as  the Authority’s 
Treasurer and Auditor; the City Attorney as the Authority’s General Counsel.  As a component unit 
of  the  City,  the Authority  is  considered  part  of  the  City  as  defined  in Health  and  Safety  Code 
section 34167.10 for purposes of identifying transfers between the RDA and the City. 

 

Section 34163 of the Health and Safety Code documents the limitations on redevelopment agency 
activities effective June 28, 2011.  Among these limitations is that redevelopment agencies can no 
longer dispose of assets by sale, lease, gift, grant, exchange, transfer, assignment or otherwise, for 
any purpose.    In addition to this  limitation on asset transfers, Section 34167.5 of the Health and 
Safety  Code  states  that  the  California  State  Controller  (Controller)  shall  determine whether  an 
asset  transfer occurred after  January 1, 2011 between a city or county, or city and county  that 
created a redevelopment agency or any other public agency, and the redevelopment agency.    If 
such an asset transfer did occur during the period and the government agency that received the 
assets  is  not  contractually  committed  to  a  third  party  for  the  expenditure  or  encumbrance  of 
those assets, the Controller shall order those assets returned to the redevelopment agency or its 
successor agency.   The Controller’s  letter  to  Successor Agencies dated April 20, 2012  stated  to 
return  the assets  to  the Successor Agency.   The amount added back on Section 1 – Assets have 
been reconciled on Section 1 – Transfers. 

 

Based on the facts and circumstances described above, the RDA transferred properties to another 
public agency after January 1, 2011.  This transfer of assets must be reversed and returned to the 
Successor Agency pursuant to AB x1 26 and AB 1484. 

 
1.16  City of San Jose – (Section 1 – Transfers, Lines 8‐17) 

On March 4, 2011,  the City Council, as  the governing body of  the RDA, approved a cooperation 
agreement between  the City and  the RDA providing  for  the  transfer of certain RDA assets.   The 
RDA had acquired the assets  in accordance with Section 33445 of the Health and Safety Code to 
develop  the  properties  for  the  benefit  of  the  community.    The  properties  listed  in  the 
Establishment of Transfers Schedule detail  the properties  transferred  from  the RDA  to  the City.  
The  RDA’s  original  intent  in  acquiring  these  properties was  to  transfer  them  to  the  City  upon 
completion of the public facilities.   The City and the RDA considered  it prudent to transfer these 
assets  at  that  time  given  the  future  uncertainty  surrounding  the  RDA.    In  addition,  the  RDA 
transferred  assets  to  the  City  in  exchange  for  the  old  City  Hall.    This  asset was  subsequently 
transferred to the County as part of the legal settlement for past due liabilities. 

 
Section 34163 of the Health and Safety Code documents the limitations on redevelopment agency 
activities effective June 28, 2011.  Among these limitations is that redevelopment agencies can no 
longer dispose of assets by sale, lease, gift, grant, exchange, transfer, assignment or otherwise, for 
any purpose.    In addition to this  limitation on asset transfers, Section 34167.5 of the Health and 
Safety Code  states  that  the Controller  shall determine whether an asset  transfer occurred after 
January 1, 2011 between a city or county, or city and county that created a redevelopment agency 
or any other public agency, and  the  redevelopment agency.    If such an asset  transfer did occur 
during  the  period  and  the  government  agency  that  received  the  assets  is  not  contractually 
committed  to  a  third  party  for  the  expenditure  or  encumbrance  of  those  assets  prior  to 
June 28, 2011, the Controller shall order those assets returned to the redevelopment agency or its 
successor agency.  The amount added back on Section 1 – Assets have been reconciled on Section 
1 – Transfers. 
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Section 3: Narrative and Explanations of Items (Continued) 
 

Based on the facts and circumstances described above, the RDA transferred properties to the City 
after  January 1, 2011.   This  transfer of assets must be  reversed and  returned  to  the  Successor 
Agency pursuant to AB x1 26 and AB 1484. 

 
1.17  Other Asset Transfer – (Section 1 – Transfers, Part 4 Line 1) 

The RDA completed the transfer of the Old City Hall to the County on June 27, 2011.  This transfer 
was  to  satisfy  the  terms and  conditions of  the March 16, 2011  settlement agreement with  the 
County.   The settlement agreement required the RDA to compensate the County for prior years’ 
pass‐through  payments,  administrative  fees  and  interest  that  had  not  been  paid.    Since  this 
transfer  was  part  of  a  settlement  entered  by  a  competent  court  of  law,  it  appears  to  be 
appropriate and in accordance with the Health and Safety Code. 

 
1.18  Asset Disposals – (Section 1 – Transfers, Lines 18‐21, 23‐25) 

The  RDA  completed  the  disposal  of  several  properties  with  third  parties  other  than  local 
government  agencies  between  January  1  and  June  15,  2011.    All  of  these  disposals  were  to 
liquidate RDA assets  to  fund other  redevelopment projects.   As  these disposals occurred before 
the RDA  freeze date of  June 28, 2011,  the disposals appear appropriate and  in accordance with 
the Health and Safety Code.  The RDA had two asset disposals that occurred after June 28, 2011: 
one with the Sobrato Organization on August 5, 2011 for the sale of Block 3 Central Place and one 
with Next Realty on October 12, 2011 for the sale of the Fountain Alley Parking Lot.  For the sale of 
the Block 3 Central Place property  to  the Sobrato Organization,  there was a Purchase and Sale 
Agreement in effect on March 15, 2011 so the RDA had entered into a legally binding agreement 
to sell the property prior to the dissolution date and the sale appears to be proper.  For the sale of 
the Fountain Alley Parking Lot to Next Realty, there was a Purchase and Sale Agreement in effect 
on March 14, 2011 so the RDA has entered  into a  legally binding agreement to sell the property 
prior to the dissolution date and the sale appears to be proper. 

 
LIABILITIES 
   

The amounts listed on the ROPS are the sum of all payments including future payments as of the 
date of the ROPS.  Amounts for interest and fees are not included here as those are unknown at 
this time. 
 

2.1  Debt Obligations Listed on the ROPS 
The  Successor Agency has  several outstanding debt obligations, most of which were  issued by 
pledging future tax increment revenues.  Several of these obligations are debt that was issued by 
the  City  through  the  City  of  San  Jose  Public  Financing  Authority,  with  the  RDA  agreeing  to 
reimburse the City for the associated costs.  The outstanding obligations that are City debt are the 
4th  and  San  Fernando  Streets  Parking  Facility  Revenue  Bonds,  the  Convention  Center  Lease 
Revenue  Refunding  Bonds,  the  California  Statewide  Communities  Development  Authority 
Educational Revenue Augmentation Fund Loans, and the HUD Section 108 Loans.   Each of these 
items qualifies as  indebtedness obligations  in accordance with California Health and Safety Code 
sections 34171(d)(2) and 34171(e).   

 
2.2  Contractual Obligations Listed on the ROPS 

The Successor Agency has several outstanding contractual obligations and  loans which qualify as 
an  enforceable  obligation  in  accordance  with  California  Health  and  Safety  Code  section 
34171(d)(1)(E). 
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Section 3: Narrative and Explanations of Items (Continued) 
 
2.3  Administrative Obligations Listed on the ROPS 

Administrative obligations are  subject  to  the approval of  the Oversight Board, ABx1 26 and AB 
1484  specify  that  Successor Agencies may  spend $250,000, or up  to 5 percent of  the amounts 
allocated  to  the  Successor Agency  for administrative expenses  in  fiscal  year 2011–12.  In  future 
years, they may spend $250,000, or up to 3 percent of former tax increment revenues subject to 
approval by the Oversight Board, which has the discretion to approve a lesser amount.  

 
2.4  Enforceable Obligations Not Listed on the ROPS 

These  amounts  were  not  listed  on  the  original  ROPS  and  have  been  added  as  enforceable 
obligations.   Item 1  represents  the  first‐half  FY11/12 passthrough  to  the County of  Santa Clara 
pursuant  to  a  negotiated  passthrough  agreement,  which  was  unpaid  and  accumulated  as  of 
1/31/12.    Under HSC 34183(b), if there are insufficient funds for the payment of bond debt, this 
passthrough payment  is subordinated  to  those payments.   It  is not expected  that  the Successor 
Agency will have  sufficient  resources  to make  these payments  for  several years;  therefore,  it  is 
expected  that  this  liability  will  grow  significantly.   In  accordance  with  the  agreement,  unpaid 
passthrough amounts accrue penalty  interest at 10% per annum.   Item 2 represents  the  liability 
owed pursuant to a court‐entered settlement in March 2011; the settlement agreement sets forth 
a payment schedule for these owed amounts. 

 
2.5  City Obligations  that may be deemed  Enforceable upon  finding of Completion  and Oversight 

Board of Approval 
These amounts represent prior City loans to the Agency, which were invalidated pursuant to HSC 
34171(d)(2) and 34178(a).  Under AB 1484, these  loans may be deemed enforceable obligations 
upon  the Agency’s  receipt  of  a  “finding  of  completion”  and  approval  by  the Oversight  Board.  
Among other requirements, the restoration of these items requires that they be recalculated from 
origination at  the  interest  rate earned by  LAIF.  The adjusted amounts  reflect  this  recalculation 
through 1/31/12. 

 
AGREEMENTS 
 
3.0  June 28, 2011 Agreements 
 

Per HSC 34177.3, the freeze on RDA activity began on June 28, 2011.  A court has confirmed that 
contracts signed on June 28, 2011 are void under ABX1 26.  (Southern California Housing Resource 
& Development L.L.C. et al. v. State of California (Sacramento Superior Court, Case No. 34‐2012‐
80001171)).   On  this  basis,  the  City  of  San  Jose  should  exclude  3  agreements  from  the  list  of 
obligations that were signed on June 28, 2011. 
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Section 4 

Passthrough Obligations 

San Jose Redevelopment Agency 

This  section  was  completed  by  County  of  Santa  Clara  Finance  Agency  Staff.    All  steps  detailed  in 
Section D of the AUPs have been satisfactorily completed.   

The  San  Jose  Redevelopment  Agency  has  both  mandatory  passthrough  obligations  as  required  by 
AB 1290 and one contractual passthrough obligation to the County of Santa Clara.  

For both  FY 2010‐11  and  FY 2011‐12,  all  statutory passthrough payments were made by  the County 
Auditor‐Controller on June 26, 2012. The County’s contractual passthrough for FY 2010‐11 was not paid 
because  it  is  the subject of a settlement agreement with  the City of San  Jose and  the Redevelopment 
Agency. The 2011‐12 contractual passthrough to the County of $15,719,157 has not been paid due to 
the  reverse  waterfall  provisions  of  Health  &  Safety  Code  Section 34183(b)  (insufficient  funds  for 
servicing bond debt) and will be included in outstanding enforceable obligations with accrued interest at 
the  10%  rate  as  required  in  the  passthrough  agreement.    All  future  passthrough  computations  and 
payments will be the responsibility of the County of Santa Clara.  
 

A summary of the passthrough obligations follows: 

  

FY 2011-12 
Contractual 
Pass-thru  

FY 2010-11 
AB1290 PT 

FY 2011-12 
AB1290 PT  

as of 4/30/12  
 June 1, 2012 Pass-through Payments Allocation 

Per Pertinent Code 34183 (a)(1)  

        
Contractual 
Pass-thru  

1290 
Statutory  Total  

County 
General  

   
15,719,157.00  

  
-   

  
-   

  
15,719,157.00 

   
-      15,719,157.00 

County Library    
  

24.76 
  

0.02   
   

24.78                   24.78 

San Jose City    
  

-   
  

-     
   

-                          -   
Santa Clara 
City    

  
-   

  
-     

   
-                          -   

Evergreen 
Elem    

  
-   

  
-     

   
-                          -   

Franklin-
McKinley Elem    

  
142,821.40 

  
131,420.86   

   
274,242.26          274,242.26 

Morgan Hill 
Unif    

  
-   

  
-     

   
-                          -   

Milpitas Unif    
  

-   
  

-     
   

-                          -   
OakGrove 
Elem    

  
105,239.02 

  
20,367.39   

   
125,606.41          125,606.41 

Orchard Elem    
  

39,260.86 
  

3,089.25   
   

42,350.11            42,350.11 

San Jose Unif    
  

498,195.97 
  

469,896.90   
   

968,092.87          968,092.87 
Santa Clara 
Unif    

  
15,543.57 

  
164,177.99   

   
179,721.56          179,721.56 

Eastside High    
  

253,322.73 
  

95,461.54   
   

348,784.27          348,784.27 
West Valley 
College    

  
4,494.69 

  
42,677.52   

   
47,172.21            47,172.21 
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Section 4 

  

FY 2011-12 
Contractual 
Pass-thru  

FY 2010-11 
AB1290 PT 

FY 2011-12 
AB1290 PT  

as of 4/30/12  
 June 1, 2012 Pass-through Payments Allocation 

Per Pertinent Code 34183 (a)(1)  
Gavilan Comm 
College    

  
-   

  
-     

   
-                          -   

San Jose 
Comm College    

  
291,878.96 

  
206,546.52   

   
498,425.48          498,425.48 

County School 
Server    

  
145,993.21 

  
112,355.68   

   
258,348.89          258,348.89 

Central Fire    
  

82.52 
  

0.11   
   

82.63                   82.63 
SCVWD 
Central    

  
-   

  
-     

   
-                          -   

SCVWD East    
  

-   
  

-     
   

-                          -   
SCVWD 
General    

  
-   

  
-     

   
-                          -   

Bay Area Air 
Quality Mgmt    

  
8,371.86 

  
6,769.42   

   
15,141.28            15,141.28 

Guadalupe-
Coyote Res 
Cons Dist    

  
392.69 

  
183.12   

   
575.81                 575.81 

SJ 
Maintenance 
Dist 1    

  
-   

  
-     

   
-                          -   

SC-Bridge Dist 
1    

  
-   

  
-     

   
-                          -   

SCVWD St 
Water Project    

  
-   

  
-     

   
-                          -   

SCVWD Zone 
W-4    

  
-   

  
-     

   
-                          -   

Passthrough 
reserve for 
ERAF payment 
(pending for LA 
Unified case 
method)      

  
101,634.81   

   
101,634.81          101,634.81 

              

  
   

15,719,157.00  
  

1,505,622.24 
  

1,354,581.13 
  

15,719,157.00 
   

2,860,203.37     18,579,360.37 
Deduction due 
to Reverse 
Waterfall (H&S 
34183 (b))  

   
(15,719,157.00) 

  
-   

  
-   

  
(15,719,157.00) 

   
-     (15,719,157.00) 

              
Total Pass-
Thru Payments 
after Reverse 
Waterfall   

   
-   

  
1,505,622.24 

  
1,354,581.13 

  
-  

   
2,860,203.37       2,860,203.37 
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Section 4 

Please  note  that  the  below  taxing  entities  are  subject  to  the  qualified  deduction  according  to  the 
San Jose Successor Agency’s instruction.  
 
The above pass‐thru distribution is net of the below qualified deduction. 
 
 

  

FY2010-11 
Qualified 

Deduction 

FY2011-12 
Qualified 

Deduction Total Qualified Deduction 

San Jose City  
   

(618,649.06) 
  

(393,658.59) 
  

(1,012,307.65) 

San Jose Unif  
   

(652,372.08) 
  

(615,315.34) 
  

(1,267,687.42) 

SCVWD 
Central  

   
(41,499.09) 

  
(41,395.20) 

  
(82,894.29) 

SCVWD East  
   

(19,418.72) 
  

(8,610.32) 
  

(28,029.04) 

SCVWD 
General  

   
(9,067.01) 

  
(5,999.86) 

  
(15,066.87) 

SCVWD St 
Water Project  

   
(59,642.53) 

  
(32,442.15) 

  
(92,084.68) 

SCVWD Zone 
W-4  

   
(6,196.88) 

  
(4,606.76) 

  
(10,803.64) 

Total 
   

(1,406,845.37) 
  

(1,102,028.22) 
  

(2,508,873.59) 
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Section  5

Audited Un-Audited Change Audited Un-Audited Change Audited Un-Audited Change
No. 6/30/2011 1/31/2012 6/30/11 - 1/31/12 6/30/2011 1/31/2012 6/30/11 - 1/31/12 6/30/2011 1/31/2012 6/30/11 - 1/31/12 Note REF. #

ASSETS
1 Cash and investments - unrestricted 14,938$        8,551$          (6,387)$                      39,611$        15,029$          (24,582)$                    54,549                23,580             (30,969)$                    A 6-1
2 Cash and investments - restricted 148,076$      120,521$      (27,555)$                    1,302            -                 (1,302)$                      149,378              120,521           (28,857)$                    B 6-1

Receivables
3 Accrued interest 67$               4,343$          4,276$                        1,434            1,345             (89)$                            1,501                  5,688               4,187$                        C 6-2
4 Due from other funds 135$             135$             -$                            -               -                 -$                            135                     135                  -$                            6-3
5 Due from the City of San Jose 179$             179$             -$                            -               -                 -$                            179                     179                  -$                            6-3
6 Due from other agencies -$             -$             -$                            51                51                  -$                            51                       51                    -$                            1-1
7 Other  424$             259$             (165)$                          29                -                 (29)$                            453                     259                  (194)$                          D 6-4
8 Loans receivable 34,835$        30,561$        (4,274)$                      258,972$      261,747$        2,775$                        293,807              292,308           (1,499)$                      E 6-6
9 Advances to the City 830$             830$             -$                            -$             -$               -$                            830                     830                  -$                            6-5
10 Advances to other funds -$             -$             -$                            67,255$        67,255$          -$                            67,255                67,255             -$                            6-8
11 Prepaid expenses -$             -$             -$                            -$             726$               726$                           -                      726                  726$                           F
12 Other assets 155$             155$             -$                            20,771$        20,771$          -$                            20,926                20,926             -$                            6-7, 6-9

   Total Assets 199,639$      165,534$      (34,105)$                    389,425$      366,924$        (22,501)$                    589,064$             532,458$         (56,606)$                    

LIABILITIES
13 Accounts payable 2,588            611               (1,977)$                      778$             -$               (778)$                          3,366                  611                  (2,755)$                      G 6-10
14 Accrued payroll 931               -               (931)$                          570$             -$               (570)$                          1,501                  -                  (1,501)$                      H 6-10
15 Deposits, retentions, and other payables 957               897               -$             -$               957                     897                  (60)$                            J 6-14
16 Advances from other funds -               -               -$                            14,671$        14,671$          -$                            14,671                14,671             -$                            6-16
17 Due to the City of San Jose 1,061            1,739            678$                           -$             -$               -$                            1,061                  1,739               678$                           K 6-11
18 Due to the County of Santa Clara -               7,542            7,542$                        -$             -$               -$                            -                      7,542               7,542$                        L 6-12
19 Deferred revenue 31,529          34,057          2,528$                        9,397$          9,333$            (64)$                            40,926                43,390             2,464$                        M 6-13
20 Unearned revenue 2,803            -               (2,803)$                      -$             -$               -$                            2,803                  -                  (2,803)$                      M 6-13
21 Due to other funds 135$             135$             -$                            135$             -$               (135)$                          270                     135                  (135)$                          N 6-3
22 Due to other agencies 1,506$          1,505$          (1)$                              -$             -$               -$                            1,506                  1,505               (1)$                              6-15

Total Liabilities 41,510$        46,486$        5,036$                        25,551$        24,004$          (1,547)$                      67,061                70,490$           3,430$                        

Fund Balances 158,129$      119,048$      (39,141)$                    363,874$      342,920$        (20,954)$                    522,003$             461,968$         (60,036)$                    

Note:
A

B

C

D

E

F

G

H

J

K

L

M

N Housing's due to other funds decreased because there is no accrual for the Supplemental Teeter in the middle of the fiscal year.

Agency loans receivable decreased due to loan repayments on several outstanding loans.  None of the individual payments are significant and the Agency has a large loan portfolio with many outstanding loans.  Housing loans receivable 
increased due to adjustment to reduce the loan reserve on certain loans net of loan repayments on several outstanding loans.  None of the individual adjustments or payments are significant and Housing has a large loan portfolio with 
many outstanding loans.

City of San Jose Redevelopment Agency

Analysis of Assets, Liabilities and Transfers as of June 30, 2010; June 30, 2011; and January 31, 2012
County of Santa Clara Auditor-Controller

(Per ABX1-26 Section 34177)
(In Thousands)

Agency cash and investments decreased primarily due to the debt service payments made to the bond trustee and the low-moderate payments made to the Housing Department, net of tax increment receipts received.  The Housing cash 
and investments of $1.3 million that were received in the prior year were used to fund the matching requirement for the $3 million FEMA grant to provide seismic safety upgrades to mobile homes in San Jose ($1 million) and to 
rehabilitate the Vermont Street Housing Development that is currently vacant and in need of substantial rehabilitiation in order to be occupied ($300,000).  
Accrued interest balances represent interest earned on funds deposited in the City pool.  Balances vary from year to year based on average balances held in the pool and the rate of return that the pool is able to receive on its investments.  
The Agency accrues interest related to loans in this account during the year, then transfers this accrued interest to loans receivable as part of its year-end close process.  Since 1/31/12 is not a year-end date, the accrued interest related 
to loans receivable has not been transferred.  

The Agency's other receivables decreased due to the repayment of outstanding accounts and rent receivable balances.  None of the individual accounts or repayments are significant.  In FY 10/11, the Housing Department accrued 
approximately $29,000 for the repayment of a deferred loan and miscellaneous revenues earned.  The accrual was reversed in FY 11/12 upon collection of the funds.

The increase in the Due to the County of Santa Clara is due to the first half of FY 11/12 pass-through that the Agency owes the County.

The decrease in Agency deposits is due to the completion of façade improvement and redevelopment projects that require deposits during the projects and are released by the Agency upon completion of the projects.  

The City paid the Agency's HUD 108 loan payments that were due in the first half of FY 11/12.  The City does not anticipate repayment of this amount and it has been removed from the Agency's asset schedule.

Redevelopment Agency TotalHousing Activities

The Agency's accounts payable decreased due to the reduced scope of operations and project costs incurred.  Accounts payable balances relate primarily to the administration of operation costs necessary to maintain the remaining Agency 
staff.  Housing's accounts payable were reduced to zero as the administrative costs of maintaining the housing fund were transferred to another City fund.

The Housing Department prepaid the annual retirement contribution that is amortized on a monthly basis throughout the fiscal year.

Description

Agency cash and investments decreased primarily due to the debt service payments made to the bond trustee and the low-moderate payments made to the Housing Department, net of tax increment receipts received. Housing cash and 
investments decreased due to the decrease in tax increment revenues received.  The Housing Department received $36 million in FY 2010/2011 but has only received $17 million in FY 2011/2012.

The Agency's accrued wages decreased because it only accrues wages as part of its year-end close.  Housing's accrued wages were reduced to zero as the personnel costs of maintaining the housing program were transferred to another 
City fund.

The Agency's deferred and unearned revenue generally represents an offset to the loans receivable and developer contributions recorded as assets, as most of the loans are not considered collectible within the following fiscal year.  The 
amount is not consistent with the change in loans receivable because the Agency does not reclassify interest earned but not paid on loans from accrued interest to loans receivable until the end of the year.  It also does not reclassify 
unearned revenues from deferred revenues until the end of the year.  These adjustments will make deferred revenues consistent with loans receivable.  Housing's deferred revenues decreased due to payment on two loans that had 
previously been offset with deferred revenue.

Source: City of San Jose Redevelopment Agency and City of San Jose Housing Department 20



Section  5City of San Jose Redevelopment Agency

Analysis of Assets, Liabilities and Transfers as of June 30, 2010; June 30, 2011; and January 31, 2012
County of Santa Clara Auditor-Controller

(Per ABX1-26 Section 34177)
(In Thousands)

Change Change Change
No. 6/30/2010 6/30/2011 6/30/10 - 6/30/11 6/30/2010 6/30/2011 6/30/10 - 6/30/11 6/30/2010 6/30/2011 6/30/10 - 6/30/11 Note REF. #

ASSETS
1 Cash and investments - unrestricted 55,661          14,938          (40,723)$                    49,813          39,611            (10,202)$                    105,474              54,549             (50,925)$                    P 6-1
2 Cash and investments - restricted 192,041        148,076        (43,965)$                    -               1,302             1,302$                        192,041              149,378           (42,663)$                    Q 6-1

Receivables
3 Accrued interest 240               67                (173)$                          1,365            1,434             69$                             1,605                  1,501               (104)$                          R 6-2
4 Due from other funds 21                135               114$                           10,001          -                 (10,001)$                    10,022                135                  (9,887)$                      S 6-3
5 Due from the City of San Jose 22                179               157$                           -               -                 -$                            22                       179                  157$                           S 6-3
6 Due from other agencies -               -               -$                            51                51                  -$                            51                       51                    -$                            1-1
7 Other  1,691            424               (1,267)$                      30                29                  (1)$                              1,721                  453                  (1,268)$                      T 6-4
8 Loans receivable 32,836          34,835          1,999$                        251,951        258,972          7,021$                        284,787              293,807           9,020$                        U 6-6
9 Advances to the City 1,080            830               (250)$                          -               -                 -$                            1,080                  830                  (250)$                          V 6-5
10 Advances to other funds -               -               -$                            52,721          67,255            14,534$                      52,721                67,255             14,534$                      W 6-8
11 Prepaid expenses -               -               -$                            -               -                 -$                            -                      -                  -$                            
12 Other assets 267               155               (112)$                          21,118          20,771            (347)$                          21,385                20,926             (459)$                          X 6-9

   Total Assets 283,859        199,639        (84,220)$                    387,050        389,425          2,375$                        670,909              589,064           (81,845)$                    

LIABILITIES
13 Accounts payable 7,448$          2,588$          (4,860)$                      394$             778$               384$                           7,842                  3,366               (4,476)$                      Y 6-10
14 Accrued payroll 364$             931$             567$                           474$             570$               96$                             838                     1,501               663$                           Z 6-10
15 Deposits, retentions, and other payables 1,700$          957$             (743)$                          -$             -$               -$                            1,700                  957                  (743)$                          AA 6-14
16 Advances from other funds -$             -$             -$                            580$             14,671$          14,091$                      580                     14,671             14,091$                      BB 6-16
17 Due to the City of San Jose 1,360$          1,061$          (299)$                          -$             -$               -$                            1,360                  1,061               (299)$                          CC 6-11
18 Due to the County of Santa Clara 47,211$        -$             (47,211)$                    -$             -$               -$                            47,211                -                  (47,211)$                    DD 6-12
19 Deferred revenue 29,293$        31,529$        2,236$                        7,486$          9,397$            1,911$                        36,779                40,926             4,147$                        EE 6-13
20 Unearned revenue 3,315$          2,803$          (512)$                          -$             -$               -$                            3,315                  2,803               (512)$                          EE 6-13
21 Due to other funds 21$               135$             114$                           92$               135$               43$                             113                     270                  157$                           FF 6-3
22 Due to other agencies 3,648$          1,506$          (2,142)$                      -$             -$               -$                            3,648                  1,506               (2,142)$                      GG 6-15

Total Liabilities 94,360$        41,510$        (50,708)$                    9,026$          25,551$          16,525$                      103,386$             5,824$             (34,183)$                    

Fund Balances 189,499$      158,129$      (33,512)$                       378,024$      363,874$        (14,150)$                       567,523$             583,240$         (47,662)$                       

P

Q

R
S

T

U

V

W
X

Y

Z
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BB
CC

DD

EE

FF

GG

FROM TO FROM TO

35 General 8,200,000$      HH 3,240,913$      HH

36 Special Revenue 21,076$           JJ

37 Housing Debt Service

38 Merged Debt Service 5,832,049$      KK 33,921,863$     KK

39 Capital Projects 14,053,125$             LL 37,162,776$             MM
40 City of San Jose

Total Transfers 14,053,125$           14,053,125$  37,162,776$           37,162,776$  

HH This transfer is to cover general and administrative costs for the Capital Projects Fund that were paid out of the General Fund.
JJ

KK This transfer is the net transfer from the Capital Projects Fund to the Merged Debt Service Fund to make the required debt service payments.
LL This transfer is the sum of the transfers documented in Notes HH, JJ and KK above.

MM This transfer is the sum of the transfers documented in Notes HH and KK above.

Redevelopment Agency

This transfer is the amount of the Supplemental Teeter adjustment that Housing owes the Agency.  Since the payment from Housing is received in the General Fund, there is a 
transfer between these funds.

2010 TRANSFERS 20 11  TRANSFERS

TRANSFERS

Total

Other receivables decreased due to the repayment of outstanding accounts receivable with significant balances.  In particular, the Agency was able to collect a receivable for $800,000 for the Porter Stock Insurance Proceeds and $450,000 
for the sale of the 445 Old West Julian Street property.  See the Other Receivable tab for further details.
The Agency's loans receivable increased approximately $2 million due primarily to the Agency loan to Urban Markets for the development of the San Pedro Square project.  Housing's loans receivable increased approximately $7 million 
due primarily to the issuance of five new low-moderate income housing loans to developers.  All loans were made prior to the dissolution date of the Agency.

Housing Activities

The decrease represents the change in the amount of AB 1290 revenues that the Agency is required to pass-through to the County.  The amounts are calculated based on the amount of tax increment revenue earned from properties based 
on assessment.

Advances to the City decreased by $250,000 because the former Executive Director repaid his home loan to the City shortly after his termination.  The City subsequently repaid the Agency, which had funded the loan.  See the Advances to 
the City tab for further details.
These balances represent the loans made to the RDA to make the SERAF payments in 2010 and 2011.  
The Agency's other assets decreased primarily due to the release of the deposit related to the sale of the Block 2 and Block 8 properties.    Housing's other assets consist of properties held for development projects.  The decrease in 2011 
is due to an appraisal on the Vermont property that reduced its carrying value.
The Agency's accounts payable decreased due to the reduced scope of operations and project costs incurred.  Housing accounts payable increased approximately $400,000 due to the check run schedule changing from weekly to bi-weekly 
in FY 10/11.  
The Agency's accrued wages increased due to the change in the payroll cutoff date at year-end increasing from 3 unpaid days in the prior year to 4 unpaid days in the current year couple with termination payments to Agency staff 
eliminated at the end of the fiscal year.  Housing's accrued wages increased approximately $100,000 as the payroll cutoff date at year-end consisted of 4 unpaid days compared to 3 unpaid days in the prior year.
The decrease in deposits is due to the completion of façade improvement and redevelopment projects that require deposits during the projects and are released by the Agency upon completion of the projects.  See the Deposits tab for 
further details.

Description

This balance represents loans from the City to fund the SERAF loan to the RDA.  The loan in FY 10/11 was funded through City funds.
The decrease in Due to the City of San Jose is due to the reduction of payments due from project service memorandums issued as part of cooperation agreements between the Agency and the City.  The Agency has in the past entered into 
cooperation agreements with the City to fund various projects on behalf of the City and to reimburse the City for the actual salaries and fringe benefits of employees who work under the supervision of the Agency.  
The decrease in Due to the County of Santa Clara is due to the repayment of prior years' pass-through tax increments revenues, County administration fees, and interest on the past due balances.  The Agency lost a lawsuit that required it 
to repay the balance recorded in FY 09/10 by utilizing unspent bond proceeds and unrestricted funds, and transferring the Old City Hall property acquired from the City.
The Agency's deferred and unearned revenue generally represents an offset to the loans receivable and developer contributions recorded as assets respectively, as most of the loans are not considered collectible within the following fiscal 
year.  The increase is generally in line with the increase in loans receivable.  The increase in Housing's deferred revenue is due to the interest and fees for the SERAF loan.  Since the loan was issued in FY 09/10, FY 10/11 was the first full 
year to record interest and fees.
The increase in Due to Other Funds represent the Agency's overpayment of low-moderate income housing funds to the City's Housing Department.  Housing owes the amount to the Agency based on the Supplemental Teeter calculation 
which varies from year to year.

The Agency's cash and investments decreased primarily due to lower than expected tax increment revenues collected to fund existing redevelopment project costs.  The Assessor determined that assessed property values declined by 7% 
compared to the prior year.  For Housing, the City issued Housing Set-Aside Bonds Series A through C in 2010 that caused debt service payments to increase in 2011.  This balance is primarily for repayment of debt obligations.
The Agency's cash and investments decreased primarily due to the drawdown of over $30 million of unspent bond proceeds to fund existing redevelopment project costs and to fund the settlement agreement with the County of Santa 
Clara.  The increase in Housing's cash and investments is due to a repayment from the Lucretia Gardens project that was funded by bond proceeds.
Accrued interest balances represent interest earned on funds deposited in the City pool.  Balances vary from year to year based on average balances held in the pool and the rate of return that the pool is able to receive on its investments. 
The increases in the Agency's Due From Other Funds and Due From the City represent the Agency's overpayment of low-moderate income housing funds to the City's Housing Department.  Housing's Due From Other Funds balance in 2010 
represents unspent bond proceeds from the Housing Set-Aside Bonds Series C that were held by the RDA and transferred to the Housing Department in 2011.

Source: City of San Jose Redevelopment Agency and City of San Jose Housing Department 21
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Section 6 
 

 
 
 
 

INDEPENDENT ACCOUNTANTS' REPORT 
ON APPLYING AGREED-UPON PROCEDURES 

 
To the County of Santa Clara Auditor-Controller’s Office 
 
We have performed the procedures enumerated below, which were agreed to by the County of Santa Clara 
Auditor-Controller’s Office (the County Auditor-Controller), solely to assist you in assessing that the 
dissolved redevelopment agency complied with its statutory requirements with respect to the California 
Legislature’s Assembly Bill (AB) X1 26 and AB 1484. Management of the Successor Agency to the 
Redevelopment Agency of the City of San Jose (the Successor Agency) and the County Auditor-Controller 
are responsible for the accounting records pertaining to statutory compliance pursuant to Health and Safety 
Code Section 34182(a)(1). This agreed-upon procedures engagement was conducted in accordance with 
attestation standards established by the American Institute of Certified Public Accountants. The sufficiency 
of these procedures is solely the responsibility of those parties specified in the report. Consequently, we make 
no representation regarding the sufficiency of the procedures described below either for the purpose which 
this report has been requested or for any other purpose. 
 
Our procedures and findings are as follows: 
 
A. Recognized Obligation Payment Schedule 

1. Obtain the draft Recognized Obligation Payment Schedule (ROPS) prepared per Health and Safety 
Code Section 34177(l)(2)(A) and verify that it was prepared by March 1, 2012. 

Result: No exceptions were noted as a result of our procedures. 

2. Review the draft ROPS to ensure that it includes (1) the projected dates, (2) the amounts of 
scheduled payments for each enforceable obligation, and (3) the dates and payments for the 
remainder of the time period during which the redevelopment agency would have been authorized 
to obligate property tax increment had such a redevelopment agency not been dissolved. 

Result: No exceptions were noted as a result of our procedures. 

3. For each bond obligation on the draft ROPS identified as qualifying under Health and Safety Code 
Section 34171(d)(1)(A), perform the following: 
 Obtain the bond documents. 
 Obtain the documentation of bond covenants  
 Trace the bond to its issuing legislation. 
 Trace the bond to its issuing party.  Identify if it is issued by the Redevelopment Agency of the 

City of San Jose (the RDA) or other entity. 
 Determine if the issuing legislation qualifies the bond for inclusion on the ROPS. 
 Reconcile the bond obligations by component; i.e. required debt service, reserve set-asides, 

other payments; and document any differences. 
 

Result: We identified an agreement for bond consulting services that documented a not-to-exceed 
fee that was $100,000 lower than the amount of the obligation recorded.  See the 
Reconciliation of Draft and Certified Recognized Obligation Payment Schedules in 
Section 3 for further details.  

 

The bond documentation provided by the RDA is located in Section 7. 
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4. For each loan obligation on the draft ROPS identified as qualifying under Health and Safety Code 
Section 34171(d)(1)(B), perform the following: 
 Trace each loan to its lawful purpose, for example money borrowed from the Low and 

Moderate Income Housing Fund.  Provide documentation of the purpose. 
 Trace the loan to a required repayment schedule or other mandatory loan terms.  Provide 

documentation of the schedule or terms. 
 
Result: No exceptions were noted as a result of our procedures.  The loan documentation 

provided by the RDA is located in Section 7.  

5. For each required payment obligation on the draft ROPS identified as qualifying under Health and 
Safety Code Section 34171(d)(1)(C), perform the following: 
 Trace each required payment to the source of the requirement.  
 Provide documentation of the source and of the terms. 
 
Result: No exceptions were noted as a result of our procedures. The payment documentation 

provided by the RDA is located in Section 7. 

6. For each judgment and settlement obligation on the draft ROPS identified as qualifying under 
Health and Safety Code Section 34171(d)(1)(D), perform the following: 
 Trace each judgment or settlement to its source document.   
 Provide documentation and substantiation of the source and the terms. 
 
Result: No exceptions were noted as a result of our procedures. The judgment and settlement 

documentation provided by the RDA is located in Section 7. 

7. For each legally binding and enforceable agreement obligation on the draft ROPS identified as 
qualifying under Health and Safety Code Section 34171(d)(1)(E), perform the following: 
 Trace each agreement or contract to its source document.  Provide documentation of the 

source. 
 Trace each agreement to documentation justifying that it is not void because of a debt limit 

violation or public policy.  Provide documentation of the justification. 
 

Result: We identified agreements for three obligations where the term of the agreement ended 
prior to January 1, 2012.  No amendment was provided to demonstrate that the agreement 
supporting the obligation was still in effect.  These three obligations totaled $13,746.  See 
the Reconciliation of Draft and Certified Recognized Obligation Payment Schedules in 
Schedule 3 for further details. 
 

We identified agreements for three obligations where the agreement was between the City 
of San Jose (the City) and a third party vendor.  The RDA entered into a project services 
memorandum with the City where the City contracted with a third party vendor to provide 
services using RDA funds.  The RDA has already provided the funds to the City to 
compensate the third party vendor upon completion of the services so there is no legally 
binding agreement between the RDA and the third party vendor.  These three obligations 
totaled $291,128.  See the Reconciliation of Draft and Certified Recognized Obligation 
Payment Schedules in Schedule 3 for further details. 

 

The legally binding and enforceable agreement and contract documentation provided by 
the RDA is located in Section 7. 
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8. For each administrative cost obligation on the draft ROPS identified as qualifying under Health 
and Safety Code Section 34171(d)(1)(F), perform the following: 
 
 Identify the justification for the obligation.  Provide the reason. 
 Trace each agreement or contract to its source document.  Provide documentation of the 

source. 
 
Result: No exceptions were noted as a result of our procedures.  The documentation that was 

provided by the RDA is located in Section 7. 
 

9. For each obligation on the ROPS, ensure that the obligation was an obligation of the RDA as of 
June 28, 2011 per Health and Safety code Sections 34161 through 34165.  Under these codes, the 
RDA cannot incur new indebtedness or expand existing monetary or legal obligations, amend 
agreements, contracts, etc. as of June 28, 2011. 

 
Result: We identified three agreements, per Section 2, for obligation where the agreement was 

entered into after June 28, 2011.  See the Reconciliation of Draft and Certified Recognized 
Obligation Payment Schedules in Section 10 for further details. 

10. Review the draft ROPS: 
 Trace it to the fiscal year 2011/2012 Statement of Indebtedness filed with the County Auditor-

Controller on or before October 1, 2011.  Document the differences.   
 Trace the obligations on the draft ROPS to the Enforceable Obligation Payment Schedule 

(EOPS).  Document the differences. 
 For payments already made, trace the payment amount and date to the documentation of the 

payment. 
 Verify that payments made by the successor agency were made in accordance with the EOPS 

and the draft ROPS. 
 Ensure that the EOPS complied with statutory requirements. 
 Pursuant to Health and Safety Code Section 34178, determine which written agreements listed 

in the ROPS are valid and bind the successor agency.  
 Review the EOPS prepared by the RDA pursuant to Health and Safety Code 

Section 34169(g)(1) to ensure it was adopted within 60 days from August 30, 2011. 
 For each obligation on the EOPS, ensure the schedule includes (1) the project name associated 

with the obligation, (2) the payee, (3) a short description of the nature of the work, product, 
service, facility, or other thing of value for which payment is to be made, and (4) the amount of 
payments obligated to be made, by month, through June 30, 2012. 

 Identify items on the EOPS that were changed from the original schedule.  Substantiate the 
reason for the change.  Ensure that these items are subjected to all applicable procedures 
identified above. 

 
Result: We traced the obligations from the draft ROPS to the Statement of Indebtedness and 

noted a total net difference of $548,232,954.  The difference was primarily due to the 
exclusion of legally binding and enforceable agreements and contracts being included in 
the Statement of Indebtedness, net of debt service payments made on bonds during the 
period between the preparation of the Statement of Indebtedness and the draft ROPS.  
See Attachment A for further details.   
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We traced the obligations from the draft ROPS to the EOPS and noted a total net 
difference of $11,156,521.  The difference was primarily due to additional payments 
required by government and administration of operation obligations recorded on the 
ROPS that were not included on the EOPS.  See Attachment B for further details.   
 

We tested payments made as documented in the draft ROPS from January through March 
2012.  No exceptions were noted based on our review of the documentation and the 
payments were only for obligations listed on the draft ROPS. 
 

We obtained the second amended EOPS approved by the RDA’s Board of Directors on 
January 31, 2012.  We also obtained the Board Resolution No. 6034 approving the second 
amended EOPS.  The original EOPS was approved by the RDA’s Board of Directors on 
August 23, 2011, satisfying the requirements of Health and Safety Code 
Section 34169(g)(1).  We obtained Board Resolution No. 6029 approving the original 
EOPS.  For the second amended EOPS, we noted that all of the required elements were 
included in the schedule.  Several items were added to the second amended EOPS that 
were not included in the original EOPS.  All items added were tested as part of the 
enforceable obligations listed in the draft ROPS.  In addition, agreements were tested to 
determine that they were valid in accordance with Health and Safety Code Section 34178 
as part of the agreements testing in procedure #7 above.  See the results of procedure #7 
for further details. 

 
 

B. Redevelopment Agency’s Assets and Liabilities 

1. Obtain a summary schedule and detail listing of the RDA’s assets and liabilities as of June 30, 2010; 
June 30, 2011; and January 31, 2012.  Trace and agree the detail listing to the summary amounts. 

Result: We obtained a summary schedule and detail listing for each asset and liability line item in 
the RDA’s balance sheet as of June 30, 2010; June 30, 2011; and January 31, 2012.  We 
traced and agreed the detail listing for each asset and liability line item to the summary 
schedules without exception. 

2. Compare each period’s assets and liabilities and document the changes. 

Result: We compared each period’s assets and liabilities.  We provided an explanation for each 
summary amount that showed a change between periods.  We also obtained 
documentation for items that were potentially questionable to determine whether an 
adjustment was necessary based on the documents received.  See Sections 5 through 6 of 
the report for a synopsis of the detailed schedules and documents and the adjustments 
proposed. 

3. Obtain a listing of additions and deletions of assets and liabilities for the periods from: 
(1) July 1, 2010 through December 31, 2010; (2) January 1, 2011 through June 30, 2011; and 
(3) July 1, 2011 through January 31, 2012.  Recalculate the activity in the listings to ensure that 
beginning balances plus additions less deletions equal ending balances. 

Result: We obtained a listing of additions and deletions for each asset and liability line item in the 
RDA’s balance sheet for the periods defined above.  We recalculated the activity in the 
listings without exception.  
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4. For each capital asset, confirm its existence by either physically observing the asset or, if the asset is 
not reasonably available for viewing, obtain documentation confirming the existence of the asset.  
For each capital asset, provide documentation of the asset cost, date placed in service, current 
condition, and ownership by the redevelopment agency and successor agency. 

Result: Each capital asset’s existence and current condition was confirmed by physically observing 
the asset without exception.  We obtained the Fixed Asset Master List to verify the asset 
cost and date placed in service for each asset without exception.  We confirmed the 
Successor Agency’s ownership of land by obtaining grant deeds.  We noted two parcels of 
land that were included in the Fixed Asset Master List but not reported to the State 
Controller’s Office for the asset transfer assessment: 331 Terraine Street (APN #259-24-
039) acquired for $1,467,485 on September 24, 2007 and 255 Bassett Street (APN #259-
23-027) acquired for $198,000 on September 24, 2007. 

5. For each capital asset deletion, obtain documentation of the disposal, including the manner of 
disposal and, if a sale or transfer, the entity or person receiving the asset. 

Result: We obtained documentation for the disposal of each capital asset deletion.  For sales or 
transfers of assets to non-governmental entities, we applied the transfer procedures in 
procedure #6 below and summarized the results in the Establishment of Transfers 
Schedule in Section 1.  No exceptions were noted as a result of performing this procedure. 

6. Obtain a list of assets transferred from the RDA.  For assets transferred from the RDA: 
 Provide a listing of all transferred assets, including the item value and entity or person to which 

the RDA transferred the item. 
 Provide documentation of the reason for the transfer. 
 Identify if the State Controller’s Office has reviewed the transfer. 
 If reviewed by the State Controller’s Office, provide the results of the review. 
 If not reviewed by the State Controller’s Office, provide the reason not reviewed. 

 
Result: We obtained a list of asset transfers from the RDA to other governmental entities.  We 

summarized the asset transfers, including the value of the transfer, the governmental entity 
receiving the transfer, and the reason for the transfer, in the Establishment of Transfers 
Schedule in Section 1.  We noted that most asset transfers made from the RDA to other 
governmental entities were in violation of the clawback provision of the Health and Safety 
Code.  See the Executive Summary and Section 5 for further details.  The State 
Controller’s Office issued a general letter on April 20, 2012 to Successor Agencies 
clarifying the treatment of transfers.   The State Controller has reviewed the asset transfers 
from the RDA to the San Jose Diridon Development Authority but has not issued its 
report by date this report. 
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7. For assets that are Low and Moderate Income Housing Funds: 
 If transferred, obtain documentation of transfer to a successor agency. 
 If not transferred, provide reason. 

 
Result: On January 20, 2012, the RDA Board of Directors adopted a resolution memorializing the 

transfer, by operation of law, as of February 1, 2012, of all housing assets and functions, 
with regard to the Low and Moderate Income Housing Program, to the City as Successor 
Housing Agency. The RDA Board of Directors adopted a new fund for the Successor 
Housing Agency, effective February 1, 2012, entitled “Affordable Housing Investment 
Fund.”  

 

The Successor Housing Agency’s liquid assets are pooled with the City’s assets; therefore, 
the Successor Housing Agency has not changed the name on deposit and investment 
accounts that hold the Successor Housing Agency’s assets.  
 

8. Review the RDA’s audited financial statements as of June 30, 2010 and June 30, 2011. 
 Verify the audits meet the guidelines issued by the California State Controller, including a 

report on the RDA’s compliance with laws, regulations, and administrative requirements. 
 Ensure the audits were conducted in accordance with Government Auditing Standards. 
 Verify the RDA received an unqualified opinion on the financial statements; if other than 

unqualified, document the reasons for the qualification. 
 Obtain copies of the audit, management letter, and any other results/products delivered by the 

auditors. 
 Trace asset and liability amounts as of June 30, 2010 and June 30, 2011 to the annual financial 

audit of the RDA.  Identify reasons for differences. 
 

Result: We received copies of the audited financial statements for the years ended June 30, 2010 
and 2011.  Per the auditor’s reports, the audits met the guidelines issued by the California 
State Controller and include reports on the RDA’s compliance with laws, regulations, and 
administrative requirements.  The audit reports noted that the audits were conducted in 
accordance with Government Auditing Standards and the RDA received unqualified 
opinions on the financial statements.  We received a copy of the management letter for the 
year ended June 30, 2010.  No letter was issued for the year ended June 30, 2011.  The 
June 30, 2010 management letter reported required communications to the Board of 
Directors but there were no findings.  The audited asset and liability balances were the 
basis for the summary schedules that we used in procedure #1 above and are reconciled to 
the detailed schedules provided by the Successor Agency. 

9. Perform analysis as follows: 
 Compare the RDA’s financial statements as of June 30, 2010 to the statements as of 

June 30, 2011 and January 31, 2012. 
 Identify fluctuations in amounts greater than $5,000.  Substantiate reasons for the fluctuations. 
 Trace revenues received to the assets that generated the revenues. 
 Read the footnotes.  Identify assets. 
 Trace assets identified to the RDA assets as of January 31, 2012.  Identify and substantiate 

reasons for differences.  
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Result: In conjunction with procedure #2 above, we performed analysis on each asset and liability 
line item in the RDA’s balance sheet as of June 30, 2010; June 30, 2011; and 
January 31, 2012.  We summarized the reasons for the fluctuations between periods for 
fluctuations greater than $5,000 in Section 6.  As part of this analysis, we explained the 
linkages between revenues and the assets that generated the revenues.  We read the 
footnotes to the financial statements to ensure that all assets were included in the financial 
statements without exception.  Asset differences identified as of January 31, 2012 were 
documented as part of the asset disposal and asset transfer procedures performed in 
procedure #5 and #6 respectively. 

10. Review expenditures made after June 28, 2011 to ensure they met the conditions of Part 1.8 
(commencing with Health & Safety Code Section 34161). 
 For each expenditure, provide its rationale. 
 For each expenditure greater than $10,000, provide substantiation that it meets the 

requirements of Part 1.8. 
 

Result: Expenditures are tested as listed on the Recognized Obligation Payment Schedule testing 
above.  In particular, see the results to procedures #3 through #9 in that Section for 
further details. 

11. Confirm assets with Successor Agency personnel. 

Result: Assets were confirmed with Successor Agency personnel as part of the work performed 
on procedures #1 through #4 above.  In addition, we obtained a written statement from 
the Successor Agency’s Executive Director verifying that all assets have been recorded as 
documented in the response to procedure #13 below. 

12. Ask Successor Agency personnel of any assets not recorded. 

Result: During the course of performing the other procedures in this section, we periodically 
noted inconsistencies between summary schedules, detailed schedules and source 
documents.  Inquiries were made to Successor Agency personnel when such items were 
discovered and corrections were made where appropriate.  Sections 1 and 2 show any 
adjustments made to correct asset and liability balances.  See Sections 1 and 2 for further 
details. 

13. Obtain a written statement from Successor Agency personnel verifying that all assets have been 
recorded. 

Result: The Successor Agency’s Executive Director provided a signed statement dated June 13, 
2012 that all assets as of January 31, 2012 have been recorded as part of the financial 
statements. 

14. Review RDA and Successor Agency board minutes from June 30, 2010 to date and identify any 
assets not recorded and liabilities transferred in.  

Result: We did not identify any additional assets to be recorded or liabilities to be transferred in as 
a result of performing this procedure. 
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C. Redevelopment Agency Indebtedness 

 
1. Trace each debt incurred by the RDA to the initial ROPS. 

Result: We performed this procedure in the Recognized Payment Obligation Schedule procedure 
#3 above.  See the results of that procedure for further details. 

2. Review documentation of the terms of indebtedness. 

Result: We performed this procedure in the Recognized Payment Obligation Schedule procedure 
#3 above.  See the results of that procedure for further details. 

3. Agree indebtedness to the liabilities testing at June 30, 2010; June 30, 2011; and January 31, 2012 in 
the Redevelopment Agency’s Assets and Liabilities Section above. 

Result: We agreed indebtedness listed in the ROPS to the detailed schedules as of June 30, 2010 
and June 30, 2011.  The Agency did not provide us a detailed listing as of January 31, 2012 
but we were able to use the future debt service schedule from January 31, 2012 to 
reconcile to the ROPS.  We noted differences between the detailed schedules and the 
ROPS for interest amounts on variable rate debt.  Since interest payments on variable rate 
date are calculated using the effective interest rate as of the statement of net assets date, 
these variances are reasonable.  Except for these variances, no exceptions were noted as a 
result of our procedures. 

4. Agree indebtedness to the RDA’s audited financial statements at June 30, 2010 and June 30, 2011. 

Result: We agreed indebtedness listed in the ROPS to the audited financial statements as of June 
30, 2010 and June 30, 2011.  We noted differences between the detailed schedules and the 
ROPS for interest amounts on variable rate debt.  Since interest payments on variable rate 
date are calculated using the effective interest rate as of the statement of net assets date, 
these variances are reasonable.  Except for these variances, no exceptions were noted as a 
result of our procedures. 

D. Redevelopment Agency’s Pass-Through Obligations 

1. Obtain all pass-through agreements. 

Result: Procedure was performed by the County of Santa Clara Auditor-Controller’s Office.  See 
their report in Section 4 for further details.  

2. Obtain a listing of the RDA’s pass-through obligations as of February 1, 2012, including due dates, 
amounts due, and the recipient agency. 
 If pass-through amounts are calculated by the Santa Clara County Controller-Treasurer 

Department, confirm the amount with County personnel. 
 If pass-through amounts are calculated by the RDA, obtain a detailed worksheet of each 

calculation.  Agree amounts per the worksheet to the total on the summary.  Substantiate that 
the amount is correctly calculated.  
 

Result: Procedure was performed by the County of Santa Clara Auditor-Controller’s Office.  See 
their report in Section 4 for further details. 
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3. For pass-through payments listed as of February 1, 2012 and already made, trace the payment 
amount and date to the documentation of the payment.   

Result: Procedure was performed by the County of Santa Clara Auditor-Controller’s Office.  See 
their report in Section 4 for further details. 

4. List payments, including dates and amounts, which will need to be made during fiscal year 
2011/2012. 

Result: Procedure was performed by the County of Santa Clara Auditor-Controller’s Office.  See 
their report in Section 4 for further details. 

 
E. Other Procedures  

 
1. Verify that the Successor Agency has been appointed, with names of the Successor Agency’s 

Oversight Board submitted to the California Department of Finance by May 1, 2012.  

Result: Per the City Council minutes dated January 24, 2012, the City Council, as the governing 
body of the RDA, approved the establishment of the Successor Agency.  Per the 
Successor Agency letter dated March 22, 2012, the Clerk of the Oversight Board of the 
Successor Agency provided the names of the Successor Agency’s Oversight Board 
members to the California Department of Finance. 

2. Verify that the Successor Agency has established the Redevelopment Obligation Retirement Fund 
in its treasury.  

Result: Per the City Council memo dated January 24, 2012, the Successor Agency established the 
Redevelopment Obligation Retirement Fund on February 1, 2012.  We obtained the April 
2012 bank statements and confirmed that the name on the statements had been changed 
to the Successor Agency. 

3. Determine and verify that all of the former RDA assets and liabilities, properties, contracts, leases, 
books and records, buildings, and equipment were properly closed out by the RDA and transferred 
to the Successor Agency. 

Result: We obtained the general ledger detail of the RDA and the Successor Agency and verified 
that all of the financial information was properly closed out by the RDA and transferred to 
the Successor Agency.  Properties, contracts, leases, buildings and equipment were tested 
as part of the Recognized Payment Obligation Schedule and the Redevelopment Agency’s 
Assets and Liabilities sections of the report.  See these sections for further details. 

4. Verify that the Successor Agency remitted all unencumbered balances of redevelopment funds to 
the county controller for distribution to taxing entities, pursuant to Health and Safety Code 
Section 34177(d). 

Result: Per the RDA Dissolution Memo presented at the City Council meeting on January 24, 
2012, there were no unencumbered balances of redevelopment funds available to remit to 
the county controller for distribution to taxing entities. 
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5. Obtain the final ROPS and perform the following: 
 Verify that the certified ROPS has been approved by the Oversight Board. 
 Obtain a copy of the final ROPS from the Successor Agency. 
 Verify that the final ROPS was submitted to the County Auditor-Controller, the California 

State Controller, and the California Department of Finance by April 15, 2012 and is posted on 
the website of the Successor Agency. 

 Obtain a copy of the final statement of indebtedness and note any difference between the 
statement of indebtedness and the final ROPS. 

 Verify that payments were made in accordance with the final ROPS. 
 Identify enforceable obligations on the final ROPS that were not already tested in other 

procedures, and test in accordance with the procedures above.  
 

Result: Per the Oversight Board minutes on April 12, 2012 and the Oversight Board Resolution 
No. 2012-04-1005, the Oversight Board approved the certified ROPS. We obtained a copy 
of the certified ROPS and re-certified ROPS.  The re-certified ROPS is included in 
Section 3 of the report along with an updated version of the ROPS Reconciliation and 
Payment Schedule that reconciles to the re-certified ROPS, see Section 3 for further 
details.   

 

The certified ROPS was sent to the County Auditor-Controller and the California 
Department of Finance on April 13, 2012.  The re-certified ROPS was sent to the County 
Auditor-Controller on May 3, 2012 and the California Department of Finance on May 18, 
2012.  We received documentary evidence that the ROPS and the re-certified ROPS were 
sent to the California State Controller. 
 

The statement of indebtedness has not been updated since October 2011.  We compared 
that statement of indebtedness to the draft ROPS and documented the differences.  We 
also tested payments from January through March as reported on the draft ROPS and 
noted no exceptions.  Since no new obligations were added to the final ROPS, no 
additional testing of payments is necessary.  See procedure #10 in the Recognized 
Obligation Payments Schedule Section for further details on the results of these 
procedures. 
 

We were not engaged to, and did not, conduct an audit, the objective of which would be the expression of an 
opinion as to the appropriateness of the results summarized above. Accordingly, we do not express such an 
opinion. Had we performed additional procedures, other matters might have come to our attention that 
would have been reported to you. 
 
The report is intended solely for the information and use of the County, the California State Controller’s 
Office and the California Department of Finance; and is not intended to be, and should not be used by 
anyone other than these specified parties. This restriction is not intended to limit the distribution of this 
report, which is a matter of public record. 

 
San Jose, California 
October 5, 2012 

34



Section 7

ATTACHMENT A

ROPS SOI
Remaining Amount Remaining Amount

Project Name Payee of Obligation of Obligation Difference
Series 1993 (Merged Area Refunding) Union Bank 22,561,800$                    38,186,850$                    (15,625,050)$                   
Series 1997 (Merged Area) Union Bank 8,986,749                        9,456,396                        (469,647)                         
Series 1999 (Merged Area) Union Bank 17,489,263                      17,796,113                      (306,850)                         
Series 2002 (Merged Area) Union Bank 15,450,325                      25,334,538                      (9,884,213)                       
Series 2003 (Merged Area) Union Bank 238,179,850                    241,293,855                    (3,114,005)                       
Series 2004A (Merged Area) Union Bank 233,911,609                    247,557,738                    (13,646,129)                     
Series 2005A (Merged Area) Union Bank 188,857,553                    202,589,258                    (13,731,705)                     
Series 2005B (Merged Area) Union Bank 74,264,250                      75,940,750                      (1,676,500)                       
Series 2006A (Taxable) (Merged Area) Union Bank 21,051,800                      21,427,525                      (375,725)                         
Series 2006B (Merged Area) Union Bank 133,159,000                    134,699,750                    (1,540,750)                       
Series 2006C (Merged Area) Union Bank 730,962,153                    740,530,724                    (9,568,571)                       
Series 2006D (Merged Area) Union Bank 412,044,500                    419,510,575                    (7,466,075)                       
Series 2007A (Taxable) (Merged Area) Union Bank 16,709,715                      19,068,608                      (2,358,893)                       
Series 2007B (Merged Area) Union Bank 359,548,425                    364,034,688                    (4,486,263)                       
Series 2008A (Merged Area) Union Bank 35,089,625                      39,294,184                      (4,204,559)                       
Series 2008B (Merged Area) Union Bank 163,531,550                    166,199,309                    (2,667,759)                       
Series 1993 Fiscal Agent Fees Union Bank 127,884                          -                                 127,884                          
Series 1997 Fiscal Agent Fees Union Bank 52,000                            -                                 52,000                            
Series 1999 Fiscal Agent Fees Union Bank 58,536                            -                                 58,536                            
Series 2002 Fiscal Agent Fees Union Bank 79,485                            -                                 79,485                            
Series 2003 Fiscal Agent Fees Union Bank 77,660                            -                                 77,660                            
Series 2004A Fiscal Agent Fees Union Bank 85,100                            -                                 85,100                            
Series 2008A Fiscal Agent Fees Union Bank 75,060                            -                                 75,060                            
Series 1996A (Merged Area) US Bank 37,730,590                      24,392,388                      13,338,202                      
Series 1996B (Merged Area) US Bank 37,660,432                      24,327,392                      13,333,040                      
Series 2003A (Taxable) (Merged Area) US Bank 48,003,905                      35,055,222                      12,948,683                      
Series 2003B (Merged Area) US Bank 29,862,992                      15,518,195                      14,344,797                      
Fiscal Agent Fees - Subordinate Obligations US Bank 166,076                          -                                 166,076                          
LOC Fees JP Morgan Bank 1,080,000                        -                                 1,080,000                        

Series 1996A & B Remarketing Fees
Citigroup Global Markets/
Merrill Lynch 376,343                          -                                 376,343                          

Series 2003A Remarketing Fees JPMS LLC Cash Mgmt. 478,583                          -                                 478,583                          

Series 2003B Remarketing Fees
Bank of America/
Merrill Lynch 213,142                          -                                 213,142                          

Series 1996A & B, Series 2003A & B, Series 2008F 
Remarketing Fees Standard & Poors 145,500                          -                                 145,500                          
4th and San Fernando - Series 2001A Wells Fargo 48,790,915                      50,472,311                      (1,681,396)                       
4th and San Fernando - Series 2001A 
Fiscal Agent Fees Wells Fargo 46,200                            -                                 46,200                            
Convention Center - Series 2001F US Bank 170,732,450                    182,897,607                    (12,165,157)                     
Convention Center - Series 2001F
Fiscal Agent Fees US Bank 45,885                            -                                 45,885                            
Series 1997E (AMT) (Merged Area) Wells Fargo 29,238,288                      -                                 29,238,288                      
Series 2003J (Taxable) (Merged Area) Wells Fargo 47,276,801                      -                                 47,276,801                      
Series 2003K (Merged Area) Wells Fargo 8,603,861                        -                                 8,603,861                        
Series 2005A (Merged Area) Wells Fargo 15,693,750                      -                                 15,693,750                      
Series 2005B (Taxable) (Merged Area) Wells Fargo 191,039,365                    -                                 191,039,365                    
Series 2010A-1 (Merged Area) Wells Fargo 101,742,412                    -                                 101,742,412                    
Series 2010A-2 (Merged Area) Wells Fargo 3,215,500                        -                                 3,215,500                        
Series 2010B (Taxable) (Merged Area) Wells Fargo 6,057,986                        -                                 6,057,986                        
Series 2010C (Taxable) (Merged Area) Wells Fargo 230,319,989                    -                                 230,319,989                    
Bond Logistics Third party consultant 150,000                          -                                 150,000                          
CSCDA - 2005 ERAF Loan CSCDA 8,666,753                        9,904,742                        (1,237,989)                       
CSCDA - 2006 ERAF Loan CSCDA 9,066,536                        10,073,794                      (1,007,258)                       
Low Moderate Income Fund Loan 1 City of San Jose 82,000,000                      77,315,368                      4,684,632                        
Low Moderate Income Fund Loan 2 City of San Jose 16,000,000                      -                                 16,000,000                      
Agency Bond Activities Jones Hall 27,280                            -                                 27,280                            
Agency Operations Urban Analytics, LLC 30,000                            -                                 30,000                            
Arena Pass-through City of San Jose 3,195,000                        -                                 3,195,000                        
Autumn Street Relocation City of San Jose 320,000                          -                                 320,000                          
Property-Based Business Improvement District 
Payments

Property and Business 
Improvement District 148,284                          -                                 148,284                          

Markham Terrace Charities Housing 13,000,000                      -                                 13,000,000                      
Casa Feliz Various tenants 9,670                              -                                 9,670                              
San José Redevelopment Agency vs Solis, Torrez 
dba Patty's Inn

Kenneth F. Solis or Bonnie C. 
Torrez dba Patty's Inn 150,000                          -                                 150,000                          

JP Morgan Reimbursement Agreements (2) JP Morgan Chase Bank (2) -                                 -                                 -                                 

Civic Auditorium
Garden City Construction, 
Inc. 253,989                          -                                 253,989                          

Schedule of Differences Between the ROPS and the Statement of Indebtedness
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Project Name Payee of Obligation of Obligation Difference

Schedule of Differences Between the ROPS and the Statement of Indebtedness

Adobe-Water Monitoring

AECOM Technical Services, 
Inc./State Water Resources 
Control Board 180,933                          -                                 180,933                          

ACE Charter School ACE Charter School 185,373                          -                                 185,373                          

Corporate Expansion Program Mission West Properties, LP 263,476                          -                                 263,476                          
Corporate Expansion Program SVTC Solar, Inc. 250,000                          -                                 250,000                          

Corporate Expansion Program SunPower, Inc. 500,000                          -                                 500,000                          
Corporate Expansion Program Intermolecular, Inc. 80,000                            -                                 80,000                            
Corporate Expansion Program Shocking Technologies, Inc. 187,500                          -                                 187,500                          

North San Pedro Housing

First Community Housing per 
DDA with Swenson and 
NSPT 2,500,000                        -                                 2,500,000                        

Block 3: Central Place Parking
The 88 Master/Residential 
Association 264,995                          -                                 264,995                          

NBD: Façade Improvements Edwin Bruce Associates 13,673                            -                                 13,673                            
NBD: Façade Improvements T&C Corporation 65,000                            -                                 65,000                            

NBD: Façade Improvements

Michael P. & Suzette M. 
Sordello, Joseph B. & Davide 
B. Vieira & John Peichoto 60,000                            -                                 60,000                            

NBD: Façade Improvements

Michael P. & Suzette M. 
Sordello, Joseph B. & Davide 
B. Vieira & John Peichoto 38,000                            -                                 38,000                            

NBD: Façade Improvements
Lena and Alphonese Derose 
and Anthony Cedolini 98,000                            -                                 98,000                            

NBD: Façade Improvements Angela Green 25,000                            -                                 25,000                            
Japantown - Parking Lot Lease Dobashi Kumata Partners 22,285                            -                                 22,285                            
The Alameda - Parking Lease Gillick Family Partnership 30,469                            -                                 30,469                            

The Alameda - Parking Lease
Westminster Presbyterian 
Church 34,121                            -                                 34,121                            

Arena Employee Parking West Coast Parking, Inc. 61,600                            -                                 61,600                            
Arena Employee Parking Classic Parking, Inc. 66,000                            -                                 66,000                            

The Alameda - Parking Lease Pro-Sweep, Inc. 5,015                              -                                 5,015                              

Automatic Public Toilets
JCDecaux San Francisco, LLC 
& Utility Companies 5,618,940                        -                                 5,618,940                        

Asset Management Hill Enterprises 14,756                            -                                 14,756                            

Asset Management Flagship Facility Services, Inc. 20,383                            -                                 20,383                            

Asset Management Security Code 3, Inc. 18,382                            -                                 18,382                            
Asset Management CA Window Cleaning 2,525                              -                                 2,525                              

Real Estate & Relocation Services
Cornerstone Earth Group, 
Inc. 52,433                            -                                 52,433                            

Real Estate & Relocation Services
Keyser Marston Associates, 
Inc. 26,571                            -                                 26,571                            

Miraido
Cornerstone Earth Group, 
Inc. 85,004                            -                                 85,004                            

Competitive Art Capital Fund The Tabard Theatre Company 11,500                            -                                 11,500                            

Autumn Street Infrastructure
David J. Powers & Associates, 
Inc. 112,354                          -                                 112,354                          

Center for Employment Training Facility 
Renovation Artik Art & Architecture 13,600                            -                                 13,600                            

Center for Employment Training
Center for Employment 
Training (CET) 950,000                          -                                 950,000                          

San Pedro Square Urban Market Urban Markets, LLC 600,000                          -                                 600,000                          
San Jose Innovation Center RSTP Investments, LLC 1,364,444                        -                                 1,364,444                        
North San Pedro Housing - Prop 1C Community Towers, LLC 515,706                          -                                 515,706                          
North San Pedro Housing - Prop 1C Legacy Bassett Partners 2,094,191                        -                                 2,094,191                        
North San Pedro Housing - Prop 1C Green Valley Corporation 151,096                          -                                 151,096                          
North San Pedro Housing - Prop 1C St. James Enterprises, LP 617,514                          -                                 617,514                          
4th Street Garage Tenant Improvements Flames Eatery & Bar 26,000                            -                                 26,000                            

NBD: Marketing
San Jose Silicon Valley 
Chamber of Commerce 34,717                            -                                 34,717                            
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San Jose Downtown Association
San Jose Downtown 
Association 150,560                          -                                 150,560                          

Small Business Assistance
Hispanic Chamber of 
Commerce of Silicon Valley 20,000                            -                                 20,000                            

NBD Program Operations
East Santa Clara Street 
Business Association 5,000                              -                                 5,000                              

NBD Program Operations
Japantown Business 
Association 1,538                              -                                 1,538                              

NBD Program Operations
North 13th Street Business 
Association 5,000                              -                                 5,000                              

NBD Program Operations
Story Road Business 
Association 5,000                              -                                 5,000                              

NBD Program Operations
The Alameda Business 
Association 5,000                              -                                 5,000                              

NBD Program Operations
West San Carlos Street 
Business Association 5,000                              -                                 5,000                              

NBD Program Operations
Winchester Business 
Association 4,422                              -                                 4,422                              

Purchase & Sale Agreement Brandenburg/Green Valley 9,975                              -                                 9,975                              

HUD Section 108 Note (Masson/Dr. Eu/Security) Bank of New York 2,077,841                        -                                 2,077,841                        
HUD Section 108 Note (CIM Block 3/ Central 
Place) Bank of New York 12,535,478                      -                                 12,535,478                      
HUD Section 108 Note (Story/King Retail) Bank of New York 16,836,622                      -                                 16,836,622                      
HUD 108 Loans City of San Jose 499,183                          -                                 499,183                          

Belovida at Newbury Park - Loan 1
Belovida at Newbury Park, 
L.P. 7,084,853                        -                                 7,084,853                        

Roundtable Unity Care 208,540                          -                                 208,540                          

Brookwood Terrace Family Apartments (5)
Brookwood Terrace Family 
Apartments, L.P. 1,034,395                        -                                 1,034,395                        

North 4th - Loan 2 (5) First Community Housing 3,376,123                        -                                 3,376,123                        
Orvieto (5) ROEM 1,603,455                        -                                 1,603,455                        
Ford and Monterey (5) Eden Housing, Inc. 1,430,000                        -                                 1,430,000                        
AB1290 County of Santa Clara -                                 1,505,622                        (1,505,622)                       
AB1290 County of Santa Clara -                                 -                                 -                                 
County Tax Collection Admin Fees County of Santa Clara -                                 1,843,280                        (1,843,280)                       
Agency Adopted Capital/Operating Budget
City/Agency Cooperation Agreement -                                 21,276,434                      (21,276,434)                     
20% Housing Set-Aside -                                 34,922,320                      (34,922,320)                     
HUD Section 108 Loans -                                 33,242,907                      (33,242,907)                     
CSJ Parking Fund Loan City of San Jose -                                 11,846,898                      (11,846,898)                     
CSJ Parkland In-Lieu Obligation City of San Jose -                                 8,111,800                        (8,111,800)                       
CSJ Other Obligation (406 N. Autumn St.) City of San Jose -                                 630,000                          (630,000)                         
County Pass-Through Obligation County of Santa Clara -                                 23,561,815                      (23,561,815)                     

Total 3,878,051,910$               3,329,818,956$               548,232,954$                  
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Remaining Amount Remaining Amount

Project Name Payee of Obligation of Obligation Difference
Series 2008A (Merged Area) Union Bank 75,060$                          72,870$                          2,190$                            
Fiscal Agent Fees - Subordinate Obligations US Bank 166,076                          163,661                          2,415                              
LOC Fees JP Morgan 1,080,000                        1,516,638                        (436,638)                         
Bond Logistics Third party consultant 150,000                          -                                 150,000                          
County Tax Collection Admin Fees County of Santa Clara 43,810,200                      37,133,151                      6,677,049                        

May 2001 Amended & Restated Agreement 
between The County of Santa Clara and the Agency County of Santa Clara                       15,609,281 17,143,586                      (1,534,306)                       

Civic Auditorium
Garden City 
Construction, Inc. 253,988                          258,704                          (4,716)                             

Adobe-Water Monitoring

AECOM Technical 
Services, Inc./State Water 
Resources Control Board 180,933                          78,753                            102,179                          

The Alameda - Parking Lease Pro-Sweep, Inc. 5,015                              2,012                              3,003                              

Automatic Public Toilets
JCDecaux San Francisco, 
LLC & Utility Companies 5,618,940                        5,618,282                        658                                 

Asset Management Hill Enterprises 14,756                            13,862                            894                                 
Asset Management CA Window Cleaning 2,525                              2,180                              345                                 

Real Estate & Relocation Services
Keyser Marston 
Associates, Inc. 26,571                            17,646                            8,925                              

Miraido
Cornerstone Earth 
Group, Inc. 85,004                            78,684                            6,320                              

Autumn Street Infrastructure
David J. Powers & 
Associates, Inc. 112,354                          292,354                          (180,000)                         

NBD Program Operations
Winchester Business 
Association 4,422                              6,130                              (1,708)                             

Escrow Agreement Vendor or Contractor 1,819,410                        1,811,411                        7,999                              

Disposition and Development Agreement
CIM Caliifornia Urban 
Real Estate Fund LP 706,177                          288,863                          417,314                          

SNI: 13th Street - Watson Park Joseph J. Albanese, Inc. 225,882                          -                                 225,882                          
SNI: Spartan Keyes Public Art Marta Thoma 64,000                            -                                 64,000                            
SNI: Blackford - Underwood Multi-Family Exterior 
Program RBF Consulting 1,246                              -                                 1,246                              

Belovida at Newbury Park - Loan 1
Belovida at Newbury 
Park, L.P. 7,084,853                        3,794,346                        3,290,507                        

Roundtable Unity Care 208,540                          -                                 208,540                          
Personnel Personnel Staff 750,000                          (387,663)                         1,137,663                        

Agency's Operations
Concern: EAP Employee 
Assistance 6,500                              -                                 6,500                              

Employee Transition Services Lee Hecht Harrison LLC 26,750                            23,150                            3,600                              
Agency's Operations AT&T Mobility 4,000                              2,730                              1,270                              
Agency's Operations ADP, Inc. 5,000                              1,510                              3,490                              

Agency's Operations Value Business Products 37,316                            36,891                            425                                 

Agency's Operations CDW-Government, Inc. 8,308                              8,190                              118                                 

Agency's Operations

Canon Business 
Solutions/CBS Newcal, 
Inc. 17,813                            16,082                            1,732                              

Agency's Operations
Pitney Bowes Global 
Financial 3,069                              1,908                              1,161                              

Agency's Operations Oracle America, Inc. 35,599                            29,871                            5,728                              

Agency's Operations
Rosenow Spevacek 
Group, Inc. 138,560                          138,463                          97                                   

Agency's Operations Ross Financial 150,000                          3,620                              146,380                          
Agency's Operations Misc Vendors 20,339                            50,957                            (30,618)                           

Agency's Lease Obligations/Asset Management (6) Misc Vendors 100,000                          41,878                            58,122                            
Low Moderate Income Fund Loan 1 City of San Jose 52,720,679                      52,099,425                      621,254                          
SERAF Loan Monitoring Fee City of San Jose 750,000                          562,500                          187,500                          

Total 132,079,166$                  120,922,645$                  11,156,521$                    

Schedule of Differences Between the ROPS and the EOPS
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Section 8 

Unrestricted Housing Cash 

Background:  

In  early  February  2012,  a  cash  transfer  in  the  amount  of  $10,155,043 was made  from  the  Low  and 
Moderate Program Housing  Fund  (#443)  to  the Affordable Housing  Investment  Fund  (#346)  and was 
recorded as a January 31, 2012 month‐end transaction.  On June 22, 2012, the State Controller’s Office 
stated that these funds should be returned to the San Jose Successor Agency pursuant to the provisions 
of Health and Safety Code section 34176, which states that housing assets available for transfer to the 
Housing Successor exclude “amounts on deposit in the Low and Moderate Income Housing Fund.” 

The City’s position  is  that  the  subsequent  enactment of AB  1484  included  a  section  that  allows  this 
transfer.  Specifically, the trailer bill added Section 34176 (e) (4), which defined as an asset transferrable 
to the successor housing agency “any funds derived from rents or operation of properties acquired for 
low‐ and moderate‐income housing purposes.”   The City has provided a spreadsheet (Exhibit A)  listing 
the  collection  of  rents,  loan  repayments,  etc.  between  October  2010  and  January  2012  totaling 
$10,505,327 in support of the $10.1 million transfer.  

Discussion:   

Fund  443  operated  as  a  housing  general  fund  for  over  two  decades  and  included  collections  of 
unrestricted revenues, 20% tax increments, loan repayments and other unrestricted income.  Expenses 
paid  from  this  fund  included  all  housing  staff  costs  and  administration,  debt  service  payments  and 
program expenditure including loans and grants.  

The City’s position that program  income from October 2010 through January 2012 has resulted  in the 
funds of $10.1 million eligible to be transferred has several flaws:  

 DOF personnel that we have consulted question the methodology used by the City.  They have 
indicated  that  Section  34176  is  meant  to  have  prospective  effect  and  not  retroactively 
encompass 16 months of rental receipts.    In fact, specific guidance from DOF on the statutory 
provision being relied on by San Jose  (i.e. H&S, § 34176(e)(4)) unequivocally states that  it was 
mean to encompass payments “due from third parties.”1  Therefore, the $10 million on deposit 
cannot count as a transferrable housing asset.  

 Even  if we  assume—contrary  to  the  statutory  language, DOF  guidance  and  the  general  rule 
against  retroactive  application—that  previously‐derived  funds  may  be  transferred  to  the 
Housing  Successor  as  a  housing  asset,  an  examination  of  the  City’s  accounting  method  is 
required.   Whether 1 month or 16 months were to be considered,  it appears that the City did 
not offset  income with program  expenditures during  this period.   An  extrapolation  from  the 
budget for this period would  indicate that substantial funds were used for new housing  loans.  
The City  stated during  the exit  conference  that  it had  suspended  loans  for  this entire period.  
However, there would still be program costs offsetting revenues. 

                                                            
1 Third Question, Housing Asset Form FAQs, available at 
http://www.dof.ca.gov/redevelopment/housing_assets/documents/760_Housing_Asset_Form_FAQs.pdf 
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 The majority  of  the  income  per  the  City’s  schedule  (Exhibit  A)  is  loan  principal  and  interest 
receipts  totaling $8,912,076.   Therefore, Health & Safety Code 34176  (e)  (4) which  references 
“any funds derived from rents or operation of properties,” does not appear to support the City’s 
argument because it does not even mention loan proceeds and payments that are the majority 
of $10.5M.   (The prior sub‐section (i.e. Health & Safety Code 34176 (e) (3)) does address  loans 
and  it  is  clear  that  loan  balances  due  at  January  31,  2012  and  other  receivables  can  be 
transferred.  However, this does not include accumulated cash.)  

 Fund 443 budget shows that total beginning fund balance went from $59,400,461 in June 2010 
to  $19,560,248  after  the  transfer.    Adding  back  the  $10,155,043  transfer would  amount  to 
budgeted decline in fund balance of $29,685,170 between June 2010 and July 2012.  One of the 
key accounting principles is to match current revenues with their related expenses.  The deficit 
financing  for  this  two year period would  indicate  that any  remaining  fund balance must have 
been generated  in periods prior  to  June 2010,  thereby undercutting  the City’s argument  that 
this money was generated in the 16‐month period beginning October 2010.   

 Section 34176  (a)  (1)  states  that allowed  transfers  to  the  successor housing program exclude 
“amounts on deposit in Low and Moderate Income Housing Fund.”  The city argues that it used 
two sub‐accounts—one for all tax increment, and one for all program income.  By attempting to 
make  this  distinction,  the  City  appears  to  be  arguing  that  unspent  tax  increment  fits  the 
definition of “amounts on deposit,” and can be separated from “other” cash.  According to the 
City,  this “other” cash on deposit  is  transferrable  to  the Housing Successor.   However, cash  is 
fungible,  and,  in  any  event,  loan  receipts  and  program  income  constitute  recycled  tax 
increment.   We  find  no  support  for  the  City’s  argument  in  the  law  or  based  on  accounting 
principles and neither do the Department of Finance officials with whom we have consulted.   

Conclusion: 

The statute and DOF guidance are clear that all amounts “amounts on deposit in the Low and Moderate 
Income Housing Fund” may not be  included within Housing Assets eligible  for  transfer  to  the Housing 
Successor.  The City of San Jose is seeking to justify its $10,155,043 transfer by claiming that the transfer 
comprised  cash  segregated  from  tax  increment.   However, we  cannot  find  a  statutory  basis  for  this 
distinction.   Moreover,  cash  is  fungible, and  for over  two decades Fund 443  included all unrestricted 
receipts, general and program expenditures and carryover fund balances.   As such, all remaining funds 
have become homogenized to a point where they cannot be traced to their origin.  Absent the transfer, 
the $10,155,043 would have been  classified as unrestricted  fund balance  in Fund 443 on  January 31, 
2012.  Consequently, the basic provisions of Health and Safety code section 34176 require the return of 
these funds to the Successor Agency. 
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Treatment of SERAF Loans 

We are confronted by a unique arrangement and must decide the appropriate accounting treatment 
in  establishing  the  assets  to  be  transferred  to  the  City  Housing  Fund  (HF)  and  the  appropriate 
liabilities for the Successor Agency.   
 
General question: Should  the Successor Agency be  required  to  list  two separate debts as enforceable 
obligations and pay twice for what was one SERAF Loan to the RDA, i.e., pay once to the Housing Fund 
for a SERAF Loan and pay separately to the variable rate note holders for debt incurred by the HF which 
underwrote that very loan.   
 
A second related question:  Should the City of San Jose Housing Fund (HF) receive and maintain a SERAF 
loan on  its balance sheet payable by the Successor Agency when the Successor Agency  is concurrently 
paying off bond debt inherited from the Housing Fund which underwrote the loan? 
 
Background:  Exhibit A‐1 details the basic transaction. In summary, the City and RDA staff was directed 
by  the  City  Council  to  develop  a  financing  plan  to  enable  the  RDA  to make  two  SERAF  payments:  a 
payment of $62 million in May 2010 and a second payment of $12.8 million in May 2011.  
 
 The 2010 payment of $62 million came from three sources: 

 A $10 million loan to the RDA from three city funds. This is a direct city loan which is 
not in question. 

 A $12 million drawdown  from  the City’s commercial paper program. According  to 
City staff, the Housing Fund used its newly created authority (February 12 and April 
8, 2010 Council Memos – Exhibits G & C) to use proceeds on housing projects and 
lend freed up cash to the RDA as a SERAF loan.   

 A $40 million loan from the HF which was the result of an underlying   variable rate 
debt note of $40M (Housing 2010 C TABs, with a total amount of $96M) backed by 
Wells Fargo Bank.  In between, the City again did a legal substitution of cash for loan 
proceeds, and used existing housing cash of $40 million to make the RDA  loan and 
used the debt proceeds to backfill the cash to fund housing projects.   According to 
the staff reports of November 20, 2009 and February 12, 2010 (Exhibits B & G) this 
was necessary as lenders would not allow the HF to directly make a SERAF loan from 
debt proceeds.   

The subsequent $12.8 million 2011 payment came directly from HF cash.  This is a direct SERAF loan and 
is not a question.   Under  these  conditions,  the HF  clearly  lent  cash and under AB 1484  is entitled  to 
recover this legitimate SERAF housing loan to make it whole.   

There  is no  disagreement  as  to  the basic  facts of  the  transaction  itself.    The disagreement  is  to  the 
accounting treatment of this transaction. Should the HF maintain a SERAF receivable (asset) and should 
the Successor Agency’s  liabilities  include two payment amounts, one to the HF for a $82 million SERAF 
loan  including estimated  interest and  fees and a second  to  the variable debt bond holders? A second 
underlying question: should the entire transaction be viewed as one transaction or, as the City believes, 
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should it be parsed into two transactions where the debt borrowings by the City and HF and the loan to 
RDA  by  the HF  are  two  separate  isolated  transactions?   A  final  question  is why  did  the  City  initially 
include the TAB liability as two separate enforceable obligations but only list the $12 million commercial 
paper debt once, as a SERAF payable to housing? 

Discussion:   

The City’s position, as shown in Exhibit A‐2, is that there were two separate transactions, one to borrow 
$52 million  from  the debt markets and a second  to make a $52 million 2010 SERAF  loan  to  the RDA.  
Under this view the HF SERAF  loan to the RDA  is a valid asset and the Successor Agency should reflect 
two liabilities, one that it owes to variable rate debt holders for the transferred housing debt from the 
HF and a second that is payable to the HF for an independent SERAF loan.  The City maintains that the 
HF  is owed this money because  it was deprived of using this debt capacity and debt proceeds to fund 
additional housing projects that were in the “development pipeline.”  Additionally the City believes that 
it is owed the $52 million of principal, plus future interest and variable rate debt fees that exactly mirror 
the variable rate debt obligation’s interest and fees of $30 million on a prorated basis, plus City costs for 
loan monitoring fees of $2.3 million (totaling $84.4 million).  (See Exhibit F).  However, the City initially 
only listed the $12 million as a SERAF Loan but did not list the underlying Commercial Paper liability on 
its EOPS or ROPS.  Given the similarity of the two loans, this appeared to be an inconsistent accounting 
treatment.   However, when we pointed out  this  inconsistency,  the City added  the  commercial paper 
debt of $14,227,000 to its third ROPS (for the period January through June 2013).  

The alternate position, as  shown  in Exhibit A‐1,  is  that  this was essentially one  transaction;  that  the 
whole funding plan was based on one policy mandate to borrow money to provide money to the RDA to 
make  the SERAF payment  to  the  state;    that  the SERAF  loan by  the HF was a passthrough vehicle  to 
parallel the variable rate debt obligations virtually to the penny and transfer payments from the RDA to 
the debt holders, essentially holding  the City harmless, and as such  it should be written off when  the 
underlying  debt  is  transferred  to  the  Successor  Agency;  that  the  Successor  Agency  should  not  be 
required  to  pay  for  one  SERAF  loan  twice;  that  the  HF  suffered  no  loss  that  should  entitle  it  to 
repayment and, instead, the HF at best incurred a “lost opportunity” not a true financial loss;  that the 
intent  of  AB  1484  is  to make  the  Successor  Housing  Agency whole  for  actual  losses,  not  provide  a 
windfall gain for this odd type of arrangement.   
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Audit Questions:   

1.) Did the HF incur an actual loss of funds from this transaction, such that it could have a valid claim 

to be made whole under the intent of AB 1484?  

2.) Was  the HF SERAF  loan  receivable designed  to parallel  the underlying variable  rate debt service 

and thus serve as a passthrough vehicle to hold the City harmless and transfer money from the RDA to 

the variable rate debt holders? 

3.) Would  the proposed accounting  treatment and  the disclosure on government‐wide  (full accrual) 

financial statement make sense under either the City’s position or the alternate position? 

4.) Was this essentially one transaction or two separate and independent transactions? 

5.) Why was  there  an  apparent  initial  inconsistency  in  the  accounting  treatment between  the  $40 

million TAB and the $12 million commercial paper program? 

6.) Even  if accounting rules allowed this receivable, what would be  its appropriate treatment under 

AB 1484? 

Each  of  these  has  been  examined  based  on  staff  memos,  loan  documents  and  other  evidentiary 
material.   

1.) Did the HF  incur an actual  loss of funds from this transaction, such that  it could have a valid 

claim to be made whole under the intent of AB 1484?  

 
There  is  no  actual  financial  loss  to  the  housing  fund  under  this  borrowing  and  simultaneous 
lending  transaction.   At best  this was a  “lost opportunity” of not being able  to borrow  these 
funds to develop projects in the HF’s “development pipeline.” 
 
Through  its approval  to make  this SERAF  loan  to  the RDA,  the City Council made a deliberate 
decision  to  defer  these  pipeline  projects  until  after  2015  at  best.    Further,  given  the  RDA’s 
solvency problems, there was a strong likelihood that this would result in a RDA default in 2015, 
further  delaying  pipeline  projects  while  the  HF  waited  for  a mandatory  5%  increase  in  the 
housing  set‐aside.   This was explained  in  the Council Memo of February 12, 2010  (Exhibit G).  
Given the RDA’s existing debt  load and  low property tax growth,  it  is even questionable  if the 
increased  5%  set‐aside  could  have  occurred without  causing  a  debt  default  by  the  RDA.   All 
parties knew of these risks when the Council approved the financing plan.     The November 20, 
2009  staff  report  (Exhibit  B,  page  6)  states  “If  the  Agency were  to  borrow  funds  from  the 
affordable housing program over the next two years, funds would not be available to make new 
commitment for affordable housing projects  in the pipeline .  . . and for the next five years . . . 
approximately 1000 affordable units would be delayed or lost due to lack of funding.”    
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Conclusion:  We see no basis for the claim that the HF should “be made whole” under AB 1484 
for a perceived “opportunity loss” which in reality is neither a true financial nor economic loss.  
By contrast,  the 2011 $12.8 million cash payment by  the HF  to RDA  is a perfect example of a 
true economic loss and SERAF loan #2 is not being challenged for that reason.  

 

2.) Was  the  HF  SERAF  loan  receivable  designed  to  parallel  the  underlying  variable  rate  debt 

service and thus serve as a passthrough vehicle to hold the City harmless and transfer money 

from the RDA to the variable rate debt holders? 

Both the February 12, 2010 Council Memo and the February 23, 2010 loan agreement between 
the City, the City’s Finance Authority, and the RDA (Exhibits G and D) directly tie this SERAF loan 
to both the underlying variable rated housing debt (Housing Series 2010C of $40 million) and the 
Commercial Paper note draw of $12 million.   Those   documents state directly that “In order to 
make  this  Loan  and  to  continue  to  provide  an  affordable  housing  program,  the  Low  Mod 
Housing Fund will need to borrow from the following sources:” and then explicitly detail the two 
borrowing sources, i.e. the two debt issues.  

In addition, the  loan agreement  (Exhibit D) details that the charges to the RDA directly mirror 
the underlying  interest calculation payable  to each source separately.    (See also Exhibit E,  the 
August 1, 2012 Housing Asset Transfer List, showing the proposed account receivable to the HF 
as reflecting the underlying interest and debt obligations.)  Further, it passes all underlying costs 
associated  with  the  $40  million  TABs  and  the  $12  million  Commercial  Paper—including 
insurance cost, bank fees and third party administrator costs—directly to the RDA on a prorated 
basis.  It clearly states that “The City’s obligation to repay the Authority Loan (i.e. the two debt 
sources) from the Low Mod Fund shall be contingent on the Agency’s repayment of the SERAF 
Loan as set forth below.”   This contrasts starkly with the 2011 SERAF  loan, which was housing 
cash, and which accrues interest at the City’s pool rate.  (See Exhibit E.) 
 
In addition, the City’s financial plan authorized the expansion of the Commercial Paper Notes up 
to $34 million for the Housing Fund.   According to City staff, $9 million of this  increase was to 
cover the contingency that the RDA could not pay current  interest and fee costs when due.   In 
this event, those costs would be rolled over into commercial paper principal until the RDA could 
start paying.  This feature was used to cover approximately $2,227,000 in debt costs not paid by 
the  RDA.    This  exemplifies  the  extreme  efforts  of  the  City  to  directly  tie  the  underlying 
borrowing to the SERAF receivable. 
 
Lastly,  the November  20,  2009  staff memo  (Exhibit B, page  4)  from  the Housing Director,  in 
exploring options to borrow funds from the debt market to make the SERAF loan, stated directly 
that “If the  lawsuit (regarding the validity of SERAF payments)  is successful, the (variable rate) 
bonds could be repaid (at any time) by the Agency’s repayment of SERAF Loan (to the HF).”  This 
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again  shows  the  intent  to pay off  the underlying  variable  rate debt  immediately  if  the  funds 
were not needed to pay the state.  
 
Conclusion: The SERAF  loan  is a direct passthrough vehicle designed  to mimic  the underlying 
variable rate debt and pass the variable rate debt interest and all related costs to the RDA, and 
to  transfer  all  payments  from  the  RDA  back  to  the  Financing  Authority  to  pay  off  the  two 
underlying debt issues.  If the RDA met the loan obligations, the City and the Housing Fund were 
held harmless  for  the payment of  this debt.   Even  if  the RDA payments were not  timely,  the 
Commercial Paper Notes would cover this shortfall until the RDA could meet its obligations.      
 

3.) Would the proposed accounting treatment and the disclosure on government‐wide (full accrual) 

financial statement make sense under either the City’s position or the alternate position? 

Double entry accounting  requires offsetting entries.  In  the case of  the City’s position,  the $52 
million variable loan balances would be written off of the government‐wide balance sheet upon 
the legal transfer of the debt to the Successor Agency and, on the financial statement, the offset 
would be shown as an increase to the HF fund balance.  This could be done by two methods:  
 

1. A revenue item on the income statement, or most probably, 
2. An extraordinary item as a credit (increase) directly to fund balance. 

Either  of  these  treatments  would  require  note  disclosure  and  both  would  be  considered 
essentially a one‐time windfall event.   Under the circumstances,  it makes no accounting sense 
for the HF to record an extraordinary windfall gain especially when this compensates for a non‐
financial loss and results in a doubling of the liability to be paid from the Successor Agency.   

The  alternate  accounting  treatment  is  very  straight  forward.    The  transferred debt  reduction 
would  directly  offset  a  write  off  of  the  SERAF  receivable.    Considering  the  fact  that  this 
receivable’s only purpose was to provide a passthrough mechanism for the payment of the debt 
(inclusive of all  interest, debt costs, and even payment deferrals), we believe  that  this asset’s 
write off is the appropriate accounting treatment.   Stated another way, this asset  lost  its value 
and collapsed when its reason for being terminated, in this case when the debt for which it was 
created was transferred from the HF fund to the Successor Agency.   
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4.) Was this essentially one transaction or two separate and independent transactions? 

From  the  fall  of  2009 when  the  City  Council  called  for  a  financing  plan  to  fund  the  SERAF 
payment for the RDA through the spring of 2010 when the first SERAF payment of $62 million 
was made, no one could have imagined the subsequent laws ending redevelopment, the unique 
structure of  this deal, or  the  intent of AB 1484.   As a consequence, the staff reports and  loan 
documents  are  especially  candid  and  lay  out  an  express  intent  to  use  City  and HF  credit  to 
borrow from the debt markets to make the RDA’s SERAF payment to the State.   

Policy Intent:   The staff reports of November 20, 2009 and February 12, 2010 (Exhibits B & G) 
expressly  state  that  the policy mandate was  to develop one  financing plan  to borrow money 
from  the bond market  to pay  the SERAF payment  to  the State.   The  reports  indicate  that  the 
banks  were  asked  if  they  would  lend  for  the  SERAF  directly  and  that  they  declined,  thus 
requiring  a  fund  substitution  to  “free  up”  cash  “to make  the  SERAF  payment.”   While  the 
financing plan  subsequently went  through many  changes and modifications,  the policy  intent 
was  clear:  to  “maintain  some  housing  programs” while  borrowing  funds  to make  the  SERAF 
payment.    If as  the City claims,  the debt borrowings and  the RDA  loan were entirely separate 
transactions,  then  why  were  they  both  covered  in  one  financing  plan  and  not  detailed  in 
independent staff reports?     The February 12, 2010 report  (Exhibit G, page 2) was particularly 
explicit in detailing the funding mechanism:  

$52 million will be a  loan  from  the City’s  Low and Moderate  Income Housing 
Fund (the “Low‐Mod Housing Fund”) fund balance of which $40 million will be 
generated  through  the  issuance  of  Housing  Set‐Aside  Tax  Allocation  Bonds 
(“Housing Bonds”)  and  $12 million will be  generated  through  the City of  San 
José Financing Authority’s issuance of Commercial Paper (“CP”) Notes. 

Loan Document:   As discussed above  (audit question 2)  the  loan document expressly  ties  the 
RDA’s SERAF payments directly  to the underlying debt obligations,  inclusive of  interest and all 
debt related costs, and it clearly states that all payments would come from the RDA.  If the RDA 
met  the  loan  terms,  the City was held harmless  from  the  issued  variable  rate debt payment 
obligations.     

Conclusion:    The  City  is  essentially making  its  entire  argument  for  the  double  charge  to  the 
Successor Agency on the premise that the cash substitution makes the funding two independent 
transactions  and,  therefore,  even  though  there  was  no  loss  incurred  the  HF,  the  Fund  is, 
nonetheless,  entitled  to  an  extra  payment  of  $82  million.    This  is  a  false  premise.    This 
transaction should be viewed in its entirety as one transaction.  Any intermediate steps imposed 
by the lenders for a cash substitution were a requirement to obtain financing, but do not change 
the basic intent to borrow funds from the debt market to make the SERAF payment. 
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5.) Why was there an apparent inconsistency in the initial accounting treatment between the $40 

million TAB and the $12 million commercial paper program? 

 
This question was asked  to  the City staff on a phone call on August 14, 2012 by County staff.  
The City eventually  responded  that  this probably was an omission  in preparing  the EOPS and 
ROPS,  and  it  did  not  rule  out  the  possibility  of  adding  the  $12  million  to  a  future  ROPS. 
Consequently,  the  city  subsequently  added  $14,222,000  to  its  third ROPS.   Nonetheless,  this 
initial  inconsistent treatment raises the  implication that the City appropriately viewed the $12 
million commercial paper transaction as a pass‐through liability. 
 

6.) Even  if  accounting  rules  allowed  this  receivable, what would  be  its  appropriate  treatment 

under AB 1484? 

 

Health  and  Safety  Code  section  34176(e)  specifically  defines  “housing  asset”  for  purposes  of 
RDA Dissolution.  The definition generally includes repayments of loans or deferrals owed to the 
Low and Moderate  Income Housing Fund.    (See Health and Safety Code  section 34176(e)(6).)  
However, that definition is predicated on the existence of a valid receivable, which the evidence 
described herein and accounting principles forecloses.  But even if a valid receivable existed, “If 
a housing  asset has been previously pledged  to  pay  for bonded  indebtedness,  the  successor 
agency shall maintain control of the asset in order to pay for the bond debt.”  (Health and Safety 
Code  section 34176(a)(2).)    In  this case,  the City has argued  for  the purposes of  the “reverse 
waterfall” in Health and Safety Code section 34183(b), that the repayment of the Housing Bond 
and the Commercial Paper are “bonded  indebtedness.”   And here the  loan document provides 
for  the pass‐through of  the SERAF  loan  for  their  repayment.   Therefore,  the  receivable would 
remain a Successor Agency asset and, accordingly, collapse down against  the underlying debt 
listed on the ROPS. 

General Conclusion: No matter which way this is examined, this is an accounting issue.   We are 
being asked  to establish assets and  liabilities  for the Successor Agency based on our expertise 
and professional judgment in compliance with the generally accepted accounting principles and 
in performing the AUPs.  

Common sense accounting does not support the idea that one receipt of money from one loan 
should cause the Successor Agency to pay twice for that one  loan.   The City denies that this  is 
“double  accounting”  by  arguing  that  both  debts  are  enforceable  obligations  based  on  two 
separate  transactions.   We  do  not  believe  that  the  evidence  examined  supports  the  City’s 
position  that  these  were  two  entirely  separate  transactions  and  should  be  paid  twice  for 
essentially one  loan  to  the RDA.     Nor do we believe  that  it  is  in  the public  interest or  in  the 
intent of ABX1 26 and AB 1484 to double an $82 million liability to the Successor Agency based 
solely on a cash substitution scheme.  Finally, the asset could not transfer to the HF in any event. 

We are therefore denying $82 million of the SERAF #1 loan to the Housing Fund.  This represents 
the principle of $52 million and the estimated interest and fees of $30 million.  We believe that 

50



Section 9 

the  $2.4  loan monitoring  fees,  separately  listed  on  the  ROPS,  is  enforceable  under  the  loan 
agreement and this amount is not double counted.  

Given the elimination of all SERAF  loan #1 payments due to the HF, the assets transferable to 
the  Housing  Successor  Agency  (Section  1,  Line  4)  is  reduced  to  its  net  realizable  value  of 
$12,815,668 representing the 2011 SERAF  loan #2.    Interest on that  loan should be accrued as 
earned by the Housing Fund.     

The City may provide an appropriate  response and submit  their  rebuttal  to  the DOF with  this 
AUP report.  The State Department of Finance will make the final determination.   

 

Attachments: 

Exhibit A – Flow chart of 2010 SERAF Loan Proceeds of $62 million 

Exhibit B – Council Memo November 20, 2009 Re: Financing options 

Exhibit C – Council Memo April 8, 2010 Re: Commercial Paper Program 

Exhibit D – SERAF Loan Agreement of February 23, 2010 

Exhibit E – Housing Asset Transfer List of August 1, 2012, Exhibit G Deferrals 

Exhibit F – ROPS City Backup SERAF Loans #1 & #2 

Exhibit G – Council Memo of February 12, 2010 
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Reconciliation to Certified ROPS Approved on April 12, 2012 Section 10

Total Total Reported FY 2011-12
Item Project Name Outstanding Source of Obligation Non- Obligations Six-Month
No. or Debt Obligation Payee Debt or Obligation of Payable Reclassifications Enforceable w/o Financial Recognized Obligations Ref

Payment 1/1/12 - 6/30/12 Obligations Documentation Jan 1 - Jun 30

1 Series 1993 (Merged Area Refunding) Union Bank 22,561,800                       TI/RDA Trust Fund 1,091,700                 -                         -                     -                      1,091,700                           1
Series 1993 Reserve Fund Union Bank -                                   

2 Series 1997 (Merged Area) Union Bank 8,986,749                         TI/RDA Trust Fund 643,170                    -                         -                     -                      643,170                              2
Series 1997 Reserve Fund Union Bank -                                   

3 Series 1999 (Merged Area) Union Bank 17,489,263                       TI/RDA Trust Fund 613,700                    -                         -                     -                      613,700                              3
Series 1999 Reserve Fund Union Bank -                                   

4 Series 2002 (Merged Area) Union Bank 15,450,325                       TI/RDA Trust Fund 592,426                    -                         -                     -                      592,426                              4
Series 2002 Reserve Fund Union Bank -                                   

5 Series 2003 (Merged Area) Union Bank 238,179,850                     TI/RDA Trust Fund 6,228,014                 -                         -                     -                      6,228,014                           5
Series 2003 Reserve Fund Union Bank 12,545,477                       

6 Series 2004A (Merged Area) Union Bank 233,911,609                     TI/RDA Trust Fund 33,929,540                -                         -                     -                      33,929,540                          6
Series 2004A Reserve Fund Union Bank -                                   

7 Series 2005A (Merged Area) Union Bank 188,857,553                     TI/RDA Trust Fund 6,522,798                 -                         -                     -                      6,522,798                           7
Series 2005A Reserve Fund Union Bank -                                   

8 Series 2005B (Merged Area) Union Bank 74,264,250                       TI/RDA Trust Fund 23,898,000                -                         -                     -                      23,898,000                          7
Series 2005B Reserve Fund Union Bank -                                   

9 Series 2006A (Taxable) (Merged Area) Union Bank 21,051,800                       TI/RDA Trust Fund 751,000                    -                         -                     -                      751,000                              8
Series 2006A Reserve Fund Union Bank -                                   

10 Series 2006B (Merged Area) Union Bank 133,159,000                     TI/RDA Trust Fund 3,081,500                 -                         -                     -                      3,081,500                           8
Series 2006B Reserve Fund Union Bank -                                   

11 Series 2006C (Merged Area) Union Bank 730,962,153                     TI/RDA Trust Fund 19,137,142                -                         -                     -                      19,137,142                          9
Series 2006C Reserve Fund Union Bank -                                   

12 Series 2006D (Merged Area) Union Bank 412,044,500                     TI/RDA Trust Fund 14,327,950                -                         -                     -                      14,327,950                          9
Series 2006D Reserve Fund Union Bank -                                   

13 Series 2007A (Taxable) (Merged Area) Union Bank 16,709,715                       TI/RDA Trust Fund 2,768,336                 -                         -                     -                      2,768,336                           10
Series 2007A Reserve Fund Union Bank -                                   

14 Series 2007B (Merged Area) Union Bank 359,548,425                     TI/RDA Trust Fund 8,972,526                 -                         -                     -                      8,972,526                           10
Series 2007B Reserve Fund Union Bank -                                   

15 Series 2008A (Merged Area) Union Bank 35,089,625                       TI/RDA Trust Fund 5,112,706                 -                         -                     -                      5,112,706                           11
Series 2008A Reserve Fund Union Bank 2,525,068                         

16 Series 2008B (Merged Area) Union Bank 163,531,550                     TI/RDA Trust Fund 5,335,518                 -                         -                     -                      5,335,518                           12
Series 2008B Reserve Fund Union Bank 8,109,635                         

17 Series 1993 (Merged Area Refunding) Union Bank 127,884                            TI/RDA Trust Fund 10,190                      -                         -                     -                      10,190                                13
Fiscal Agent Fees Union Bank

18 Series 1997 (Merged Area) Union Bank 52,000                              TI/RDA Trust Fund 3,250                        -                         -                     -                      3,250                                  14
Fiscal Agent Fees Union Bank

19 Series 1999 (Merged Area) Union Bank 58,536                              TI/RDA Trust Fund 3,070                        -                         -                     -                      3,070                                  15
Fiscal Agent Fees Union Bank

20 Series 2002 (Merged Area) Union Bank 79,485                              TI/RDA Trust Fund 3,785                        -                         -                     -                      3,785                                  16
Fiscal Agent Fees Union Bank

21 Series 2003 (Merged Area) Union Bank 77,660                              TI/RDA Trust Fund 3,250                        -                         -                     -                      3,250                                  17
Fiscal Agent Fees Union Bank

22 Series 2004A (Merged Area) Union Bank 85,100                              TI/RDA Trust Fund 3,700                        -                         -                     -                      3,700                                  18
Fiscal Agent Fees Union Bank

23 Series 2005A & B (Merged Area) Union Bank 115,470                            TI/RDA Trust Fund -                           -                         -                     -                      -                                     39
Fiscal Agent Fees Union Bank

24 Series 2006A & B (Taxable) (Merged Area) Union Bank 77,070                              TI/RDA Trust Fund -                           -                         -                     -                      -                                     40

City of San Jose Draft Recognized Obligation Payment Schedule Auditor Controller Exclusions

City of San Jose Redevelopment Agency
RECONCILIATION OF DRAFT AND CERTIFIED RECOGNIZED OBLIGATION PAYMENT SCHEDULES

County of Santa Clara Auditor-Controller
(Per AB 26 - Section 34177)

Auditor-Controller Certification

Schedule 1 Debt Obligations

Source: City of San Jose Redevelopment Agency
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Total Total Reported FY 2011-12
Item Project Name Outstanding Source of Obligation Non- Obligations Six-Month
No. or Debt Obligation Payee Debt or Obligation of Payable Reclassifications Enforceable w/o Financial Recognized Obligations Ref

Payment 1/1/12 - 6/30/12 Obligations Documentation Jan 1 - Jun 30

City of San Jose Draft Recognized Obligation Payment Schedule Auditor Controller Exclusions

City of San Jose Redevelopment Agency
RECONCILIATION OF DRAFT AND CERTIFIED RECOGNIZED OBLIGATION PAYMENT SCHEDULES

County of Santa Clara Auditor-Controller
(Per AB 26 - Section 34177)

Auditor-Controller Certification

Fiscal Agent Fees Union Bank
25 Series 2006C & D (Merged Area) Union Bank 109,745                            TI/RDA Trust Fund -                           -                         -                     -                      -                                     41

Fiscal Agent Fees Union Bank
26 Series 2007A & B (Taxable) (Merged Area) Union Bank 126,925                            TI/RDA Trust Fund -                           -                         -                     -                      -                                     42

Fiscal Agent Fees Union Bank
27 Series 2008A (Merged Area) Union Bank 75,060                              TI/RDA Trust Fund 2,190                        -                         -                     -                      2,190                                  19

Fiscal Agent Fees Union Bank
28 Series 2008B (Merged Area) Union Bank 72,090                              TI/RDA Trust Fund -                           -                         -                     -                      -                                     43

Fiscal Agent Fees Union Bank
29 Series 1996A (Merged Area) (2) US Bank 37,730,590                       TI/RDA Trust Fund 1,028,773                 -                         -                     -                      1,028,773                           20

Series 1996A Reserve Fund US Bank -                                   
30 Series 1996B (Merged Area) (2) US Bank 37,660,432                       TI/RDA Trust Fund 1,060,160                 -                         -                     -                      1,060,160                           20

Series 1996B Reserve Fund US Bank -                                   
31 Series 2003A (Taxable) (Merged Area) (2) US Bank 48,003,905                       TI/RDA Trust Fund 693,620                    -                         -                     -                      693,620                              21

Series 2003A Reserve Fund US Bank -                                   
32 Series 2003B (Merged Area) (2) US Bank 29,862,992                       TI/RDA Trust Fund 665,300                    -                         -                     -                      665,300                              21

Series 2003B Reserve Fund US Bank -                                   
33 Fiscal Agent Fees - Subordinate Obligations US Bank 166,076                            TI/RDA Trust Fund -                           -                         -                     -                      -                                     44

Fiscal Agent Fees US Bank
34 LOC Fees JP Morgan 1,080,000                         TI/RDA Trust Fund 1,080,000                 -                         -                     -                      1,080,000                           23

Fees
35 Series 1996A & B (Merged Area) Citigroup Global Markets, Inc./Merrill Lynch 376,342                            TI/RDA Trust Fund 12,000                      -                         -                     -                      12,000                                24 A & B

Remarketing Fees
36 Series 2003A (Taxable) (Merged Area) JPMS LLC Cash Management 478,583                            TI/RDA Trust Fund 10,850                      -                         -                     -                      10,850                                25

Remarketing Fees
37 Series 2003B (Merged Area) Bank of America/Merrill Lynch 213,142                            TI/RDA Trust Fund 4,915                        -                         -                     -                      4,915                                  26

Remarketing Fees

38
Series 1996A & B; Series 2003A&B; Series 2008F 
(Merged Area) Standard & Poors 145,500                            TI/RDA Trust Fund 4,500                        -                         -                     -                      4,500                                  27
Remarketing Fees

39 4th and San Fernando - Series 2001A Wells Fargo 48,790,915                       TI/RDA Trust Fund 3,362,813                 -                         -                     -                      3,362,813                           28A
4TH and San Fernando Reserve Fund -                                   

40 4th and San Fernando - Series 2001A Wells Fargo - Fiscal Agent Fees 46,200                              TI/RDA Trust Fund 2,200                        -                         -                     -                      2,200                                  28A
Fiscal Agent Fees

41 Convention Center - Series 2001F US Bank 170,732,450                     TI/RDA Trust Fund 15,536,950                -                         -                     -                      15,536,950                          29
Convention Center Reserve Fund US Bank 15,563,500                       

42 Convention Center - Series 2001F US Bank 45,885                              TI/RDA Trust Fund -                           -                         -                     -                      -                                     30
Fiscal Agent Fees

43 Series 1997E (AMT) (Merged Area) Wells Fargo Bank 29,238,288                       20% TI/RDA Trust Fund 1,334,712                 -                         -                     -                      1,334,712                           31
Series 1997E Reserve Fund Wells Fargo Bank -                                   

44 Series 2003J (Taxable) (Merged Area) Wells Fargo Bank 47,276,801                       20% TI/RDA Trust Fund 4,018,607                 -                         -                     -                      4,018,607                           45
Series 2003J Reserve Fund Wells Fargo Bank -                                   

45 Series 2003K (Merged Area) Wells Fargo Bank 8,603,861                         20% TI/RDA Trust Fund 477,116                    -                         -                     -                      477,116                              46
Series 2003K Reserve Fund Wells Fargo Bank -                                   

46 Series 2005A (Merged Area) Wells Fargo Bank 15,693,750                       20% TI/RDA Trust Fund 481,587                    -                         -                     -                      481,587                              7
Series 2005A Reserve Fund Wells Fargo Bank -                                   

47 Series 2005B (Taxable) (Merged Area) Wells Fargo Bank 191,039,365                     20% TI/RDA Trust Fund 8,894,671                 -                         -                     -                      8,894,671                           47
Series 2005B Reserve Fund Wells Fargo Bank -                                   

Source: City of San Jose Redevelopment Agency
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Total Total Reported FY 2011-12
Item Project Name Outstanding Source of Obligation Non- Obligations Six-Month
No. or Debt Obligation Payee Debt or Obligation of Payable Reclassifications Enforceable w/o Financial Recognized Obligations Ref

Payment 1/1/12 - 6/30/12 Obligations Documentation Jan 1 - Jun 30

City of San Jose Draft Recognized Obligation Payment Schedule Auditor Controller Exclusions

City of San Jose Redevelopment Agency
RECONCILIATION OF DRAFT AND CERTIFIED RECOGNIZED OBLIGATION PAYMENT SCHEDULES

County of Santa Clara Auditor-Controller
(Per AB 26 - Section 34177)

Auditor-Controller Certification

48 Series 2010A-1 (Merged Area) Wells Fargo Bank 101,742,412                     20% TI/RDA Trust Fund 2,854,782                 -                         -                     -                      2,854,782                           48
Series 2010A&B Reserve Fund 9,977,140                         

49 Series 2010A-2 (Merged Area) Wells Fargo Bank 3,215,500                         20% TI/RDA Trust Fund 111,150                    -                         -                     -                      111,150                              48
Please see Series 2010A above Wells Fargo Bank -                                   

50 Series 2010B (Taxable) (Merged Area) Wells Fargo Bank 6,057,986                         20% TI/RDA Trust Fund 1,637,868                 -                         -                     -                      1,637,868                           48
Please see Series 2010A above Wells Fargo Bank -                                   

51 Series 2010C (Taxable) (Merged Area) Wells Fargo Bank 230,319,989                     20% TI/RDA Trust Fund 4,630,947                 -                         -                     -                      4,630,947                           49
Series 2010C Reserve Fund -                                   

52 Series 1997E (AMT) (Merged Area) Wells Fargo Bank (Fiscal Agent) 23,250                              20% TI/RDA Trust Fund -                           -                         -                     -                      -                                     50
Fiscal Agent Fees

53 Series 2003J (Taxable) (Merged Area) Wells Fargo Bank (Fiscal Agent) 16,200                              20% TI/RDA Trust Fund -                           -                         -                     -                      -                                     45
Fiscal Agent Fees

54 Series 2003K (Merged Area) Wells Fargo Bank (Fiscal Agent) 31,200                              20% TI/RDA Trust Fund -                           -                         -                     -                      -                                     46
Fiscal Agent Fees

55 Series 2005A/B (Merged Area) Wells Fargo Bank (Fiscal Agent) 37,900                              20% TI/RDA Trust Fund -                           -                         -                     -                      -                                     7
Fiscal Agent Fees

56 Series 2010A (Merged Area) Wells Fargo Bank (Fiscal Agent) 45,500                              20% TI/RDA Trust Fund -                           -                         -                     -                      -                                     48
Fiscal Agent Fees

57 Series 2010B (Taxable) (Merged Area) Wells Fargo Bank (Fiscal Agent) 4,500                                20% TI/RDA Trust Fund -                           -                         -                     -                      -                                     48
Fiscal Agent Fees

58 Series 2010C (Taxable) (Merged Area) Wells Fargo Bank (Fiscal Agent) 34,500                              20% TI/RDA Trust Fund -                           -                         -                     -                      -                                     49
Fiscal Agent Fees

59 Bond Logistics Third party consultant 150,000                            TI/RDATF/Other Rev 150,000                    100,000              -                      50,000                                51
60 CSCDA - 2005 ERAF Loan CSCDA 8,666,753                         TI/RDATF/Other Rev 2,477,175                 -                         -                     -                      2,477,175                           37
61 CSCDA - 2006 ERAF Loan CSCDA 9,066,536                         TI/RDATF/Other Rev 2,014,600                 -                         -                     -                      2,014,600                           38
62 Low Moderate Income Fund Loan 1 City of San Jose 52,720,679                       TI/RDATF/Other Rev 755,178                    -                         -                     -                      755,178                              52 & 53
63 Low Moderate Income Fund Loan 2 City of San Jose 14,395,834                       TI/RDATF/Other Rev 24,000                      -                         -                     -                      24,000                                52 & 53
64 SERAF Loan Monitoring Fee City of San Jose 750,000                            TI/RDATF/Other Rev -                           -                         -                     -                      -                                     52 & 53
65 Agency Bond Activities Jones Hall 27,280                              TI/RDATF/Other Rev 27,280                      -                         -                     -                      27,280                                54
66 Agency's Operations Urban Analytics, LLC 30,000                              TI/RDATF/Other Rev 30,000                      -                         -                     -                      30,000                                55

Subtotal Schedule 1 3,767,376,288            186,417,215        -                         100,000            -                      186,317,215                       

Source: City of San Jose Redevelopment Agency
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Total Total Reported FY 2011-12
Item Project Name Outstanding Source of Obligation Non- Obligations Six-Month
No. or Debt Obligation Payee Debt or Obligation of Payable Reclassifications Enforceable w/o Financial Recognized Obligations Ref

Payment 1/1/12 - 6/30/12 Obligations Documentation Jan 1 - Jun 30

City of San Jose Draft Recognized Obligation Payment Schedule Auditor Controller Exclusions

City of San Jose Redevelopment Agency
RECONCILIATION OF DRAFT AND CERTIFIED RECOGNIZED OBLIGATION PAYMENT SCHEDULES

County of Santa Clara Auditor-Controller
(Per AB 26 - Section 34177)

Auditor-Controller Certification

1 Arena Pass-through City of San Jose 3,195,000                         TI/RDATF/Other Rev 356,784                    -                         -                     -                      356,784                              56

2
May 2001 Amended & Restated Agreement between 
The County of Santa Clara and the Agency County of Santa Clara 15,609,281                       TI/RDATF/Other Rev -                           -                         -                     -                      -                                     57

3 Autumn Street Relocation City of San Jose 320,000                            TI/RDATF/Other Rev 320,000                    -                         320,000              -                      -                                     

4
Property-Based Business Improvement District 
Payments Property and Business Improvement District 148,284                            TI/RDATF/Other Rev 74,142                      -                         -                     -                      74,142                                58

5 Markham Terrace Charities Housing 13,000,000                       Low/Mod Fund 4,335,903                 -                         -                     -                      4,335,903                           59
6 Casa Feliz Various tenants 9,670                                Low/Mod Fund 6,000                        -                         -                     -                      6,000                                  60

7
County of Santa Clara vs San José Redevelopment 
Agency County of Santa Clara 26,200,000                       TI/RDATF/Other Rev -                           -                         -                     -                      -                                     61

8
San José Redevelopment Agency vs Solis, Torrez dba 
Patty's Inn

Kenneth F. Solis or Bonnie C. Torrez dba 
Patty's Inn 150,000                            TI/RDATF/Other Rev 150,000                    -                         -                     -                      150,000                              62

9 JP Morgan Reimbursement Agreements (2) JP Morgan Chase Bank (2) -                                   TI/RDATF/Other Rev -                           -                         -                     -                      -                                     63
10 Civic Auditorium Garden City Construction, Inc. 253,989                            TI/RDATF/Other Rev 225,532                    -                         -                     -                      225,532                              66

11 Adobe-Water Monitoring
AECOM Technical Services, Inc./State Water 
Resources Control Board 180,933                            TI/RDATF/Other Rev 30,000                      -                         -                     -                      30,000                                64

12 IDT Lease Integrated Device Technology, Inc. 1,639,000                         Bond Proceeds -                           -                         -                     -                      -                                     65
13 IDT Lease Integrated Device Technology, Inc. 300,927                            Bond Proceeds -                           -                         -                     -                      -                                     65
14 ACE Charter School ACE Charter School 185,373                            Bond Proceeds 185,373                    -                         -                     -                      185,373                              67
15 Corporate Expansion Program Mission West Properties, LP 263,476                            TI/RDATF/Other Rev 197,608                    -                         -                     -                      197,608                              68
16 Corporate Expansion Program SVTC Solar, Inc. 250,000                            TI/RDATF/Other Rev 250,000                    -                         -                     -                      250,000                              69
17 Corporate Expansion Program SunPower, Inc. 500,000                            TI/RDATF/Other Rev 500,000                    -                         -                     -                      500,000                              70
18 Corporate Expansion Program Intermolecular, Inc. 80,000                              TI/RDATF/Other Rev 80,000                      -                         -                     -                      80,000                                71
19 Corporate Expansion Program Shocking Technologies, Inc. 187,500                            TI/RDATF/Other Rev 187,500                    -                         -                     -                      187,500                              72
20 Corporate Expansion Program Brocade Communications Systems, Inc. 1,500,000                         TI/RDATF/Other Rev -                           -                         -                     -                      -                                     73

21
Edenvale Coop Agreement/Hitachi Development 
Agreement City of San Jose 13,710,000                       TI/RDATF/Other Rev -                           -                         -                     -                      -                                     74

22 North San Pedro Housing Swenson 113,000                            Other Rev-Grant -                           -                         -                     -                      -                                     75

23 North San Pedro Housing
First Community Housing per DDA with 
Swenson and NSPT 2,500,000                         Other Rev-Grant 780,000                    -                         -                     -                      780,000                              75

24 Block 3: Central Place Parking The 88 Master/Residential Association 264,995                            TI/RDATF/Other Rev 128,295                    -                         -                     -                      128,295                              76
25 NBD: Façade Improvements Edwin Bruce Associates 13,673                              Bond Proceeds 11,388                      -                         -                     -                      11,388                                77
26 NBD: Façade Improvements T&C Corporation 65,000                              Bond Proceeds/Other Re 65,000                      -                         -                     -                      65,000                                78

27 NBD: Façade Improvements
Michael P. & Suzette M. Sordello, Joseph B. & 
Davide B. Vieira & John Peichoto 60,000                              Bond Proceeds/Other Re 60,000                      -                         -                     -                      60,000                                79

28 NBD: Façade Improvements
Michael P. & Suzette M. Sordello, Joseph B. & 
Davide B. Vieira & John Peichoto 38,000                              Bond Proceeds/Other Re 38,000                      -                         -                     -                      38,000                                80

29 NBD: Façade Improvements
Lena and Alphonese Derose and Anthony 
Cedolini 98,000                              Bond Proceeds/Other Re 98,000                      -                         -                     -                      98,000                                81

30 NBD: Façade Improvements Angela Green 25,000                              Bond Proceeds 25,000                      -                         -                     -                      25,000                                82
31 Japantown - Parking Lot Lease Dobashi Kumata Partners 22,285                              TI/RDATF/Other Rev 22,285                      -                         -                     -                      22,285                                83
32 The Alameda - Parking Lease Gallo Family Real Estate Partnership 76,000                              TI/RDATF/Other Rev -                           -                         -                     -                      -                                     84
33 The Alameda - Parking Lease Gillick Family Partnership 30,469                              TI/RDATF/Other Rev 4,526                        -                         -                     -                      4,526                                  85
34 The Alameda - Parking Lease Westminster Presbyterian Church 34,121                              TI/RDATF/Other Rev 4,058                        -                         -                     -                      4,058                                  86
35 Arena Employee Parking West Coast Parking, Inc. 61,600                              TI/RDATF/Other Rev 16,800                      -                         -                     -                      16,800                                87
36 Arena Employee Parking Classic Parking, Inc. 66,000                              TI/RDATF/Other Rev 18,000                      -                         -                     -                      18,000                                88
37 The Alameda - Parking Lease Pro-Sweep, Inc. 5,015                                TI/RDATF/Other Rev 3,000                        -                         -                     -                      3,000                                  89

Schedule 2 Contracts

Source: City of San Jose Redevelopment Agency
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38 Automatic Public Toilets
JCDecaux San Francisco, LLC & Utility 
Companies 5,618,940                         TI/RDATF/Other Rev 442,653                    -                         -                     -                      442,653                              90, 91, & 92

39 Asset Management Hill Enterprises 14,756                              TI/RDATF/Other Rev 14,756                      -                         -                     -                      14,756                                93
40 Asset Management Maniglia Landscape Services, Inc. 8,146                                TI/RDATF/Other Rev 7,500                        -                         7,500                 -                      -                                     94
41 Asset Management Flagship Facility Services, Inc. 20,383                              TI/RDATF/Other Rev 12,000                      -                         -                     -                      12,000                                95
42 Asset Management Security Code 3, Inc. 18,382                              TI/RDATF/Other Rev 7,200                        -                         -                     -                      7,200                                  96
43 Asset Management CA Window Cleaning 2,525                                TI/RDATF/Other Rev 180                           -                         -                     -                      180                                     97
44 Real Estate & Relocation Services Cornerstone Earth Group, Inc. 52,433                              TI/RDATF/Other Rev 15,000                      -                         15,000               -                      -                                     98
45 Real Estate & Relocation Services Keyser Marston Associates, Inc. 26,571                              TI/RDATF/Other Rev 10,000                      -                         -                     -                      10,000                                99
46 Miraido Cornerstone Earth Group, Inc. 85,004                              TI/RDATF/Other Rev 10,170                      -                         -                     -                      10,170                                100
47 Competitive Art Capital Fund The Tabard Theatre Company 11,500                              TI/RDATF/Other Rev 11,500                      -                         -                     -                      11,500                                101
48 Autumn Street Infrastructure HMH Engineers, Inc. 18,460                              TI/RDATF/Other Rev 5,000                        -                         5,000                 -                      -                                     102
49 Autumn Street Infrastructure David J. Powers & Associates, Inc. 112,354                            TI/RDATF/Other Rev 35,768                      -                         -                     -                      35,768                                103

50 Center for Employment Training Facility Renovation Artik Art & Architecture 13,600                              Bond Proceeds 13,600                      -                         -                     -                      13,600                                104
51 Center for Employment Training Center for Employment Training (CET) 950,000                            Bond Proceeds 237,500                    -                         237,500              -                      -                                     105
52 San Pedro Square Urban Market Urban Markets, LLC 600,000                            TI/RDATF/Other Rev 600,000                    -                         -                     -                      600,000                              106
53 San Jose Innovation Center RSTP Investments, LLC 1,364,444                         TI/RDATF/Other Rev 239,369                    -                         -                     -                      239,369                              107
54 North San Pedro Housing - Prop 1C Community Towers, LLC 515,706                            Other Rev-Grant 515,706                    -                         -                     -                      515,706                              108
55 North San Pedro Housing - Prop 1C Legacy Bassett Partners 2,094,191                         Other Rev-Grant 2,094,191                 -                         -                     -                      2,094,191                           109
56 North San Pedro Housing - Prop 1C Green Valley Corporation 151,096                            Other Rev-Grant 151,096                    -                         -                     -                      151,096                              110
57 North San Pedro Housing - Prop 1C St. James Enterprises, LP 617,514                            Other Rev-Grant 617,514                    -                         -                     -                      617,514                              111
58 4th Street Garage Tenant Improvements Flames Eatery & Bar 26,000                              TI/RDATF/Other Rev 26,000                      -                         -                     -                      26,000                                112

59 NBD: Marketing
San Jose Silicon Valley Chamber of 
Commerce 34,717                              TI/RDATF/Other Rev 34,717                      -                         -                     -                      34,717                                113

60 San Jose Downtown Association San Jose Downtown Association 150,560                            TI/RDATF/Other Rev 150,560                    -                         -                     -                      150,560                              114

61 Small Business Assistance
Hispanic Chamber of Commerce of Silicon 
Valley 20,000                              TI/RDATF/Other Rev 20,000                      -                         -                     -                      20,000                                115

62 NBD Program Operations East Santa Clara Street Business Association 5,000                                TI/RDATF/Other Rev 4,975                        -                         -                     -                      4,975                                  116
63 NBD Program Operations Japantown Business Association 1,538                                TI/RDATF/Other Rev 1,538                        -                         -                     -                      1,538                                  117
64 NBD Program Operations North 13th Street Business Association 5,000                                TI/RDATF/Other Rev 5,000                        -                         -                     -                      5,000                                  118
65 NBD Program Operations Story Road Business Association 5,000                                TI/RDATF/Other Rev 5,000                        -                         -                     -                      5,000                                  119
66 NBD Program Operations The Alameda Business Association 5,000                                TI/RDATF/Other Rev 5,000                        -                         -                     -                      5,000                                  120

67 NBD Program Operations West San Carlos Street Business Association 5,000                                TI/RDATF/Other Rev 5,000                        -                         -                     -                      5,000                                  121
68 NBD Program Operations Winchester Business Association 4,422                                TI/RDATF/Other Rev 4,422                        -                         -                     -                      4,422                                  122
69 Purchase & Sale Agreement Brandenburg/Green Valley 9,975                                Other Rev-Grant 9,975                        -                         -                     -                      9,975                                  123
70 Purchase & Sale Agreement CET Development Corporation 22,275                              TI/RDATF/Other Rev -                           -                         -                     -                      -                                     124
71 Escrow Agreement State of California 1,819,409                         TI/RDATF/Other Rev -                           -                         -                     -                      -                                     125

72 Disposition and Development Agreement CIM Caliifornia Urban Real Estate Fund LP 706,177                            TI/RDATF/Other Rev -                           -                         -                     -                      -                                     126
73 SNI: 13th Street - Watson Park Joseph J. Albanese, Inc. 225,882                            TI/RDATF/Other Rev 225,882                    -                         225,882              -                      -                                     127
74 SNI: Spartan Keyes Public Art Marta Thoma 64,000                              TI/RDATF/Other Rev 64,000                      -                         64,000               -                      -                                     128

75
SNI: Blackford - Underwood Multi-Family Exterior 
Program RBF Consulting 1,246                                TI/RDATF/Other Rev 1,246                        -                         1,246                 -                      -                                     129

76 HUD Section 108 Note (Masson/Dr. Eu/Security) Bank of New York 2,077,841                         TI/RDATF/Other Rev 361,365                    -                         -                     -                      361,365                              131 - 134
77 HUD Section 108 Note (CIM Block 3/ Central Place) Bank of New York 12,535,478                       TI/RDATF/Other Rev 636,875                    -                         -                     -                      636,875                              138 - 140
78 HUD Section 108 Note (Story/King Retail) Bank of New York 16,836,622                       TI/RDATF/Other Rev 834,507                    -                         -                     -                      834,507                              135 - 137

Source: City of San Jose Redevelopment Agency
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79 HUD 108 Loans City of San Jose 499,183                            Escrow funds 108,000                    -                         -                     -                      108,000                              131 - 140
80 Belovida at Newbury Park - Loan 1 Belovida at Newbury Park, L.P. 7,084,853                         Low/Mod Fund 3,276,406                 -                         -                     -                      3,276,406                           130
81 Roundtable Unity Care 208,540                            Low/Mod Fund 208,540                    -                         -                     -                      208,540                              141

82 Brookwood Terrace Family Apartments (5) Brookwood Terrace Family Apartments, L.P. 1,034,395                         Low/Mod Fund 1,034,395                 -                         -                     -                      1,034,395                           142
83 North 4th - Loan 2 (5) First Community Housing 3,376,123                         Low/Mod Fund 3,376,123                 -                         -                     -                      3,376,123                           143
84 Orvieto (5) ROEM 1,603,455                         Low/Mod Fund 794,309                    -                         -                     -                      794,309                              144
85 Ford and Monterey (5) Eden Housing, Inc. 1,430,000                         Low/Mod Fund 395,545                    -                         395,545              -                      -                                     145

Subtotal Schedule 2 143,250,287                    24,803,277              -                             1,271,673             -                          23,531,604                              
Less: Obligations paid with other revenues 6,001,482                         
Subtotal Schedule 2, net 137,248,805                    

Grand Total ROPS 3,910,626,575            211,220,492        -                         1,371,673         -                      209,848,819                       

1 AB1290 County of Santa Clara 1,505,622                     TI/RDATF/Other Rev 1,505,622              1,505,622               -                     -                      -                                     146
2 AB1290 County of Santa Clara 2,300,074                     TI/RDATF/Other Rev -                        -                         -                     -                      -                                     
3 County Tax Collection Admin Fees County of Santa Clara 43,810,200                   TI/RDATF/Other Rev 2,318,000              2,318,000               -                     -                      -                                     

Subtotal Schedule 3 47,615,896                  3,823,622            3,823,622              -                     -                      -                                      

Schedule 3 - Pass-Through Obligations

Source: City of San Jose Redevelopment Agency
116



Reconciliation to Certified ROPS Approved on April 12, 2012 Section 10

Total Total Reported FY 2011-12
Item Project Name Outstanding Source of Obligation Non- Obligations Six-Month
No. or Debt Obligation Payee Debt or Obligation of Payable Reclassifications Enforceable w/o Financial Recognized Obligations Ref

Payment 1/1/12 - 6/30/12 Obligations Documentation Jan 1 - Jun 30

City of San Jose Draft Recognized Obligation Payment Schedule Auditor Controller Exclusions

City of San Jose Redevelopment Agency
RECONCILIATION OF DRAFT AND CERTIFIED RECOGNIZED OBLIGATION PAYMENT SCHEDULES

County of Santa Clara Auditor-Controller
(Per AB 26 - Section 34177)

Auditor-Controller Certification

1 Personnel Personnel Staff 750,000                            TI/RDATF/Other Rev 750,000                    -                         -                     -                      750,000                              171
2 Personnel - Severance Benefits Current Staff 490,800                            TI/RDATF/Other Rev 490,800                    -                         -                     -                      490,800                              147
3 Personnel - Unemployment Benefits Former Staff 344,040                            TI/RDATF/Other Rev 340,000                    -                         -                     -                      340,000                              172
4 City Support Services City of San José 350,000                            TI/RDATF/Other Rev 349,998                    -                         -                     -                      349,998                              173
5 City Hall Lease City of San José 50,000                              TI/RDATF/Other Rev 50,000                      -                         -                     -                      50,000                                36
6 Agency Activities Kane Ballmer & Berkman 20,059                              TI/RDATF/Other Rev 20,059                      -                         -                     -                      20,059                                148
7 Agency Activities Best Best & Krieger LLP 33,945                              TI/RDATF/Other Rev 33,945                      -                         -                     -                      33,945                                149
8 Agency Activities Chang, Ruthenberg & Long PC 27,855                              TI/RDATF/Other Rev 27,855                      -                         -                     -                      27,855                                150
9 Annual Financial Audit Macias, Gini & O'Connell, LLP 269,362                            TI/RDATF/Other Rev 48,000                      -                         -                     -                      48,000                                151
10 Agency's Operations Concern: EAP Employee Assistance 6,500                                TI/RDATF/Other Rev -                           -                         -                     -                      -                                     152
11 Agency's Employee Benefit Plan EFLEXGROUP, Inc. 35,564                              TI/RDATF/Other Rev 914                           -                         -                     -                      914                                     153
12 Agency's Financial System Systems Management, Inc. 48,460                              TI/RDATF/Other Rev 10,000                      -                         -                     -                      10,000                                154
13 Employee Transition Services Lee Hecht Harrison LLC 26,750                              TI/RDATF/Other Rev 9,000                        -                         -                     -                      9,000                                  155
14 Agency's Retirement and Deferred Compensation Plans Standard Retirement Services, Inc. 6,280                                TI/RDATF/Other Rev 4,578                        -                         -                     -                      4,578                                  156
15 Agency's Retirement and Deferred Compensation Plans Stancorp Investment Advisers, Inc. 51,833                              TI/RDATF/Other Rev 29,494                      -                         -                     -                      29,494                                157
16 Agency's Operations AT&T Mobility 4,000                                TI/RDATF/Other Rev 1,338                        -                         -                     -                      1,338                                  159 - 160
17 Agency's Operations ADP, Inc. 5,000                                TI/RDATF/Other Rev 1,500                        -                         -                     -                      1,500                                  158
18 Agency's Operations Value Business Products 37,316                              TI/RDATF/Other Rev 3,000                        -                         -                     -                      3,000                                  162
19 Agency's Operations CDW-Government, Inc. 8,308                                TI/RDATF/Other Rev 3,575                        -                         -                     -                      3,575                                  161
20 Agency's Operations Progent Corporation 50,000                              TI/RDATF/Other Rev 12,500                      -                         -                     -                      12,500                                163
21 Agency's Operations Canon Business Solutions/CBS Newcal, Inc. 17,814                              TI/RDATF/Other Rev 13,705                      -                         -                     -                      13,705                                164 - 165
22 Agency's Operations Pitney Bowes Global Financial 3,069                                TI/RDATF/Other Rev 2,292                        -                         -                     -                      2,292                                  166
23 Agency's Operations Oracle America, Inc. 35,599                              TI/RDATF/Other Rev 26,700                      -                         -                     -                      26,700                                170
24 Agency's Operations Rosenow Spevacek Group, Inc. 138,560                            TI/RDATF/Other Rev 5,000                        -                         -                     -                      5,000                                  167
25 Agency's Operations Ross Financial 150,000                            Low/Mod Fund 110,000                    -                         -                     -                      110,000                              168
26 Agency's Operations Misc Vendors 20,339                              TI/RDATF/Other Rev 15,000                      -                         -                     15,000                 -                                     169
27 Agency's Lease Obligations/Asset Management (6) Misc Vendors 100,000                            TI/RDATF/Other Rev 33,000                      -                         -                     33,000                 -                                     169

Subtotal Schedule 4 3,081,453                    2,392,253            -                         -                     48,000                2,344,253                           
Less Administrative Costs in Excess of 5 Percent Limit -                               
Maximum Allowable Administrative Costs 3,081,453                     

Schedule 4 - Administrative Costs

Source: City of San Jose Redevelopment Agency
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1 Series 1993 (Merged Area Refunding) Union Bank 22,561,800                        TI/RDA Trust Fund 1,091,700                  -                          -                     -                      1,091,700                            
Series 1993 Reserve Fund Union Bank -                                    

2 Series 1997 (Merged Area) Union Bank 8,986,749                          TI/RDA Trust Fund 643,170                     -                          -                     -                      643,170                               
Series 1997 Reserve Fund Union Bank -                                    

3 Series 1999 (Merged Area) Union Bank 17,489,263                        TI/RDA Trust Fund 613,700                     -                          -                     -                      613,700                               
Series 1999 Reserve Fund Union Bank -                                    

4 Series 2002 (Merged Area) Union Bank 15,450,325                        TI/RDA Trust Fund 592,426                     -                          -                     -                      592,426                               
Series 2002 Reserve Fund Union Bank -                                    

5 Series 2003 (Merged Area) Union Bank 238,179,850                      TI/RDA Trust Fund 6,228,014                  -                          -                     -                      6,228,014                            
Series 2003 Reserve Fund Union Bank 12,545,477                        

6 Series 2004A (Merged Area) Union Bank 233,911,609                      TI/RDA Trust Fund 33,929,540                -                          -                     -                      33,929,540                          
Series 2004A Reserve Fund Union Bank -                                    

7 Series 2005A (Merged Area) Union Bank 188,857,553                      TI/RDA Trust Fund 6,522,798                  -                          -                     -                      6,522,798                            
Series 2005A Reserve Fund Union Bank -                                    

8 Series 2005B (Merged Area) Union Bank 74,264,250                        TI/RDA Trust Fund 23,898,000                -                          -                     -                      23,898,000                          
Series 2005B Reserve Fund Union Bank -                                    

9 Series 2006A (Taxable) (Merged Area) Union Bank 21,051,800                        TI/RDA Trust Fund 751,000                     -                          -                     -                      751,000                               
Series 2006A Reserve Fund Union Bank -                                    

10 Series 2006B (Merged Area) Union Bank 133,159,000                      TI/RDA Trust Fund 3,081,500                  -                          -                     -                      3,081,500                            
Series 2006B Reserve Fund Union Bank -                                    

11 Series 2006C (Merged Area) Union Bank 730,962,153                      TI/RDA Trust Fund 19,137,142                -                          -                     -                      19,137,142                          
Series 2006C Reserve Fund Union Bank -                                    

12 Series 2006D (Merged Area) Union Bank 412,044,500                      TI/RDA Trust Fund 14,327,950                -                          -                     -                      14,327,950                          
Series 2006D Reserve Fund Union Bank -                                    

13 Series 2007A (Taxable) (Merged Area) Union Bank 16,709,715                        TI/RDA Trust Fund 2,768,336                  -                          -                     -                      2,768,336                            
Series 2007A Reserve Fund Union Bank -                                    

14 Series 2007B (Merged Area) Union Bank 359,548,425                      TI/RDA Trust Fund 8,972,526                  -                          -                     -                      8,972,526                            
Series 2007B Reserve Fund Union Bank -                                    

15 Series 2008A (Merged Area) Union Bank 35,089,625                        TI/RDA Trust Fund 5,112,706                  -                          -                     -                      5,112,706                            
Series 2008A Reserve Fund Union Bank 2,525,068                          

16 Series 2008B (Merged Area) Union Bank 163,531,550                      TI/RDA Trust Fund 5,335,518                  -                          -                     -                      5,335,518                            
Series 2008B Reserve Fund Union Bank 8,109,635                          

17 Series 1993 (Merged Area Refunding) Union Bank 127,884                             TI/RDA Trust Fund 10,190                       -                          -                     -                      10,190                                 
Fiscal Agent Fees Union Bank

18 Series 1997 (Merged Area) Union Bank 52,000                               TI/RDA Trust Fund 3,250                        -                          -                     -                      3,250                                   
Fiscal Agent Fees Union Bank

19 Series 1999 (Merged Area) Union Bank 58,536                               TI/RDA Trust Fund 3,070                        -                          -                     -                      3,070                                   
Fiscal Agent Fees Union Bank

20 Series 2002 (Merged Area) Union Bank 79,485                               TI/RDA Trust Fund 3,785                        -                          -                     -                      3,785                                   
Fiscal Agent Fees Union Bank

21 Series 2003 (Merged Area) Union Bank 77,660                               TI/RDA Trust Fund 3,250                        -                          -                     -                      3,250                                   

City of San Jose Draft Recognized Obligation Payment Schedule

Schedule 1 Debt Obligations

Auditor Controller Exclusions

City of San Jose Redevelopment Agency
RECONCILIATION OF DRAFT AND CERTIFIED RECOGNIZED OBLIGATION PAYMENT SCHEDULES

County of Santa Clara Auditor-Controller
(Per AB 26 - Section 34177)

Source: City of San Jose Redevelopment Agency
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Fiscal Agent Fees Union Bank
22 Series 2004A (Merged Area) Union Bank 85,100                               TI/RDA Trust Fund 3,700                        -                          -                     -                      3,700                                   

Fiscal Agent Fees Union Bank
23 Series 2008A (Merged Area) Union Bank 75,060                               TI/RDA Trust Fund 2,190                        -                          -                     -                      2,190                                   

Fiscal Agent Fees Union Bank
24 Series 1996A (Merged Area) (2) US Bank 37,730,590                        TI/RDA Trust Fund 1,028,773                  -                          -                     -                      1,028,773                            

Series 1996A Reserve Fund US Bank -                                    
25 Series 1996B (Merged Area) (2) US Bank 37,660,432                        TI/RDA Trust Fund 1,060,160                  -                          -                     -                      1,060,160                            

Series 1996B Reserve Fund US Bank -                                    
26 Series 2003A (Taxable) (Merged Area) (2) US Bank 48,003,905                        TI/RDA Trust Fund 693,620                     -                          -                     -                      693,620                               

Series 2003A Reserve Fund US Bank -                                    
27 Series 2003B (Merged Area) (2) US Bank 29,862,992                        TI/RDA Trust Fund 665,300                     -                          -                     -                      665,300                               

Series 2003B Reserve Fund US Bank -                                    
28 Fiscal Agent Fees - Subordinate Obligations US Bank 166,076                             TI/RDA Trust Fund -                            -                          -                     -                      -                                      

Fiscal Agent Fees US Bank
29 LOC Fees JP Morgan 1,080,000                          TI/RDA Trust Fund 1,080,000                  -                          -                     -                      1,080,000                            

Fees

30 Series 1996A & B (Merged Area) Citigroup Global Markets, Inc./Merrill Lynch 376,343                             TI/RDA Trust Fund 12,000                       -                          -                     -                      12,000                                 
Remarketing Fees

31 Series 2003A (Taxable) (Merged Area) JPMS LLC Cash Management 478,583                             TI/RDA Trust Fund 10,850                       -                          -                     -                      10,850                                 
Remarketing Fees

32 Series 2003B (Merged Area) Bank of America/Merrill Lynch 213,142                             TI/RDA Trust Fund 4,915                        -                          -                     -                      4,915                                   
Remarketing Fees

33
Series 1996A & B; Series 2003A&B; Series 2008F 
(Merged Area) Standard & Poors 145,500                             TI/RDA Trust Fund 4,500                        -                          -                     -                      4,500                                   
Remarketing Fees

34 4th and San Fernando - Series 2001A Wells Fargo 48,790,915                        TI/RDA Trust Fund 3,362,813                  -                          -                     -                      3,362,813                            
4TH and San Fernando Reserve Fund -                                    

35 4th and San Fernando - Series 2001A Wells Fargo - Fiscal Agent Fees 46,200                               TI/RDA Trust Fund 2,200                        -                          -                     -                      2,200                                   
Fiscal Agent Fees

36 Convention Center - Series 2001F US Bank 170,732,450                      TI/RDA Trust Fund 15,536,950                -                          -                     -                      15,536,950                          
Convention Center Reserve Fund US Bank 15,563,500                        

37 Convention Center - Series 2001F US Bank 45,885                               TI/RDA Trust Fund -                            -                          -                     -                      -                                      
Fiscal Agent Fees

38 Series 1997E (AMT) (Merged Area) Wells Fargo Bank 29,238,288                        20% TI/RDA Trust Fund 497,356                     -                          -                     -                      497,356                               
Series 1997E Reserve Fund Wells Fargo Bank -                                    

39 Series 2003J (Taxable) (Merged Area) Wells Fargo Bank 47,276,801                        20% TI/RDA Trust Fund 851,803                     -                          -                     -                      851,803                               
Series 2003J Reserve Fund Wells Fargo Bank -                                    

40 Series 2003K (Merged Area) Wells Fargo Bank 8,603,861                          20% TI/RDA Trust Fund 123,558                     -                          -                     -                      123,558                               
Series 2003K Reserve Fund Wells Fargo Bank -                                    

41 Series 2005A (Merged Area) Wells Fargo Bank 15,693,750                        20% TI/RDA Trust Fund 240,793                     -                          -                     -                      240,793                               
Series 2005A Reserve Fund Wells Fargo Bank -                                    

42 Series 2005B (Taxable) (Merged Area) Wells Fargo Bank 191,039,365                      20% TI/RDA Trust Fund 2,894,835                  -                          -                     -                      2,894,835                            

Source: City of San Jose Redevelopment Agency
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RECONCILIATION OF DRAFT AND CERTIFIED RECOGNIZED OBLIGATION PAYMENT SCHEDULES

County of Santa Clara Auditor-Controller
(Per AB 26 - Section 34177)

Series 2005B Reserve Fund Wells Fargo Bank -                                    
43 Series 2010A-1 (Merged Area) Wells Fargo Bank 101,742,412                      20% TI/RDA Trust Fund 1,427,391                  -                          -                     -                      1,427,391                            

Series 2010A&B Reserve Fund 9,977,140                          
44 Series 2010A-2 (Merged Area) Wells Fargo Bank 3,215,500                          20% TI/RDA Trust Fund 55,575                       -                          -                     -                      55,575                                 

Please see Series 2010A above Wells Fargo Bank -                                    
45 Series 2010B (Taxable) (Merged Area) Wells Fargo Bank 6,057,986                          20% TI/RDA Trust Fund 103,934                     -                          -                     -                      103,934                               

Please see Series 2010A above Wells Fargo Bank -                                    
46 Series 2010C (Taxable) (Merged Area) Wells Fargo Bank 230,319,989                      20% TI/RDA Trust Fund 2,205,947                  -                          -                     -                      2,205,947                            

Series 2010C Reserve Fund -                                    
47 Bond Logistics Third party consultant 150,000                             TI/RDATF/Other Rev 150,000                     100,000              -                      50,000                                 
48 CSCDA - 2005 ERAF Loan CSCDA 8,666,753                          TI/RDATF/Other Rev 2,477,175                  -                          -                     -                      2,477,175                            
49 CSCDA - 2006 ERAF Loan CSCDA 9,066,536                          TI/RDATF/Other Rev 2,014,600                  -                          -                     -                      2,014,600                            
50 Low Moderate Income Fund Loan 1 City of San Jose 82,000,000                        TI/RDATF/Other Rev 755,178                     -                          -                     -                      755,178                               
51 Low Moderate Income Fund Loan 2 City of San Jose 16,000,000                        TI/RDATF/Other Rev 24,000                       -                          -                     -                      24,000                                 
52 Agency Bond Activities Jones Hall 27,280                               TI/RDATF/Other Rev 27,280                       -                          -                     -                      27,280                                 
53 Agency's Operations Urban Analytics, LLC 30,000                               TI/RDATF/Other Rev 30,000                       -                          -                     -                      30,000                                 

Subtotal Schedule 1 3,796,815,426             170,376,967         -                          100,000             -                      170,276,967                       

Source: City of San Jose Redevelopment Agency
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1 Arena Pass-through City of San Jose 3,195,000                          TI/RDATF/Other Rev 356,784                     -                          -                     -                      356,784                               
2 Autumn Street Relocation City of San Jose 320,000                             TI/RDATF/Other Rev 320,000                     -                          320,000              -                      -                                      

3 Property-Based Business Improvement District Payments Property and Business Improvement District 148,284                             TI/RDATF/Other Rev 74,142                       -                          -                     -                      74,142                                 
4 Markham Terrace Charities Housing 13,000,000                        Low/Mod Fund 4,335,903                  -                          -                     -                      4,335,903                            
5 Casa Feliz Various tenants 9,670                                Low/Mod Fund 6,000                        -                          -                     -                      6,000                                   

6
San José Redevelopment Agency vs Solis, Torrez dba 
Patty's Inn

Kenneth F. Solis or Bonnie C. Torrez dba 
Patty's Inn 150,000                             TI/RDATF/Other Rev 150,000                     -                          -                     -                      150,000                               

7 JP Morgan Reimbursement Agreements (2) JP Morgan Chase Bank (2) -                                    TI/RDATF/Other Rev -                            -                          -                     -                      -                                      
8 Civic Auditorium Garden City Construction, Inc. 253,989                             TI/RDATF/Other Rev 225,532                     -                          -                     -                      225,532                               

9 Adobe-Water Monitoring
AECOM Technical Services, Inc./State Water 
Resources Control Board 180,933                             TI/RDATF/Other Rev 30,000                       -                          -                     -                      30,000                                 

10 ACE Charter School ACE Charter School 185,373                             Bond Proceeds 185,373                     -                          -                     -                      185,373                               
11 Corporate Expansion Program Mission West Properties, LP 263,476                             TI/RDATF/Other Rev 197,608                     -                          -                     -                      197,608                               
12 Corporate Expansion Program SVTC Solar, Inc. 250,000                             TI/RDATF/Other Rev 250,000                     -                          -                     -                      250,000                               
13 Corporate Expansion Program SunPower, Inc. 500,000                             TI/RDATF/Other Rev 500,000                     -                          -                     -                      500,000                               
14 Corporate Expansion Program Intermolecular, Inc. 80,000                               TI/RDATF/Other Rev 80,000                       -                          -                     -                      80,000                                 
15 Corporate Expansion Program Shocking Technologies, Inc. 187,500                             TI/RDATF/Other Rev 187,500                     -                          -                     -                      187,500                               

16 North San Pedro Housing
First Community Housing per DDA with 
Swenson and NSPT 2,500,000                          Other Rev-Grant 780,000                     -                          -                     -                      780,000                               

17 Block 3: Central Place Parking The 88 Master/Residential Association 264,995                             TI/RDATF/Other Rev 128,295                     -                          -                     -                      128,295                               
18 NBD: Façade Improvements Edwin Bruce Associates 13,673                               Bond Proceeds 11,388                       -                          -                     -                      11,388                                 
19 NBD: Façade Improvements T&C Corporation 65,000                               Bond Proceeds/Other Rev 65,000                       -                          -                     -                      65,000                                 

20 NBD: Façade Improvements
Michael P. & Suzette M. Sordello, Joseph B. & 
Davide B. Vieira & John Peichoto 60,000                               Bond Proceeds/Other Rev 60,000                       -                          -                     -                      60,000                                 

21 NBD: Façade Improvements
Michael P. & Suzette M. Sordello, Joseph B. & 
Davide B. Vieira & John Peichoto 38,000                               Bond Proceeds/Other Rev 38,000                       -                          -                     -                      38,000                                 

22 NBD: Façade Improvements
Lena and Alphonese Derose and Anthony 
Cedolini 98,000                               Bond Proceeds/Other Rev 98,000                       -                          -                     -                      98,000                                 

23 NBD: Façade Improvements Angela Green 25,000                               Bond Proceeds 25,000                       -                          -                     -                      25,000                                 
24 Japantown - Parking Lot Lease Dobashi Kumata Partners 22,285                               TI/RDATF/Other Rev 22,285                       -                          -                     -                      22,285                                 
25 The Alameda - Parking Lease Gillick Family Partnership 30,469                               TI/RDATF/Other Rev 4,526                        -                          -                     -                      4,526                                   
26 The Alameda - Parking Lease Westminster Presbyterian Church 34,121                               TI/RDATF/Other Rev 4,058                        -                          -                     -                      4,058                                   
27 Arena Employee Parking West Coast Parking, Inc. 61,600                               TI/RDATF/Other Rev 16,800                       -                          -                     -                      16,800                                 
28 Arena Employee Parking Classic Parking, Inc. 66,000                               TI/RDATF/Other Rev 18,000                       -                          -                     -                      18,000                                 
29 The Alameda - Parking Lease Pro-Sweep, Inc. 5,015                                TI/RDATF/Other Rev 3,000                        -                          -                     -                      3,000                                   

30 Automatic Public Toilets
JCDecaux San Francisco, LLC & Utility 
Companies 5,618,940                          TI/RDATF/Other Rev 442,653                     -                          -                     -                      442,653                               

31 Asset Management Hill Enterprises 14,756                               TI/RDATF/Other Rev 14,756                       -                          -                     -                      14,756                                 
32 Asset Management Flagship Facility Services, Inc. 20,383                               TI/RDATF/Other Rev 12,000                       -                          -                     -                      12,000                                 
33 Asset Management Security Code 3, Inc. 18,382                               TI/RDATF/Other Rev 7,200                        -                          -                     -                      7,200                                   
34 Asset Management CA Window Cleaning 2,525                                TI/RDATF/Other Rev 180                           -                          -                     -                      180                                     
35 Real Estate & Relocation Services Cornerstone Earth Group, Inc. 52,433                               TI/RDATF/Other Rev 15,000                       -                          15,000                -                      -                                      
36 Real Estate & Relocation Services Keyser Marston Associates, Inc. 26,571                               TI/RDATF/Other Rev 10,000                       -                          -                     -                      10,000                                 

Schedule 2 Contracts

Source: City of San Jose Redevelopment Agency
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37 Miraido Cornerstone Earth Group, Inc. 85,004                               TI/RDATF/Other Rev 10,170                       -                          -                     -                      10,170                                 
38 Competitive Art Capital Fund The Tabard Theatre Company 11,500                               TI/RDATF/Other Rev 11,500                       -                          -                     -                      11,500                                 
39 Autumn Street Infrastructure David J. Powers & Associates, Inc. 112,354                             TI/RDATF/Other Rev 35,768                       -                          -                     -                      35,768                                 

40 Center for Employment Training Facility Renovation Artik Art & Architecture 13,600                               Bond Proceeds 13,600                       -                          -                     -                      13,600                                 
41 Center for Employment Training Center for Employment Training (CET) 950,000                             Bond Proceeds 237,500                     -                          237,500              -                      -                                      
42 San Pedro Square Urban Market Urban Markets, LLC 600,000                             TI/RDATF/Other Rev 600,000                     -                          -                     -                      600,000                               
43 San Jose Innovation Center RSTP Investments, LLC 1,364,444                          TI/RDATF/Other Rev 239,369                     -                          -                     -                      239,369                               
44 North San Pedro Housing - Prop 1C Community Towers, LLC 515,706                             Other Rev-Grant 515,706                     -                          -                     -                      515,706                               
45 North San Pedro Housing - Prop 1C Legacy Bassett Partners 2,094,191                          Other Rev-Grant 2,094,191                  -                          -                     -                      2,094,191                            
46 North San Pedro Housing - Prop 1C Green Valley Corporation 151,096                             Other Rev-Grant 151,096                     -                          -                     -                      151,096                               
47 North San Pedro Housing - Prop 1C St. James Enterprises, LP 617,514                             Other Rev-Grant 617,514                     -                          -                     -                      617,514                               
48 4th Street Garage Tenant Improvements Flames Eatery & Bar 26,000                               TI/RDATF/Other Rev 26,000                       -                          -                     -                      26,000                                 

49 NBD: Marketing San Jose Silicon Valley Chamber of Commerce 34,717                               TI/RDATF/Other Rev 34,717                       -                          -                     -                      34,717                                 
50 San Jose Downtown Association San Jose Downtown Association 150,560                             TI/RDATF/Other Rev 150,560                     -                          -                     -                      150,560                               

51 Small Business Assistance
Hispanic Chamber of Commerce of Silicon 
Valley 20,000                               TI/RDATF/Other Rev 20,000                       -                          -                     -                      20,000                                 

52 NBD Program Operations East Santa Clara Street Business Association 5,000                                TI/RDATF/Other Rev 4,975                        -                          -                     -                      4,975                                   
53 NBD Program Operations Japantown Business Association 1,538                                TI/RDATF/Other Rev 1,538                        -                          -                     -                      1,538                                   
54 NBD Program Operations North 13th Street Business Association 5,000                                TI/RDATF/Other Rev 5,000                        -                          -                     -                      5,000                                   
55 NBD Program Operations Story Road Business Association 5,000                                TI/RDATF/Other Rev 5,000                        -                          -                     -                      5,000                                   
56 NBD Program Operations The Alameda Business Association 5,000                                TI/RDATF/Other Rev 5,000                        -                          -                     -                      5,000                                   

57 NBD Program Operations West San Carlos Street Business Association 5,000                                TI/RDATF/Other Rev 5,000                        -                          -                     -                      5,000                                   
58 NBD Program Operations Winchester Business Association 4,422                                TI/RDATF/Other Rev 4,422                        -                          -                     -                      4,422                                   
59 Purchase & Sale Agreement Brandenburg/Green Valley 9,975                                Other Rev-Grant 9,975                        -                          -                     -                      9,975                                   
60 HUD Section 108 Note (Masson/Dr. Eu/Security) Bank of New York 2,077,841                          TI/RDATF/Other Rev 361,365                     -                          -                     -                      361,365                               
61 HUD Section 108 Note (CIM Block 3/ Central Place) Bank of New York 12,535,478                        TI/RDATF/Other Rev 636,875                     -                          -                     -                      636,875                               
62 HUD Section 108 Note (Story/King Retail) Bank of New York 16,836,622                        TI/RDATF/Other Rev 834,507                     -                          -                     -                      834,507                               
63 HUD 108 Loans City of San Jose 499,183                             Escrow funds 108,000                     -                          -                     -                      108,000                               
64 Belovida at Newbury Park - Loan 1 Belovida at Newbury Park, L.P. 7,084,853                          Low/Mod Fund 3,276,406                  -                          -                     -                      3,276,406                            
65 Roundtable Unity Care 208,540                             Low/Mod Fund 208,540                     -                          -                     -                      208,540                               

66 Brookwood Terrace Family Apartments (5) Brookwood Terrace Family Apartments, L.P. 1,034,395                          Low/Mod Fund 1,034,395                  -                          -                     -                      1,034,395                            
67 North 4th - Loan 2 (5) First Community Housing 3,376,123                          Low/Mod Fund 3,376,123                  -                          -                     -                      3,376,123                            
68 Orvieto (5) ROEM 1,603,455                          Low/Mod Fund 794,309                     -                          -                     -                      794,309                               
69 Ford and Monterey (5) Eden Housing, Inc. 1,430,000                          Low/Mod Fund 395,545                     -                          395,545              -                      -                                      

Subtotal Schedule 2 81,236,484                       24,499,649               -                              968,045                -                          23,531,604                               
Less: Obligations paid with other revenues 5,888,482                         
Subtotal Schedule 2, net 75,348,002                       

Grand Total ROPS 3,878,051,910             194,876,616         -                          1,068,045          -                      193,808,571                       

Source: City of San Jose Redevelopment Agency
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1 AB1290 County of Santa Clara 1,505,622                      TI/RDATF/Other Rev 1,505,622              1,505,622                -                     -                      -                                      
2 AB1290 County of Santa Clara 2,300,074                      TI/RDATF/Other Rev -                        -                          -                     -                      -                                      
3 County Tax Collection Admin Fees County of Santa Clara 43,810,200                    TI/RDATF/Other Rev 2,318,000              2,318,000                -                     -                      -                                      

Subtotal Schedule 3 47,615,896                  3,823,622             3,823,622              -                     -                      -                                       

Costs - Subject to 
Separate Oversight 

1 Personnel Personnel Staff n/a TI/RDATF/Other Rev 560,900                     -                          -                     -                      560,900                               
2 Personnel - Unemployment Benefits Former Staff n/a TI/RDATF/Other Rev 200,000                     -                          -                     -                      200,000                               
3 City Support Services City of San José n/a TI/RDATF/Other Rev 292,000                     -                          -                     -                      292,000                               
4 City Hall Lease City of San José n/a TI/RDATF/Other Rev 42,000                       -                          -                     -                      42,000                                 
5 Agency Activities Best Best & Krieger LLP n/a TI/RDATF/Other Rev 13,290                       -                          -                     -                      13,290                                 
6 Agency Activities Chang, Ruthenberg & Long PC n/a TI/RDATF/Other Rev 12,951                       -                          -                     -                      12,951                                 
7 Annual Financial Audit Macias, Gini & O'Connell, LLP n/a TI/RDATF/Other Rev 48,000                       -                          -                     -                      48,000                                 
8 Agency's Employee Benefit Plan EFLEXGROUP, Inc. n/a TI/RDATF/Other Rev 760                           -                          -                     -                      760                                     
9 Agency's Financial System Systems Management, Inc. n/a TI/RDATF/Other Rev 16,715                       -                          -                     -                      16,715                                 
10 Employee Transition Services Lee Hecht Harrison LLC n/a TI/RDATF/Other Rev 9,000                        -                          -                     -                      9,000                                   
11 Agency's Retirement and Deferred Compensation Plans Standard Retirement Services, Inc. n/a TI/RDATF/Other Rev 2,500                        -                          -                     -                      2,500                                   
12 Agency's Retirement and Deferred Compensation Plans Stancorp Investment Advisers, Inc. n/a TI/RDATF/Other Rev 15,000                       -                          -                     -                      15,000                                 
13 Agency's Operations AT&T Mobility n/a TI/RDATF/Other Rev 1,115                        -                          -                     -                      1,115                                   
14 Agency's Operations ADP, Inc. n/a TI/RDATF/Other Rev 1,250                        -                          -                     -                      1,250                                   
15 Agency's Operations Value Business Products n/a TI/RDATF/Other Rev 2,500                        -                          -                     -                      2,500                                   
16 Agency's Operations CDW-Government, Inc. n/a TI/RDATF/Other Rev 2,500                        -                          -                     -                      2,500                                   
17 Agency's Operations Canon Business Solutions/CBS Newcal, Inc. n/a TI/RDATF/Other Rev 10,000                       -                          -                     -                      10,000                                 
18 Agency's Operations Pitney Bowes Global Financial n/a TI/RDATF/Other Rev 1,146                        -                          -                     -                      1,146                                   
19 Agency's Operations Oracle America, Inc. n/a TI/RDATF/Other Rev 8,900                        -                          -                     -                      8,900                                   
20 Agency's Operations Rosenow Spevacek Group, Inc. n/a TI/RDATF/Other Rev 5,000                        -                          -                     -                      5,000                                   
21 Agency's Operations Ross Financial n/a Low/Mod Fund 96,000                       -                          -                     -                      96,000                                 
22 Agency's Operations Jones Hall n/a TI/RDATF/Other Rev 7,735                        -                          -                     -                      7,735                                   
23 Agency's Operations Misc Vendors n/a TI/RDATF/Other Rev 7,060                        -                          -                     -                      7,060                                   
24 Agency's Lease Obligations/Asset Management (6) Misc Vendors n/a TI/RDATF/Other Rev 27,500                       -                          -                     -                      27,500                                 

Subtotal Schedule 4 -                                1,383,822             -                          -                     -                      1,383,822                            

Schedule 4 - Administrative Costs

Schedule 3 - Pass-Through Obligations

Source: City of San Jose Redevelopment Agency
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