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Mayor and Councilmember Propose Downtown High-Rise Financing
Today the City Council will consider a proposal from Mayor Reed and Councilmember Sam Liccardo to defer the payment of parkland in-lieu fees charged for developers of high-rise housing in the downtown core. 
The severe shock sustained by the financial markets in recent months has impaired the liquidity of many housing developers. The impact is particularly onerous on developers of high rise housing, who do not have the flexibility to employ a phased, build-and-sell-and-build approach. 

The proposal would allow the City Manager in conjunction with the Redevelopment Agency Executive Director to engage in agreements with high rise housing developers to defer PDO/PIO fees where; deferral will not substantially interfere with the construction schedule of parks or other community amenities funded by those PDO/PIO fees, developer would be required to pay whatever interest the PDO/PIO fees would have earned had the payment occurred as the date of the issuance of the certificate of occupancy, agreements can be made until July 1, 2009 or some other fixed date recommended by the City Manager and PDO/PIO fees deferred by should be paid no later than 18 months from the date the agreement was signed. 
High-rise housing in the downtown core is often cited as a critical element in the continued emergence of downtown as a vibrant regional center. Nonetheless, the market remains unproven, and already-wary financial backers are increasingly anxious in light of the national fallout in housing lending, the magnitude of which has not been seen in decades. This proposal seeks to provide relief to high rise developers in period of historic difficulty, and as the market recovers to encourage continued investment in the rising elevation of our downtown rooftops. 
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