














CITY OF SAN JOSE
2010-2014 PROPOSED CAPITAL IMPROVEMENT PROGRAM

SUMMARY OF CAPITAL IMPROVEMENT PROGRAM REVENUES (CONT’D.)

Taxes, Fees and Charges (Contd.)

Building and Structure Construction Tax (Cont’d.)

The graph below compates the actual and projected revenues for both the Building and Structure
Construction and the Construction Excise Taxes, by year.

Major Construction-Related Tax Revenues
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General Fund

General Fund contributions to capital projects included in the Proposed CIP total $24.0 million.
These funds are used to suppott the following capital programs:

e Public Safety ($12.8 million) — Funds fire apparatus replacement;
e Service Yards ($7.5 million) — Funds Service Yards Phase I debt setvice payments; and

e Municipal Improvements ($3.7 million) — Funds methane monitoring, HP Pavilion emergency
repairs, fuel tank monitoring, and miscellaneous repaits.

Transfers from Other Funds
Transfers totaling $456.3 million are the largest source of revenue in the 2010-2014 Proposed CIP

primarily due to the inclusion of Transfers between funds associated with the Watet Pollution Control
Capital Program ($225.3 million).
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SUMMARY OF CAPITAL IMPROVEMENT PROGRAM REVENUES (CONT’D.)

Transfers from Other Funds (Contd.)

Other significant transfers are reflected in the following programs: Sanitary Sewer System ($75.1
million), Airport Program ($74.5 million), Parks and Community Facilities Development ($25.8
million), Library ($13.7 million), Water Utlity System ($16.0 million), Storm Sewer System ($18.4
million), and Parking ($7.5 mullion).

The transfer amount in the 2010-2014 Proposed CIP is below ($206.4 million) the amount included in
the 2009-2013 Adopted CIP due in large part to the timing and substantial completion of Airport
projects ($248.0 million decrease). As discussed eatlier, bond proceeds are the source of funding for
these transfets from the Airport Fiscal Agent Fund to the Airport Revenue Bond Improvement Fund
to support the majority of the Airport Master Plan projects which have achieved significant
completion. The decrease in this category is offset by an increase in the transfer from the Sewer
Service and Use Chatge Fund to support the Water Pollution Control Capital Program ($55.8 million
increase) to fund the capital projects recommended over the next five years.

Interest Income

The 2010-2014 Proposed CIP includes $31.8 million from interest income. This is a decrease of $34.2
million (52%) from the estimate included in the 2009-2013 Adopted CIP. The overall decrease
resulted from lower cash balances and interest rates assumed compared to the 2009-2013 Adopted
CIP.

Other Revenue

The Other Revenue category totals $133.0 million, a decrease of $27.2 million (27.8%) from the 2009-
2013 Adopted CIP. Revenue in this category is generated mainly through Airport revenues ($95.0
million), such as Passenger Facility Charges (PFCs) and tenant improvement payments. In addition,
the Service Yards Capital Program ($14.0 million), Public Safety Capital Progtam ($1.3 million) and
Library Capital Program ($2.0 million) include proceeds from the sale of surplus land. Lastly,
revenues in this category include parking revenue related to Lake Cunningham Park ($3.7 million) and
lease revenue related to Emma Prusch Park ($0.4 million) in the Parks and Community Facilities
Development Capital Program.

The Other Revenue category also includes developer contributions of $14.6 million, which is slightly
lower than the 2009-2013 Adopted CIP total of $17.5 million. The Traffic Capital Program includes
developer contributions of $7.5 million, primarily associated with providing improvements at Bailey
Avenue and Route 101 in the North Coyote Valley. The Developer Assisted Projects Capital Program
includes $5.6 million to support underground utility activities and the Parks and Community Facilities
Development Capital Program includes ($1.5 million) associated with the Calpine Open Space
Agreement.
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