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RECOMMENDATION

Approve the proposed 2026-2027 funding allocations for arts and cultural development
grants within the Cultural Funding Portfolio: Investments in Art, Creativity, and Culture,
for a total of $4,324,947.

BACKGROUND

Fifteen percent (15%) of the total annual Transient Occupancy Tax (TOT) revenue is
allocated to fund cultural arts programs and operations of the Office of Cultural Affairs
(OCA) division of the City Manager’s Office of Economic Development and Cultural
Affairs (OEDCA). Per the Municipal Code, allowable uses include arts programs, grants,
services, and OCA operating costs (including personal, administration, and public art
maintenance). Grant awards are determined each year based on projected TOT
revenues and a competitive application-based peer review process.

As outlined in the 2026-2027 Proposed Operating Budget, the projected TOT is
performing well as a result of major destination events and conferences. For 2026-2027,
the baseline allocation for all OCA arts and cultural grants and programs is estimated at
$4.1 million based on projected TOT revenue. With an additional $1.2 million of savings
rebudgeted savings into 2026-2027, and use of $1.2 million from the Cultural Grants
and Programs Reserve, a total of $6.5 million is allocated for the recommended grant
awards and programs for the upcoming fiscal year.

This approach ensures the City’s sustained investment in its arts and cultural
ecosystem, supporting artists, organizations, and cultural initiatives that contribute to
community vibrancy and creative expression, which in turn drive San Jose’s creative
and experience economy.
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This memorandum outlines the recommended grant awards for the 2026-2027 Cultural
Funding Portfolio: Investments in Art, Creativity, and Culture. These recommendations
aim to grow the economy, advance cultural equity, foster innovation, and strengthen the
role of the arts and culture in civic life.

ANALYSIS

In conjunction with the development of the Proposed Operating Budget, OCA develops
annual recommendations for the allocation of arts and culture grant funding. Among
OCA’s primary funding initiatives are the competitive grant programs comprising the
Cultural Funding Portfolio: Investments in Art, Creativity, and Culture. These programs
include Operating Grants, Festival, Parade and Celebration Grants, and take pART
(participatory) Grants programs. Collectively, these grant programs support artistic
vibrancy, economic development, and cultural diversity throughout San José. The
programs also promote broad-based community participation in a wide range of arts
and cultural experiences, including the multicultural traditions reflective of San José’s
diverse population.

On an annual basis, OCA publishes updated grant guidelines and evaluation criteria for
all programs within the Cultural Funding Portfolio. These guidelines are intended to
ensure transparency, consistency, and accountability in the allocation of public funds
supporting the City’s arts and cultural sector. Notifications of grant opportunities are
distributed through multiple communication channels, including the City’s official
website, OCA contact distribution lists, social media platforms, community-based
partners, and local newspapers published in English, Spanish, and Vietnamese. This
comprehensive outreach strategy is designed to maximize public awareness and
accessibility across San José’s diverse communities.

Grant application periods are generally conducted during January and February of each
year, followed by public peer review panels held in March. Review panels are
comprised of Arts Commissioners, nonprofit arts and culture professionals representing
a variety of artistic disciplines, and community representatives. Panelists evaluate and
score applications based on the published program guidelines and evaluation criteria.
To support transparency and accountability, the peer review process is conducted in a
public setting.

Following completion of the panel review process, OCA finalizes funding
recommendations and presents them to the Arts Commission for review in May. Upon
review by the Arts Commission, the recommendations are forwarded to the City Council
for consideration and approval as part of the City’s annual proposed Operating Budget
process.

The OCA division of OEDCA takes great pride in its investments in San Jose’s creative
economy, and its resounding cultural, economic, and community impacts. Every five
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years, OCA partners with Americans for the Arts on an economic impact survey of San
Jose’s nonprofit arts sector. The most recent report revealed that San Jose’s nonprofit

arts sector contributes approximately $292 million to the local economy and 4,750 jobs,
outperforming comparable cities in its rebound from the COVID-19 pandemic.

Cultural Diversity of San José’s Arts Sector

Reflecting the cultural diversity of the San José population, of the 113 recommended
grant awards for 2026-2027 listed in Attachment A, 63 (56%) are for organizations,
programs, or events specifically serving San José’s BIPOC (Black, Indigenous, People
of Color) communities. This reflects a 4% increase compared to 2025-2026 arts and
culture grants (52%). While other organizations may not be specifically BIPOC-serving
or BIPOC-led, their programs are designed to serve diverse audiences.

Arts and Culture Sector’s Federal Funding and Pandemic Recovery

San José’s arts and culture sector continues to recover from recent federal actions to
terminate, rescind, and cancel funding for arts and cultural initiatives nationwide.
Although public participation in arts and cultural activities has resumed since the
COVID-19 pandemic, exceeding pre-pandemic highs for outdoor special events,
audience attendance at indoor venues continues to recover to pre-pandemic levels.
These local conditions reflect broader national trends, particularly within the performing
arts sector and live theater.

Cultural Grants and Programs and Services

The recommended investment of over $4.3 million in arts and culture grants across
three programs represents a sustained commitment to supporting San José’s cultural
ecosystem. Any savings realized from 2025-2026 cultural grant and program
allocations, including administrative costs, will be reallocated to 2026-2027 through the
2025-2026 Annual Report process. This approach ensures that previously committed
funding remains dedicated to reinvestment in San José’s arts and culture sector and
helps supplement reserves that maintain a stable base level of support.

The OCA will continue providing technical assistance and organizational support to help
strengthen the ongoing resilience and sustainability of San José’s arts and cultural
community.

The total funding for Cultural Grants and Programs is $6.5 million. In addition to the $4.3
million in Cultural Funding Portfolio grants, as listed in the attachment, the remaining
$2.2 million will be used for programs, services and initiatives such as:

e OCA grant programs including Capitalization and Sustainability, Creative
Economy, Creative Entrepreneurs, Arts Marketing, and Technical Assistance;
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e Events including the 2026 CityDance series, cultural art activations around the
City of San José’s 250" Anniversary in 2027, WeCreate408 Creativity Challenge,
Make Music Day, and Cornerstone of the Arts;

e Commissioning of a replacement of the Momotaro Statue and its installation at
the San José International Airport, as directed by the City Council-approved
Mayor’s March Budget Message for Fiscal Year 2026-2027; and

e Public art conservation and maintenance, 2027 temporary public art installations,
and City Hall exhibitions.

Arts Commission Recommendation
At its May 18, 2026, meeting, the Arts Commission reviewed the proposed 2026-2027
grant recommendations under OCA’s Cultural Funding Portfolio and the TOT

allocations. The Arts Commission took action to recommend to the Mayor and City
Council the approval of the proposed 2026-2027 grant awards listed in the attachment.

COORDINATION

This Manager’s Budget Addendum has been coordinated with the City Manager’s
Budget Office.

/sl

JEN BAKER

Director

City Manager’s Office of Economic
Development and Cultural Affairs

For more information, please contact Kerry Adams Hapner, Director of Cultural Affairs,
at kerry.adams-hapner@sanjoseca.qgov

Attachment A: Proposed 2026-2027 Arts and Cultural Grant Recommendations
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Attachment A: Proposed 2026-2027 Arts and Cultural Grant Recommendations

Operating Grants Grant Amount

1. Abhinaya Dance Company of San José $35,730]|
2. Aimusic School $52,511
3. ArtHouse Studio $33,969|
4. Bay Area Glass Institute $105,232
5. Children’s Discovery Museum of San José $166,303
6. Children’s Musical Theater San José $197,439]
7. Chinese Performing Arts of America $45,919|
8. Cinequest Film Festival $140,682
9. City Lights Theater Company of San José $115,367
10. Local Color $67,363
11. MACLA/Movimiento de Arte y Cultura Latino Americana $109,767
12. Mosaic America $55,909]
13. Opera San José $202,769
14. San Jose Chamber Orchestra $49,784
15. San Jose Community Media Access (CreaTV) $90,185]
16. San Jose Dance Theater $88,845|
17. San Jose Institute of Contemporary Art $91,478
18. San Jose Jazz $194,845]
19. San Jose Multicultural Artists Guild $27,218
20. San José Museum of Art $243,049
21. San Jose Museum of Quilts & Textiles $72,252
22. San Jose Stage Company $100,952
23. San Jose Symphonic Choir $15,292
24. San Jose Taiko $72,028
25. San Jose Youth Symphony $101,5095)
26. School of Arts and Culture at MHP $215,446]
27. siDANCEco $23,609|
28. Silicon Valley Shakespeare $44,706}
29. Starting Arts $156,958]
30. Symphony San José $182,486|
31. Teatro Vision $51,014
32. The New Ballet School $125,016)
33. Vivace Youth Chorus $33,012

Total Operating Grants $3,308,640|

Proposed:
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take pART Grants Grant Amount

1. Bent Boat Art $1,760}
2. Cambrian Symphony $6,300]
3. Contemporary Asian Theater Scene (CATS) $3,740]
4. Chopsticks Alley Arts $17,000}
5. Eastside Magazine $12,000]
6. For the Mamas $3,000}
7. genARTS $3,392
8. History San Jose $6,063
9. HomeFirst Services Santa Clara County $12,900]
10. International Children’s Assistance Network (ICAN) $8,750]
11. Jmm Dance Company $15,750]
12. La Raiz Magazine $4.,420]
13. Opera Cultura $16,502
14. Positive Alternative Recreation Teambuilding Impact $17,000]
(PARTI)
15. Playful People Productions $17,600]
16. Poetry San Jose $15,750]
17. Recovery Café San Jose $10,800]
18. Red Ladder Theatre Company $22,500]
19. Rose, White, and Blue Parade $3,600]
20. San Jose Downtown Foundation $12,150]
21. Santa Clara Valley Performing Arts Association $14,400]
22. Silicon Valley Mariachi Foundation $5,320]
23. South Bay Guitar Society $9,350]
24. Together We Create $22,000]
25. Vietnamese Voluntary Foundation, Inc. (VIVO) $7,000]
26. Voices of Silicon Valley $8,739|
27. Winchester Orchestra $10,200]
28. Works San Jose $12,900]

Total take pART Grants $300,885|

Proposed:
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Festival, Parade, and Celebration (FPC) Grants Grant Amount
1. African American Community Services Agency $16,624
2. Aimusic School $31,853
3. Ao Dai Festival $8,044
4. Association of Indo Americans $10,725]
5. Calpulli Tonalehqueh $10,725|
6. Christmas in the Park $40,541
7. Cinequest Film Festival $40,541
8. Compasspoint Mentorship $2,860]
9. Contemporary Asian Theater Scene (CATS) $8,660]
10. Culture Night Market $10,670]
11. CURATUS $15,516
12. Eastside Magazine $7,293
13. Ethiopian Community Services, Inc. $8,205]
14. FilCo $10,670]
15. Fishnets & Film, Inc. $5,000]
16. Fountain Blues Festival $11,404
17. Friends of Levitt Pavilion San Jose $17,732
18. Gay Pride Celebration Committee of San Jose $40,000]
19. Guadalupe River Park Conservancy $6,000]
20. History San Jose $5,000]
21. In Lak’ech Dance Academy $9,974
22. ltalian-American Heritage Foundation, Inc. $16,624
23. Japanese American Museum of San Jose $5,000]
24. La Raiz Magazine $2,500]
25. Local Color $4,004
26. Luna Park Arts Foundation $9,116}
27. Movimiento de Arte y Cultura Latino Americana (MACLA) $14,515]
28. Mas Dulce Productions $13,630}
29. Mi Gente CA $4,576}
30. Mosaic America $8,044
31. Music in the Park, LLC $43,436|
32. Nikkei Matsuri $11,619
33. Opera Cultura $2,500]
34. Portuguese Heritage Society $8,938
35. PowerHouse San Jose $5,000]
36. San Jose Center for Poetry & Literature $8,580|
37. San Jose Children’s Discovery Museum $18,840]
38. San Jose Day $8,205]
39. San Jose Downtown Association $49,228
40. San Jose Jazz $43,436]
41. San Jose Multicultural Artists Guild (SIMAG) $9,116|
42. School of Arts & Culture at MHP $12,513
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43. Silicon Valley Jewish Film Festival $11,083
44. Silicon Valley Mariachi Foundation $8,044
45. Silicon Valley Shakespeare $15,194
46. siDANCEco $9,116]
47. Society of Heart’s Delight $8,044
48. Stop Drop and Roll Show $4,004
49. Teatro Vision de San Jose $16,588
50. Together We Create $6,864
51. Vietnamese American Roundtable $8,660]
52. Vietnamese Voluntary Foundation (VIVO) $10,368
Total FPC Grants Proposed: $715,422
Grand Total $4,324,947
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