OCIAL SECURITY




Who Receives Benefi ro_JocH Sectlr ny

52.5 Million People

4.5 million
7.8 million Disabled _ _
Workers, 1.9 million Widows/ Widowers
Dependents
1.9 million
Children
33.5 million

Retired Workers

2.9 million b
-eRen ’ e 12/2010
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Pre .ﬁg f

earnings.

The average mc
retirement ch

t ly Social Security
in 2011 is $1,172

ild retirement security;
~you’ll also need
pension & savings
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The Social Security Statement

“The Future’s In Your Hafids”
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Your Social Securitx Statement
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October 1, 2002
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VWhat Social Security Means to You




pose A Benefit Calculator - IE6.0 SF ] =7 x|

File Edit ‘iew Favorites Tools  Help

A Back * = - @ ﬁ | @%mch @Favnrites |@Media @“%* -

Address Ifﬂj hittps: {ivowa  socialsecurity . gov)plannersfcaloulabor s, Rt "’I rf"" Go | Links *

1. Quick 4. Detailed i
I I

This program provides
the rmost precise
estirmates. It must be
downloaded and

Sirple, rough
estirmate calculator.
You input yvour date of
birth & this yvear's

You input your date of

bitth & wour complete
earnings history, You

earnmgs.tID miat proiect Your installed an your
ffou must be over age fullite eatnings. computer. _
21 and be under age (Includes reduction for

(This calculation is

Eﬁlt':' IU?E this similar to that shown WEP)

calculator.) on your Social Security
Statement)

Warning:

+ None of these calculators are linked to your Social
Security earnings record. They Use the earnings
amounts you enter.



Y

How to Qualify for Social < ity Retikement

r

Musst be at least 62 years of age

© Eamed at least 40 Social Security Credits

-

In 2011, $1,120 in earnings equals one e it

* You can eam a maximum of 4 credits per
calendar year

Example: To eamn 4cr edits i 2011, you must earn at least $4,480.

Earning 40 creditsthifoughout your working lifetime will qualify you for a

retirement bet




All earnings where Social Security taxes
were paid are used to compute benefits.

The highest 35 years of earnings are used in the calculation

Ings are taxed for Social
d towards the calculation.

There is a limit in how much €
Security each year, and co

ount taxable for Social Security is
010, $106,800 in 2009)

In 2011, the maximum
$106,800 ($106,808

ese maximum limits, a maximum monthly
of $2,366 can be yielded in 2011 ($2,346 in 2010)




 As early as age 62 (reduction'i
* At Full Retirement Age (n@reduction-100%)

 Delayed retirement (increase in benefits up to age 70)

onth in between these intervals)



1950

Year of Birtn

1937
1938
1939
1940
1941
1942
1943 — 1954
1955
1956

960 & later

66 & 2 months
66 & 4 months
66 & 6 months
66 & 8 months
66 & 10 months
67



No matter what your full retirement age is, you may start receiving
henefits as early as age 62.

Tot=al B4
Reduction*

1937 arearlier

102

1924

19490

1941

1042

1043-- 1054

1055

19565

1957

1955

1959

1960 and | ater

G5

G5 and 2
months

G5 and 4
months

B5and G
months

G5and &
months

55 and 10
months

a]ai

GSand 2
months

G5 and 4
months

GG and G
months

GSand 2
months

GG and 10
months

=Ky

42

a0

52

54

ala

s

=]

Ryl

Ty ai

A12

2000
2083

21567

2250

2333

2917

2500

2584

2656

2750

2833

2917

2000




Benefits are PERMA]

reduced If payme!
collected befq,r.e ur
Full Retirement'Age

NTLY
are




it You Make More,

2011 You Can MakedV Some Benefits Will
Calendar Year Up To Be Withheld

Under Full $14,160 ($1,180//mo.) $1 for every $2
Retirement Age 4

Months Before
Full Retirement Age

$37, $3,140/mo.) $1 for every $3

Month of Full F

X ADOVE

ment Age No Limit



« Gross wages from work or
employment

* Pensions, IRA’s, 40
Stocks, Bonds,

Unemployme

Interest, Dividends,
al Funds,

nd other Investment
count towards this limit




nen Yol Retire

-

At age 62
At any age If caring for child}} der’16
or disabled y 4

50% Divorced spouses may qualif;

age 62, married 10 years to the wor
worker can be re-married & does

50%

& currently unmarried
have to be receiving benefits yet

18
school)

and disabled before age 22

Not marrieg-;ﬁﬁ .
(under 19 if still i

Not.marki

50% 50%



Benefit

I

Yo of your

e Each eligible family member receives
ayment.

unreduced benefit, in addition to yo
« However there is a Family Maxi payable on each
Social Security record.

spouse do not reduce

 Benefits payable to a divor
st your family limit.

your payment or count a

ouse who is eligible on their
their own benefit or 50% of
greater, but NOT both.

* A spouse or divorce
own record will re
yours, whichev

limits will apply for each eligible
mber collecting on your record.



and not currently married, benefits =
can be received from ex-spouse
unless own benefit is higher |

(Widows and ex-widows can re-marry afte

remarried

oes not reduce

Worker’s remarria
| s or the new

ex-spouse’



'l

Survivor Benefits:

\Widow or Widower:

Reduced benefits at age 60

If disabled as early as age 5

led and disabled before age 22



A medical condition preventigg’substantial work
for at least 12 months, or expgeted to result in death.

Must not have the ability to work and earn over
$1000 gross per month in 2011
($1,640 grossfper month in 2011 if blind)

Must have currently worked
outfofithe last 10 years prior to when the disability began)






1

Social Security is a historic national
social program

In times of loss of income due to
retirement, a disability or a death In
the family, Social Security replacesdh
loss of income and raises the stan@ard
of living of lower income worke

The benefit formula factors
lower income workers.

a higher rate of return for
& Comparison Chart on later slide)

The average;re{i ement payment of a worker contributing in
the Social'Se system for 35 work years is

$1,172/me and a maximum of $2,366/month in 2011.
probability of no company pension)




1

 You have earned 40 Social Security credi
for benefits on your own Social Securit

 If any part of your government pensi
work where you were not require
Security tax (also known as a *

A “weighted” formulais us
instead of the standard fo
receive a payment

« The weighted for
the Somal Sec

receuuﬁg
Security benefits.



mflatlon) In your work hlstory

 The total is divided by 42

(35 years x 12 months) t
average monthly amo

ompute the

ulais applied to derive
monthly Social Security
d of using the regular formula

« The “weighted” f{

the full unred




90% of first $749
32% of next $4,517 2% of next $4,517

15% of remainder 15% of remainder

Imum Difference is 50% of $749= $374.50



» SSA Work History: SSA Work Histos' (Govt. Employee)

20 years of $10,000 10 years of $ 00
15 years of $0.00 25 years of#$0.
35 total years = $200,000 $200,000

eduction is never more than $374.50 for those turning 62 in 2011



Federal worker first hired after December 15t

Employed by a nonprofit organization ex t from Social

Security on December 1%t, 1983 -OR-

Your only pension is based on railf@ead employment -OR-

Your only work where you ot pay Social Security was

before 1957 -OR-

YOUM

. gS (see next chart)

or more “substantial” years of Social



What Qualifies as Substantial Earnings

1937-50
1951-54
1955-58
1959-65
1966-67
1968-71
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984

of W

$ 900
$ 900
$1,050
$1,200
$1,650
$1,950
$2,250
$2,700
$3,300
$3,525
$3,825
$4,125
$4,425
$4,725
$5,100
$5,550
$6,075
$6,675

1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000

2001
2002

$8,175
$8,400
$8,925
$9,525
$9,900
$10,350
$10,725
$11,250
$11,325
$11,625
$12,150
$12,675
$13,425
$14,175
$14,925

16,725
$17,475
$18,150

2008 $18,975
2009 $19,800
2010 $19,800
2011 $19.800

I more

21
20 or less

Percentage
used in formula

90 percent
85 percent
80 percent
75 percent
70 percent
65 percent
60 percent
55 percent
50 percent
45 percent
40 percent



If you receive a government pension bz on your
own work where Social Security was paid

Benefits filed as a spouse on yo pouse’s record
may be reduced to zero.

Social Security benefits filed as a spouse or
divorced spouse, anc th payments as a widow or
divorced widow m e reduced to zero.



Two-thirds of the amount
of the Government pensionf;_:"
& |."“'u

F "
J 11

$1,200 Government pension
Social Security Spouse Be



P

and did not pay Social Security.
(Reduced, but will always receiveapayment)

e GPO reduces any benefits 'y ay be eligible for
on your spouse’s Social Sgeurity record if you
receive a pension wher worked and did not
pay Social Security.

(Reduced by two thj of the government pension

Wy payment due)
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Social Security

The Official Website of the U.5. Socal Security Mministfaﬁ-ari

Meed Larger Text? | Contact Us
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TOP SERVICES

et or replace a Social
Security card

Apply for benefits
Apply for Medicare

Estimate your retirement
benefits

Get extra help with Medicare
prescription drug costs

Learn what you can do
online

Check the status of your
application

Services for people curmenthy
receiving benefits

Reguest a Social Security
Statement

Get aform
Get a publication
Appeal a disability decision

Services for representative
payees, govemments,
financial planners, human
resource managers & third
parties

Research popular baby
names

Find a Social Security office
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Wounded Warriors
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Retirement

TOP SERVICES

Get or replace a Social Security card
Apply for benefits

Apply for Medicare

Estimate your retirement benefits

et extra help with Medicare
presaiption drug costs

Learn what you can do cnline
Chedk the status of your application

Services for people cumently
receiving benefits

Request a Sccial Security Statement
et a form

Get a publication

Appeal a disability decision

Services for representative payees,
governments, financial planners,
human rescurce managers & third
parties

Research popular baby names

Find a Social Security office

HiHzalh & Schodl Professionals

Social Security

The Official Website of the UL5. Social Security Administration

Disability

12345

INFORMATION FOR-

Attorneys & Representatives
Congress

Press

Wounded VWarriors

= More —
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VWindfall Elimination Provision

(WEP)

Who is affected?

Why is a8 different formula used?

How does it work?

Are there exceptions?

|5 there s guarantes provision for
those with low pensiocns?

hlore. ..

Government Pension Offset
(GPO)

| receive 8 government pensicn. Will

| receive any Social Security on my
spouse’s record ¥

How much are Social Security
benefits offset?

Why are Social Security benefits
offset?

Who is exempt from the offset?

What about Medicare?

Can | still get benefits on_my ocwn
record?

hore. ..

s Information for Government Employees
[

Sﬂme_FederaI emn!nj.fees and em_nlmfees of State arlocal unyernment Things You Can Do
agencies may be eligible for pensions that are based on earnings not covere: Online
by Sacial Security.

Reguest vour Social Security
Statement

If you didnt pay Social Security taxes on your government earnings and you
are eligible for Social Security benefits, the formula usedto figure your benefit
amount may be moadified, giving you a lower Social Security benefit

Cecide when to retire

Calculate your estimated
benefits if you are

If you are eligible for Social Secunty benefits onyour own record: . affected by WER

« agffected by GPD
« The Windfall Elimination Provision (WEP)fact sheet (En Ezpsiol
explains the formula Social Security may us e to maodify your benefit

amaount.

= Howthe Windfall Elimination Provision Can Affect Your Social Security
Benefitprovides a chartto show how your benefit amount chaNseg
basedonyouryears of substantial earnings andthe yearyou becarnss
eligible for benefits.

pension offset
apply to your
Social Security

« Usethe WEP Online Calculatorto calculate your estimated retirement or )
retirement

disability benefits ifyou are affecteddbe WEP.

sents basedon

Click Here
to recalculate
our benefits

Yourannual Social Security Statement does notreflect a5
pensions fromwork not covered by Social Security.

Mote: Some government pensions do not affect vour benefi
amountwhen you apply on your own record.

If vou are eligible for Social Security benefits onyour spouse’s
record:

« The Government Pension Ofsel (GPO)fact sheet(En Espsiol eXplains
how your pension may affectyour bengitessswmesnnll5e's record.

pension offset
apply to your
Social Security

Hote: Some government pensions do not affect vour benefit on Voo
spouse’s record.

« Usethe GPO Online Calculatorto calculate your estimated benefits as a
spouse, widow orwidowerifyou are affected by the GPO.

spousal
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Get or replace a Social
Security card

Apply for benefits
Apply for Medicare

Estimate your retirement
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Get extra help with Medicare
prescription drug costs
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online
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application
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receiving benefits

Request a Social Security
Staterment

Get a form
et & publication
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Services for representative
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financial planners, human
resource managers & third
parties

Resesarch popular baby
Names

Find a Social Security office
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Who Can Get

65 & older
_Or_

Receiving Social S
benefits at le

ity disability
24 months

t kidney failure
_Or_
otrophic Lateral Sclerosis (ALS)


http://rds.yahoo.com/S=96062857/K=medicare+card/v=2/SID=e/l=II/R=3/SS=i/OID=8c133d5253dd3430/SIG=1hup5cap1/EXP=1119567491/*-http%3A//images.search.yahoo.com/search/images/view?back=http%3A%2F%2Fimages.search.yahoo.com%2Fsearch%2Fimages%3Fp%3Dmedicare%2Bcard%26sm%3DYahoo%2521%2BSearch%26fr%3DFP-tab-img-t%26toggle%3D1%26cop%3D%26ei%3DUTF-8&h=170&w=254&imgcurl=www.parentingparents.com%2FAll_MedicareCard.jpg&imgurl=www.parentingparents.com%2FAll_MedicareCard.jpg&size=21.9kB&name=All_MedicareCard.jpg&rcurl=http%3A%2F%2Fwww.parentingparents.com%2Fmedicarecardinfo.htm&rurl=http%3A%2F%2Fwww.parentingparents.com%2Fmedicarecardinfo.htm&p=medicare+card&type=jpeg&no=3&tt=422&ei=UTF-8

Part A: Hospital Insurance y
Covers most inpatient hospital expenses
No monthly premium with 40 SS or Medigare credits

Covejﬁfa |
for Mediealr

nual deductible and co-payments vary by plan
www.medicare.gov or 1-800-IMIEDICARE






Initial Enrollment — 3 mon'
Special Enrollment - i




T

» You can sign up for at any time if you are_:_-""'

» still working and have health insurance throu_.gf
OR

e your spouse is still working and you have
their employer y

r employer

Ith coverage with

Note: A retiree health pl es not count!

» Part B coverage will begin th nth after enroliment.

ou have up to 7 months after the

> If employment termina
' ign up for Part B. (8 months total)

ave passed, you no longer qualify for Special



e Must have Medicare Part A or Part B
* Initial Enrollment: 11/15/05 through 5/15/06"(or age 65)
December 31

e Annual Enrollment Period: Novembe

* Voluntary Plan; do NOT need a
prescription drug plan equal or

D plan if already have a
er than Part D

* However 1% monthly pr m increase applies for delayed
filing if beneficiary doe have a prescription drug plan equal

* Extra ailable for limited income beneficiaries to help

t D premium, deductibles and copayments.
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Get or replace a Social
Security card

Apply for benefits
Apply for Medicare

Estimate your retirement
benefits

Get extra help with Medicare
prescription drug costs

Learn what you can do
online

Check the status of your
application

Services for people currenthy
receiving benefits

Request a Social Security
Staterment

Get a form
Get 8 publication
Appeal a disability decision

Services for representative
payees, govemments,
financial planners, human
resource managers & third
parties
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Names

Find a Social Security office
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Medicare {Espaficl)

Apply for Medicare Benefits

Medicare is our country’s heslth insurance program for people age 85 or older. Certsin people youngsr than
age 85 can gualify for Medicars, too, including those who have disabilities and thoss who have permansnt
kidney failure or amyotrophic lateral scleresis {Low Gehnig's disesse). The program helps with the cost of
health care, but it does not cover all medical expenses or the cost of most long-term care.

Medicare is financed by 3 portion of the payroll taxes paid by workers and their employers. It also is financed
in part by monthhy premiems deducted from Social Securnity checks.

The Centers for Medicare & Medicaid Sarvices is the agency in charge of the Medicare program. But you
9 FREQUENTLY ASKED QUESTIONS apphy for Medicare at Socisl Securnty, and we can give you gensral information about the Medicars program.
= ABOUT MEDICARE BENEFITS

Medicare has four parts

Learn About Medicare

) o »« Hospital insurance (Part A) that helps pay for inpatient care in 3 hospital or skilled nursing facility
Medicare publications {Following a hospital stay), seme home health care and hospice care.
Get Extra Help with Medicare prescription drug » Medical inswrance (Part B) that helps pay for doctors” services and many other medical services and
plan costs supplies that are not covered by hospital insurance.

+ MWedicare Advantage [Fart C) plans are available in many aress. People with Medicare Farts A and B
can chooss to receive 3ll of their haslth care services through one of thess provider organizations
under Part C.

More Medicare |nformation + Prescription drug coverage (Part O) that helps pay for medications doctors prescribe for treatment

Medicare Part B premium information for
beneficiaries with higher incomes

Click Here
To file for Apply For Medicare Benefits } Check Application Status

Med Icare Apply For Extra Help with Medicare < |p|ac:=e- your lost stolen or "
| Prescripticn Plan Costs ~ Medicare card o
- Lost your Medicare Card?
Need EXtra FHelp Paying 1ora Cli
. o ; ieai ick here to request a new
Medicare Part D Prescription A wordabout Medicaid one
Plan? “fouw may think that Medicaid and Medicare are the same. Actualhy, they ars two Qif ferent programs.
. _ Medicaid is 3 state-run program that provides hospital and medical coverage for people with low income and
aFsiE=TmTaTeT=T= aRREREEE= Iittle or mo resources. Each state has its own rules about who is eligible and what = coversd under Medicaid.

Some people qualify for both Medicare and Medicaid. For more information about the Medicsid program,
contzact your lecal medical assistance agency, social sarvices or welfars of fica



Individual Tax Return
> $25,000 to $34,000 |
50% of Social Security Benefits a

» Over $34,000

85% of Social Security Benefits’are Taxable

Married Filing a Joint T eturn

> $32,000 to $44,00C
5090 of Benefit Taxable

efits are Taxable




faor

Social Security Number for each applicant

Proof of Age and Citizenship/Lafful Presence

(certified copy-not a photocop
Latest W-2 or Self-Employiment Tax return
Bank information for Birect Deposit
Information aboutMarriages/Divorces

Informatior

e

aoout Military or Railroad Service
DD 214 visit http://vetrecs.archives.gov
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TOP SERVICES

Get or replace a Social
Security card

Apply for benefits
Apply for Medicare

Estimate your retirement
benefits

Get extra help with Medicare
prescrigtion dryg costs

Learn what you can do
online

Check the status of your
application

Services for people currenthy
receiving benefits

Request a Social Security
Staterment

Get a form
Get 8 publication
Appeal a disability decision

Services for representative
payees, govemments,
financial planners, human
resource managers & third
parties

Resesarch popular baby
Names

Find a Social Security office
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Need a Replacement Medicare

Card?

Need a Proof of Income Letter?

Need Form 1099 for
Return?

Sign Up for Direct Deposit?
Make an Address Change?
Update Your Telephone
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Sodal Searity Onfine Social Security Services and Information

www socialsecurity gov Home  Guestions? | Contact Us |

s Services
-

Senvices for people currently « GetareplacementMedicare card

receiving benefits » Chooseyourpassword
If youreceived a password request code (FRC)letter, you can choose your
password
{Mot availsble for 551}
Get orchange apasswaord
{Miot availsble for 551}
Checkyour Social Securityinformation or benefits
Seethe contact, direct deposit Medicare and payment information we have on
file foryou.
{Pazsword reguired)
Fequestaproofofincome letter
Get aletterthatverifies your Social Security benefitinformation. {Includes Medicars
and 551}
Get aForm 109910425 —Social Security Benefit Statement Replace the lost,
damaged, or missing tax summary of your Social Security benefits for 2009,
{Mot availsble for 551}
Change your address ortelephone number
{Miot availsble for 551}
Change orsign up for direct depasit
{Password reguired)
Checks and payments
= 3chedule of payments

= DirectExpress card
Block electronic and automatedtelephone access toyour personal informatior

Selector change the way you receive information from Social Security ifyou are
blind arvisuallyimpaired
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Social Security

The Official Website of the U_S. Social Security Adminstration

TOP SERVICES

SOCIALSECURITY.GOV

Get or replace a Social
Security card

Apply for benefits : REtil’E OI’"I"rIE
Apply for Medicare : . II’S .SD EEISV.'

Estimate your retirement A ; [ LEARN MORE |
benefits . :

Get extra help with Medicare
prescription drug costs

Learn what you can do
online INFORMATION FOR... USEFUL LINKS ABOUT OUR AGENCY

Check the status of your Altormeys & Representatives Get Help With Your Situation Budget & Perfomance
application Congress Office Closings/Emeargencies Careers With Social Security
Prass Reporting Fraud, Waste, Abuse History of Social Security

Services for people currenthy
Wounded Warriors ar [dentity Theft Reducing Improper Payments

recening benefits

[ -- More - ksl || [ — more — } [ — more —
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Request a Social Security

Statement NEWS

HAVE A QUESTION? ?

+ Social Security Unveils New Home Page at www.socialsecurity.goy Find An Answer

Get a publication + Social Security Holds Compassionate Allowances Hearing on Cardiovascular m

Dlsease and Muliple Organ Transplants
Appeal a disability decision + Social Security Breaks Ground on Jackson Teleservice Center

Get a form

Services for representative Press Releases More news...
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Get or replace a Social
Security card

Apply for benefits
Apply for Medicare

Estimate your retirement
benefits

Get extra help with Medicare
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Learn what you can do
online

Check the status of your
application

Services for people currenthy
recening benefits

Request a Social Security
Statement

Get a form
Get a publication
Appeal a disability decision

Services for representative
payees, govemments,
financial planners, human
resource managers & third
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names

Find a Social Security office
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Press
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Languages
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Retire online
It’s So Eas:_v.’
| LEARN MORE |

ABOUT OUR AGENCY

Budget & Perfomance
Careers With Social Security
History of Social Security
Reducing Improper Payments
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+ Social Security Unveils New Home Page at www.socialsecurity.goy

+ Social Security Holds Compassionate Allowances Hearing on Cardiovascular m
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+ Social Security Breaks Ground on Jackson Teleservice Center
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Social Security

The Official Website of the LS. Secial Security Administration
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Get or replace a Social
Security card

Apply for benefits
Apply for Medicare

Estimate your retirement
benefits

Get extra help with Medicare
prescription drug costs

Learn what you can do
online

Check the status of your
application

Services for people currenthy
receiving benefits

Request a Social Security
Staterment

Get a form
Get 8 publication
Appeal a disability decision

Services for representative
payees, govemments,
financial planners, human
resource managers & third
parties

Resesarch popular baby
Names

Find a Social Security office
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SOCIALSECURITY.GOV

Retire online
It’s So Eas_r.’
| LEARN MORE |

INFORMATION FOR...

Altomeys & Representatives Get Help With Your Situation
Congress Office Closings’Emeargencies
Press Reporting Fraud, Waste, Abuse
Wounded Warriors ar Identity Thieft

USEFUL LINKS ABOUT OUR AGENCY

Budget & Perfomancea
Cargers With Social Security

Histary of Social Security
Reducing Improper Payments
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NEWS

+ Soclal Security Unveils New Home Page at www.socialsecurity.gov

+ Social Security Holds Compassionate Allowances Hearing on Cardiovascula
Disease and Multiple Organ Transplants

+ SBocial Security Breaks Ground on Jackson Teleservice Canter

HAVE A QUESTION?

Find An Answer

Press Releasos

Use our Search Engine
to find an answer to
your question
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Sodial SecurityOrline Find an Answer to Your Question

www socialsecurity.gov

Areyou an employer? See answers to vour W-2 Reporting guestions.

Answer Home

LegiIn | SignUp

Advanced Search

Type your keywords or guestion here

Type in your question

Most Useful Answers

here
Replacing 8 lost Social Security card. Changing yvour name cn your Social Security card.
Applying for Supplemental Security Income (551) disability and blind Applying for disability benefits
benefits.

The maximum Social Security retirement benefit

The Social Security Statement

Seeall answers

Search Most Useful Topics

Benefits Social Security Numbers and Cards
Disability Checks and Payments
Social Security Statement Supplemental Security Income
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