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INFORMATION

SUBJECT: SAN JOSE CLEAN ENERGY ANNUAL REPORT PURSUANT TO SAN
JOSE MUNICIPAL CODE SECTION 26.60.010

BACKGROUND

On November 7, 2017, City Council approved an ordinance to add Title 26 to the San José
Municipal Code to provide procedures for the operation and management of San José Clean
Energy (SJCE). In accordance with the San José Municipal Code, Section 26.60.010, the
Director of the Community Energy Department files an annual summary report, listing all
significant actions and transactions that have occurred with regard to Title 26.> This summary
report includes a compilation of the 2021 quarterly reports submitted pursuant to Section
26.50.040 (Short-Term Power Procurement Transactions), and Section 26.30.020 (Regulatory
Compliance Filings and Reports). This report also includes information pertaining to other
significant actions and transactions related to SJICE customer enrollment, customer rates, power
load and power demand, and a summary of SICE Council memorandums relating to SICE
operations in 2021.

This SICE Annual Report to the City Council covers five areas:

1) Risk Management, includes a description of the City’s Energy Risk Management
Policy, Risk Oversight Committee, and Energy Risk Management Regulations.

(2 Power Supply Contracts, 2021 Quarterly Compliance Reports and contract summaries
contained in Attachment 1.

Ihttps://library.municode.com/ca/san_jose/codes/code of ordinances?nodeld=TIT26COEN CH26.60RECO 26.60.
010RECO



https://library.municode.com/ca/san_jose/codes/code_of_ordinances?nodeId=TIT26COEN_CH26.60RECO_26.60.010RECO
https://library.municode.com/ca/san_jose/codes/code_of_ordinances?nodeId=TIT26COEN_CH26.60RECO_26.60.010RECO
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3) Power Characteristics, includes a description of Total Electric Load, Peak Demand, and
2021 Power Mix and SJCE Retail Products (GreenSource, TotalGreen, GreenValue, and
SJ Cares).

4) Customer Information, includes Total SJCE Customer Accounts, SJICE Net Energy
Metering Customer Enrollment, Cumulative SJCE Customer Enrollment by Retail
Product, and 2021 SJCE Rate Changes.

(5) 2021 SJCE City Council Memorandums, includes a summary and status update of nine
SJCE Council memorandums filed in 2021 contained in Attachment 2.

ANALYSIS
1) Risk Management
Energy Risk Management Policy (Risk Management Policy)

On November 7, 2017, the City Council approved Ordinance 30028 to add Title 26 to the San
José Municipal Code to establish operational parameters for SICE, including an obligation to
prepare a Risk Management Policy. The goals of the Risk Management Policy are to serve SICE
customers’ needs, subject to Council-approved risk tolerance limits, provide as much energy
supply cost certainty as possible for SICE’s customers while maintaining a least-cost supply
portfolio, and meet all portfolio objectives such as renewable energy content and greenhouse
gas-free supplies. The City Council adopted Resolution No. 78574, the Risk Management
Policy, on April 19, 2018. The Risk Management Policy is reviewed on an annual basis but has
not been amended since it was initially adopted.?

Risk Oversight Committee (ROC)

The Risk Management Policy calls for the creation of a Risk Oversight Committee (ROC) to
assist and oversee SJCE. The ROC is comprised of seven voting members: a City Manager
representative; the Director of Community Energy; the Director of Finance; the City Manager’s
Budget Office Director; the City’s Risk Manager; the Community Energy Deputy Director of
Power Resources; and the Community Energy Division Manager of Risk Management, Contracts
and Administration. The City Attorney advises ROC members and staff to ensure compliance
with City policy and regulations as well as federal and state laws. The ROC held 14 meetings in
2021 to discuss procurement, contracts, and financial terms and conditions.

2 Find the current Risk Management Policy at
https://www.sanjoseca.gov/home/showpublisheddocument/12875/636669975476830000



https://www.sanjoseca.gov/home/showpublisheddocument/12875/636669975476830000
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All ROC members and SJCE staff are required to comply with rules promulgated by the State of
California, California Public Utilities Commission (CPUC), California Energy Commission
(CEC), Federal Energy Regulatory Commission, Commodity Futures Trading Commission, and
other regulatory agencies. ROC general items of discussion are typically related to procurement
authority approvals, counterparty approvals, financial credit and collateral limits, product
approvals, financial reports, performance reports, and portfolio management.

ROC responsibilities and delegated authorities are:

e Reviewing overall risk tolerance thresholds related to VVolumetric Risk, Price Risk,
Counterparty Credit Risk, Regulatory and Political Risk, Operational Risk, Market Risk,
Legal Risk, Concentration Risk, Liquidity Risk, Custodial Credit Risk, and Business Risk

¢ Reviewing management reports

e Reviewing and approving variance requests to the Risk Management Policy and the
Energy Risk Management Regulations, and Exception Reports to the Regulations

e Reviewing and recommending changes to Risk Management Policy prior to Council
approval

e Recommending appropriate cash reserve levels to support SICE’s Approved Product
transaction activities

e Reviewing and assessing the adequacy of the risk reports generated by the middle office

¢ Reviewing and recommending appropriate transaction authority levels and delegation of
authority to SJICE personnel, Approved Product transactions and controls; including the
addition of new products and instruments as described in the regulations

e Reviewing, recommending, and approving other changes to the Energy Risk
Management Regulations

Energy Risk Management Regulations (Risk Management Regulations)

The Risk Management Regulations document provides more details on the roles, strategies,
controls, and authorities described in the Risk Management Policy. The Risk Management
Regulations should be read in conjunction with the Risk Management Policy and provides details
on SJCE’s comprehensive energy risk management practices. The Risk Management
Regulations were first drafted in 2018, and the ROC finalized and adopted them on October 3,
2019. As strategies and best practices change over time it is important to continuously update
this document. The Risk Management Regulations are reviewed annually and were amended on
November 19, 2020. The Risk Management Regulations are currently under review with
additional revisions anticipated in spring 2022.
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2 Power Supply Contracts

Title 26, Section 26.50.040 requires SJICE to submit quarterly reports to City Council that
summarize all short-term transactions and the total cost of these contracts.® In 2021, SJCE filed
four Quarterly Power Procurement and Regulatory Compliance Reports detailing 84 short-term
purchase agreements entered worth a total of $242,868,852. The four 2021 reports to City
Council are contained in Attachment 1.

3) Power Characteristics
Total Electric Load

SJCE’s annual load is the amount of electricity needed to meet annual customer demand
measured in megawatt-hours (MWh). Annual SJCE load is measured in two categories: Retail
and Wholesale. Retail Load represents the amount of electricity SJICE customers use annually.
Wholesale Load represents the amount of electricity SJCE procures annually to meet that
customer need. The difference between SJICE annual retail and wholesale load is the amount of
electricity lost in the form of heat and other losses during the long-distance transmission process.
Data for 2021 includes some estimated information as final SJCE 2021 load data will not be
available until end of March 2022 due to timing of the California Independent System Operator
meter reconciliation process. Total SICE load was slightly lower in 2021 relative to 2020 due to
slightly milder summer temperatures in 2021.

Table 1. SICE Load 2020-2021 (MWh)
2020 2021

Retail Load | 4,008,652 3,802,981
Wholesale Load | 4,263,531 4,039,574

Peak Demand

SJCE annual peak demand represents the amount of electric generating capacity needed to meet
the highest amount of electric demand created by SICE customers at any one time during the
calendar year, measured in megawatts. In 2021, SJCE’s peak demand was 966 megawatts .
SJCE’s peak demand is heavily influenced by hot weather events that cause high levels of air
conditioning use during summer heat events. The relatively mild summer in 2021 caused 2021
to have a lower peak demand than 2020, which saw several high heat events.

3https://library.municode.com/ca/san_jose/codes/code of ordinances?nodeld=TIT26COEN_CH26.50ENPR_26.50.

040SHTETRAUTRLI



https://library.municode.com/ca/san_jose/codes/code_of_ordinances?nodeId=TIT26COEN_CH26.50ENPR_26.50.040SHTETRAUTRLI
https://library.municode.com/ca/san_jose/codes/code_of_ordinances?nodeId=TIT26COEN_CH26.50ENPR_26.50.040SHTETRAUTRLI
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2021 Power Mix and Retail Products

SJCE offers four retail energy products made up of a power mix that reflects Council policy
goals and customer preference. The default SJICE retail product, GreenSource, is designed to
meet City Council renewable and carbon reduction goals. TotalGreen is a premium SJCE
product that is 100 percent renewable power, exceeds City Council goals, and is available
through a voluntary customer up-grade. In 2021, SJICE introduced two new retail energy
products: GreenValue and SJ Cares. The GreenValue product matches State Renewable
Portfolio Standards requirements of 35.75 percent in 2021* and is cost-competitive with Pacific
Gas and Electric (PG&E) rates while SJ Cares offers a GreenSource power mix at GreenValue
rates to low-income customers enrolled in California Alternate Rates for Electricity and/or
Family Electric Rate Assistance programs.

Confirmation of the SJCE 2021 GreenSource, GreenValue, and SJ Cares power mixes are
pending final energy data that will not be available until the end of May 2022. This data is
obtained from the Western Renewable Energy Generation Information System Renewable
Energy Credit accounting and allocation process. SJCE has completed close estimates and based
on existing load data expects to meet its 2021 City Council approved renewable resource mix
goals. Tables 2a — 5 reflect these power mix estimates and are not final numbers for renewable
resource mix and carbon free content.

GreenSource

In 2020, City Council approved SICE’s power mix of at least 40 percent renewable energy for
SJCE’s GreenSource base product with a likely increase to 92 percent carbon-free content
beginning January 1, 2021.°® From January 1, 2021 to May 15, 2021, the GreenSource product
included an estimated mix of 56 percent renewable resources and 98 percent carbon-free
resources. Table 2a shows these preliminary estimated percentages of renewable resources and
carbon-free power compared with the mix approved by City Council. Confirmation of the full-

4 Public Utilities Code, section 399.30(b) establishes multi-year compliance periods for the Renewable Portfolio
Standard and 399.30(c) requires that POUs procure electricity products from eligible renewable energy resources
equal to 25 percent of retail sales by December 31, 2016, 33 percent by December 31, 2020, 44 percent by
December 31, 2024, 52 percent by December 31, 2027, and 60 percent by December 31, 2030. For years in
between, a linear increase should be used (i.e., 2021 35.75 percent; 2022, 38 precent; 2023, 41.25 percent).
Renewables Portfolio Standard Verification Methodology Report, Second Edition, CEC 20 (Oct. 2018)
https://www.energy.ca.gov/sites/default/files/2021-06/CEC-300-2018-008-SF_0.pdf.

52021 Power Mix and Rates, SICE 1 (Nov. 5, 2020)
https://www.sanjoseca.gov/home/showpublisheddocument/66809/637405357579970000; City Council Minutes,
CITY OF SAN Jose 10-11 (Nov. 17, 2020)
(https://sanjose.legistar.com/View.ashx?M=M&ID=790225&GUID=06F70FD3-8C85-4AEQ-A5ED-
128C49B90C2C.

& PG&E allocates carbon-free attributes to CCAs according to the pro-rata share of the load-serving entity’s monthly
load forecast for all PCIA-paying customers. Preliminary estimates showed that the allocation to SICE would
roughly be 1,500 GWh of carbon-free power in 2021, which would increase the carbon-free content of SICE’s
power mix by roughly 39 percent and bring SJCE’s total up to 92 percent. See 2021 Power Mix and Rates, supra
note 4.



https://www.energy.ca.gov/sites/default/files/2021-06/CEC-300-2018-008-SF_0.pdf
https://www.sanjoseca.gov/home/showpublisheddocument/66809/637405357579970000
https://sanjose.legistar.com/View.ashx?M=M&ID=790225&GUID=06F70FD3-8C85-4AE0-A5ED-128C49B90C2C
https://sanjose.legistar.com/View.ashx?M=M&ID=790225&GUID=06F70FD3-8C85-4AE0-A5ED-128C49B90C2C
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year SJICE 2021 GreenSource mix is pending final load and renewable data that will not be
available until May 2022.

Table 2a. January 1, 2021 — May 15, 2021 GreenSource Power Mix’

Council Approved Preliminary Estimate
Total Renewable 40% 56%
Total Carbon Free 92% 98%

Large Hydroelectric ] 6%

At the May 11, 2021 City Council meeting, SJICE sought and received City Council approval to
amend the GreenSource renewable energy content to 55 percent with an estimated carbon-free
energy content of 90 percent beginning May 15, 2021.8 The updated GreenSource product
included an estimated mix of 56 percent renewable resources and 98 percent carbon-free
resources from May 15, 2021 to the end of 2021. Table 2b shows the preliminary estimated
percentages of renewable resources and carbon-free power compared with the mix approved by
City Council. Confirmation of the GreenSource mix is pending final load and renewable data
that will not be available until May 2022.

Table 2b. May 15, 2021 — December 31, 2021 GreenSource Power Mix®

Council Approved Preliminary Estimate
Total Renewable 55% 56%
Total Carbon Free 90% 98%
Large Hydroelectric e 6%

TotalGreen

The SJCE 2021 TotalGreen power mix will be 100 percent renewable, as expected. Table 3
shows the estimated percentages of renewable resources and carbon-free power compared with
the mix requested by Council.

Table 3. 2021 TotalGreen Power Mix

Council Approved Preliminary Estimate
Total Renewable 100% 100%
Total Carbon Free 100% 100%

"In 2021, SJCE did not purchase any unbundled RECs, as such, this figure is not represented in Table 2a like it was
in the 2019-2020 Annual Compliance Report. SJCE only purchased energy bundled with renewable energy credits
in 2021, and this data is represented in the “Total Renewable” row under “Preliminary Estimate.”

82021 SJCE Service and Rate Changes, SICE 1 (Apr. 29, 2021)
https://sanjose.legistar.com/View.ashx?M=F&ID=9349876&GUID=69785CA9-506F-421D-9D09-
87D83528DDA1; see also City Council Meeting Synopsis, CITY OF SAN JOSE 12 (May 11, 2021) (View.ashx
(legistar.com).

9 See note 7.



https://sanjose.legistar.com/View.ashx?M=F&ID=9349876&GUID=69785CA9-506F-421D-9D09-87D83528DDA1
https://sanjose.legistar.com/View.ashx?M=F&ID=9349876&GUID=69785CA9-506F-421D-9D09-87D83528DDA1
https://sanjose.legistar.com/View.ashx?M=M&ID=857476&GUID=E8B7DA88-6E5F-4047-B733-B16F7D961736
https://sanjose.legistar.com/View.ashx?M=M&ID=857476&GUID=E8B7DA88-6E5F-4047-B733-B16F7D961736
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GreenValue

City Council approved the introduction of SICE’s GreenValue product at the May 11, 2021 City
Council meeting.'® This new product is made up of 35.75 percent renewable energy content, the
minimum amount to comply with California’s Load Serving Entities 2021 Renewable Portfolio
Standard procurement requirement,** with 80 percent estimated carbon-free content.*? The
GreenValue product included an estimated mix of 36 percent renewable resources and 80 percent
carbon-free resources from May 15, 2021 to the end of 2021. Table 4 shows the estimated
percentages of renewable resources and carbon-free power compared with the mix requested by
City Council. Confirmation of the GreenValue mix is pending final load and renewable data that
will not be available until end of May 2022.

Table 4. 2021 GreenValue Power Mix*3

Council Approved Preliminary Estimate
Total Renewable 35.75% 36%
Total Carbon Free 80% 80%

SJ Cares

At the May 11, 2021 meeting, City Council approved the introduction of a new retail energy
product, SJ Cares.!* The SJ Cares product offers low-income customers enrolled in California
Alternate Rates for Electricity and/or Family Electric Rate Assistance programs the same
renewable energy power mix percentages as the GreenSource product at lower GreenValue
rates.’® Because SJ Cares customers receive the equivalent of the GreenSource power mix,
beginning May 15, 2021, this product offered a renewable energy content of 55 percent with an
estimated carbon-free energy of 90 percent as approved by City Council.*®

As described in the GreenSource section above, the SJ Cares product included an estimated mix
of 56 percent renewable resources and 98 percent carbon-free resources from May 15, 2021 to
the end of 2021. Table 5 shows the preliminary estimated percentages of renewable resources
and carbon-free power compared with the mix approved by City Council. Confirmation of the
SJ Cares mix is pending final load and renewable data that will not be available until May 2022.

10 See City Council Synopsis, supra note 8.

11 Renewable Portfolio Standard — Verification and Compliance, CEC (https://www.energy.ca.gov/programs-and-
topics/programs/renewables-portfolio-standard/renewables-portfolio-standard-0).

122021 Service and Rate Changes, supra note 8.

13 See note 7.

14 See City Council Synopsis, supra note 8.

15

s1d


https://www.energy.ca.gov/programs-and-topics/programs/renewables-portfolio-standard/renewables-portfolio-standard-0
https://www.energy.ca.gov/programs-and-topics/programs/renewables-portfolio-standard/renewables-portfolio-standard-0
https://www.energy.ca.gov/programs-and-topics/programs/renewables-portfolio-standard/renewables-portfolio-standard-0
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Table 5. May 15, 2021 — December 31, 2021 SJ Cares (GreenSource) Power Mix’

Council Approved Preliminary Estimate
Total Renewable 55% 56%
Total Carbon Free 90% 98%
Large Hydroelectric e 6%

4 Customer Information
Total SJICE Customer Accounts

SJCE increased total customer accounts by 4,221 in 2021, an increase from 345,061 accounts
served in 2020 to 349,823 accounts served in 2021.

Table 5. SICE Total Customer Accounts

Customer Accounts End of 2020 End of 2021
Total 345,061 349,823
Residential 317,669 321,984
Commercial/Industrial 27,392 27,839

SJCE Net Energy Metering Customer Enrollment

SJCE completed the final phase of Net Energy Metering (NEM) customer enrollment in January
2021. This final NEM enrollment included 4,784 customers and brought the total SICE NEM
customer amount to 29,500 by the end of 2021. SJCE also enrolled 992 non-defaulted NEM
accounts in August 2021. Non-defaulted accounts are NEM accounts that were not
automatically enrolled in SJCE service due to a data error.

Table 6. SICE New NEM Enrollment 2021

Enrollment Phases January August
2021 2021

NEM Enrollment 4,784

Non-Defaulted Accounts 992

Cumulative SJCE Customer Enrollment by Retail Product

San José residents and businesses are automatically enrolled with SICE as their electric service
provider,'® and most customers are defaulted to the SJCE GreenSource product. However, SICE
customers that participate in the State’s California Alternate Rates for Electricity, or the Family
Electric Rate Assistance program are automatically defaulted to the SJ Cares product. Once
enrolled, customers have the option of “opting up” from GreenSource to TotalGreen, a 100

17 See note 7.
18 California Assembly Bill 117 designating Community Choice Aggregators as the default provider for local
residents and businesses if a program has been put in place.
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percent renewable product that costs an additional $0.01/kilowatt-hour (kWh) for most
customers, or “opting down” to GreenValue. Customers also have the option of “opting out” of
the SJCE community choice program to instead receive electricity generation service from
PG&E.

In 2021, 264 additional SJCE customers “opted up” to TotalGreen for a total of 1,448
TotalGreen customers, representing approximately 0.41 percent of SICE’s total customer base.
Additionally, 1,456 customers elected to “opt down” to GreenValue, representing 0.42 percent of
SJCE’s total customer base. At the end of 2021, about 80,000 residential customers were
enrolled in SJ Cares, representing 23 percent of SJICE’s total customer base. Lastly, 2,325
customers “opted out” of SICE service to receive service from PG&E in 2021. The SJCE opt
out rate was 2.85 percent at the end of 2021, a relatively low opt out rate compared to other
California community choice aggregators.

Table 7. SICE Cumulative Customer Enrollment!®

Customer Choice End of 2020 End of 2021
Total Customers 345,542 349,589
GreenSource 344,375 346,685%
SJ Cares 80,830
Opt Out 7,983 10,090
GreenValue 1,456
TotalGreen 1,167 1,448

2021 SJCE Rate Changes

Pursuant to the San José Municipal Code, Section 26.40.010, SJCE sets its rates relative to
PG&E generation rates.?! In compliance with Section 26.40.010, SJCE implemented ten rate
changes in 2021 to accommodate the various CPUC approved changes to 2021 PG&E generation
rates and Power Charge Indifference Adjustment (PCIA) rates. SJCE sought and received
approval for seven of these rate changes from City Council in 2021, three at the May 15, 2021
City Council meeting and four at the December 14, 2021 City Council meeting. SJICE
implemented the other two rate changes in January 2021 and March 2021 to compensate for
PG&E generation changes. SJCE filed two information memorandums with City Council, one on
February 5, 2021 and one on March 24, 2021, to update City Council on these rate adjustments.

19 Table 6 reflects SICE customer’s cumulative “opt” action that took place from the inception of the
product/program to the end of 2020 and from the inception of the product/program to the end of 2021. There is no
opt down or enrollments in SJ Cares for 2020 as GreenValue and SJ Cares were implemented in 2021.

20 This number is inclusive of SJ Cares customers.

2L SJCE is required to have at least one power mix with rates equal to or below similar PG&E rates.
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All SJCE rate changes are inclusive of electric generation charges, PCIA charges, and the
Franchise Fee Surcharge. SJCE detailed these rate changes in the four City Council
memorandums listed below.

January 1, 2021 Rate Change: On February 5, 2021, SICE submitted an information
memorandum to notify City Council of a SJCE generation rate adjustment in response to
PG&E’s January 2021 generation rate change. SJCE elected to:

e Adjust generation rates for GreenSource to remain 0.25 percent below 2021 PG&E
generation rates as the City Council directed in its November 17, 2020 decision. (Rate
Change Effective January 1, 2021).

March 1, 2021 Rate Change: On March 24, 2021, SJCE submitted an information memorandum
to notify City Council of a generation rate adjustment in response to the CPUC approval of 2021
PG&E generation rate and PCIA rate changes, effective March 2021. SJCE elected to:

e Decrease SJCE generation rates to remain 0.25 percent below equivalent PG&E
generation service to compensate for the March 2021 PG&E eight percent PCIA increase
applied to all residential and non-residential San José customers. (Rate Change Effective
March 1, 2021).

May 15, 2021 Rate Changes: At the May 11, 2021 City Council meeting, SICE sought approval
from City Council to adjust generation rates for existing SICE products and implement
generation rates for new SJCE products. The City Council approved these changes at the
meeting. SJCE received approval to:

e Increase generation rates for GreenSource product to eight percent above PG&E’s
generation rates provided that SJCE’s TotalGreen product will continue to be $0.005 -
$0.01 per kWh higher, depending on rate class, than SJCE’s GreenSource product
(Effective May 15, 2021).

¢ Implement the new GreenValue product with generation rates set at parity to 2021 PG&E
generation rates, inclusive of the PCIA and Franchise Fee Surcharge (Effective May 15,
2021).

e Establish the new SJ Cares product for California Alternate Rates for Electricity and/or
Family Electric Rate Assistance program customers. SJ Cares customers pay the lowest
generation charges (GreenValue) at parity with 2021 PG&E generation rates but receive
the high renewable power mix provided in the SJICE GreenSource product. (Effective
May 15, 2021).

January 1, 2022 Rate Changes: At the December 14, 2021 Council meeting, SJICE sought
approval to adjust generation rates for existing products in two phases to compensate for the
administrative delay in CPUC’s approval of 2022 PG&E generation rates and PCIA rates. SICE
sought to:



https://sanjosecleanenergy.org/wp-content/uploads/2021/02/020521DCERateAdjustment.pdf
https://sanjosecleanenergy.org/wp-content/uploads/2021/03/032421DCERateAdjustment.pdf
https://sanjose.legistar.com/View.ashx?M=F&ID=9349876&GUID=69785CA9-506F-421D-9D09-87D83528DDA1
https://www.sanjoseca.gov/home/showpublisheddocument/80600/637752673325570000
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e Plan B: Interim Rates (January 1, 2022 until CPUC adopts 2022 PG&E rates)

o Increase set generation rates for GreenSource product at 30% above PG&E
generation rates until 2022 PG&E’s generation rate and PCIA rates changes are
implemented (Effective January 1, 2022).

o Increase set generation rates for TotalGreen product $0.01 or $0.005 per kWh
above GreenSource, depending on the customer type, until 2022 PG&E
generation rates and PCIA rate changes are implemented (Effective January 1,
2022).

e Plan A: Recommended Rates (Implemented after CPUC approves 2022 PG&E rates)

o Decrease the generation rate for the SJ Cares product to 5% below 2022 PG&E
generation rates (Effective March 1, 2022).

o Maintain previous GreenSource and TotalGreen generation rates before January
1, 2022 (Effective March 1, 2022).

5) 2021 SJCE City Council Memorandums

SJCE brought nine items to City Council for consideration between January 2021 and December
2021. These items provided recommendations on electric procurement, financial agreements,
SJCE’s operational status, SJICE’s strategic plan framework, changes to SJCE retail energy
products and rates, and to request authorization to join a newly formed Joint Powers Authority.
The content of these Council memorandums and status updates are summarized in Attachment 2.

/sl
LORI MITCHELL
Director, Community Energy Department

For questions, please contact Kari Smith, Division Manager of Regulatory and Legislative
Policy, Community Energy Department, at (408) 793-5317.

Attachments:
Attachment 1 - SJCE's 2021 Quarterly Power Procurement and Regulatory Compliance Reports
Attachment 2 - Summaries & Updates on 2021 SJCE City Council Memorandums
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SAN JOSE Memorandum
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INFORMATION

SUBJECT: SAN JOSE CLEAN ENERGY Q1 2021 (Q3 FY 2020-2021) SAN JOSE
CLEAN ENERGY POWER PROCUREMENT AND REGULATORY
COMPLIANCE REPORT

BACKGROUND

On November 7, 2017, Council approved an ordinance to add Title 26 to the San José Municipal
Code to provide procedures for the operation and management of San José Clean Energy (SJCE).

In accordance with Section 26.30.020 of the Municipal Code, the Director of the Community
Energy Department shall submit all reports, plans, and data required to comply with SICE's
regulatory requirements. On a quarterly basis, the Director shall provide reports to the City
Council listing the plans and reports submitted in the past quarter to the various regulatory
agencies. Each quarterly report shall be submitted no later than 45 days following the end of the
previous quarter. The quarterly report required in this Section may be combined with the
quarterly reporting required in Section 26.50.040.

In accordance with Section 26.50.040, the Director of the Community Energy Department is to

submit quarterly reports to the City Council summarizing the number of Short-Term
Transactions and the total cost of those transactions during the previous quarter.

ANALYSIS
Regulatory Compliance
Between January 1, 2020 and March 31, 2021, SICE submitted 24 compliance filings with state,

federal, and non-profit regulatory organizations to meet its regulatory obligations. SJCE also
submitted responses to one California Public Utilities Commission (CPUC) data request related
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to the Power Charge Indifference Adjustment and one California Independent System Operator
(CAISO) data request related to resource adequacy.

Attached to this memorandum is a list of these compliance filings.

During the time period of January 1, 2021 to March 31, 2021, SICE participated in thirteen
CPUC regulatory proceedings, including the Integrated Resource Planning rulemaking (R. 20-
05-003), the Renewable Portfolio Standard rulemaking (R.18-07-003), the Power Charge
Indifference Adjustment rulemaking (R. 17-06-026), the Resource Adequacy rulemaking (R. 19-
11-009), the Pacific Gas and Electric Company’s 2021 Energy Resource Recovery Account
(ERRA) rulemaking (A.20-07-002), Pacific Gas and Electric Compliance Review of Portfolio
Allocation Balancing Account (PABA) and ERRA Entries (A.20-02-009), Pacific Gas and
Electric Compliance Review of PABA and ERRA Entries 2021 (A.21-03-008), the Expedited
Application of Pacific Gas and Electric Company Indifference Adjustment Trigger (A.20-09-
014), the Pacific Gas and Electric Company’s General Rate Case application (A. 19-11-019), the
Disconnections Proceeding (R.18-07-005), the Summer 2021 Emergency Reliability Proceeding
(R. 20-11-003), Customer Bill Debt Accumulation During Covid-19 (R. 21-02-014), and
Provider of Last Resort (POLR) (R.21-03-011).

Power Procurement
SJCE entered into three short-term agreements during the third quarter of FY 2020-2021. SICE

entered into three purchase agreements worth a total of $1,441,956. There were no power sales
this quarter.

Attached to this memorandum is a list of these agreements.

Is/
LORI MITCHELL
Director, Community Energy Department
For questions, please contact Lori Mitchell, Director of Community Energy Department, at (408)

535-4880.

Attachment 1: San José Clean Energy Q1 2021 (Q3 FY 2020-2021) Power Transactions
Attachment 2: San José Clean Energy Q1 2021 (Q3 FY 2020-2021) Compliance Filings



ATTACHMENT 1 - San José Clean Energy Q1 2021 (Q3 FY 2020-2021) Power Transactions

Short-term Purchases

# | Contract ID [Agreement Date |Counterparty Energy Type Power Delivery Period | Contract Amount
1]20-112-28 |2/9/2021 Morgan Stanley Capital Group Inc. [Conventional Energy 20211 $ 255,690
2 121-112-01 1/26/2021 Nextera Energy Marketing, LLC Conventional Energy 2021] $ 613,200
3121-112-02  |3/23/2021 NRG Power Marketing, LLC Conventional Energy 2021] $ 573,066

Total Cost of Purchases:
Total Revenue from Sales:

$ 1,441,956
$ -

Net Cost

$ 1,441,956




Attachment 2 - San José Clean Energy Q1 2021 Compliance Filings

# Frequency |Topic Deliverables Jurisdiction Due Submitted
1{mM MARA March T-45 RA CPUC & CEC 1/15/2021|Submitted 1.15.21
2({M MARA April Load Migration Forecast CPUC & CEC 1/15/2021 Submitted 1.11.21
3|M MARA March T-45 RA CAISO 1/15/2021|Submitted 1.15.21
4\M EIA December 861 filing (accounts, load, revenue) EIA 1/29/2021 Submitted 1.22.21
5|S IRP Backstop procurement progress report update CPUC 2/1/2021|Submitted 2.1.21
6(S ERRA 2022 Load Forecast for PG&E 2022 ERRA CPUC 2/1/2021|Submitted 2.2.21
7|Q Energy Surcharge Q4 2020 Energy Resources Surcharge Return & Payment CDTFA 2/1/2021|Submitted 2.2.21
8|M CRRs April 2021 Load Forecast for CRR Allocations CAISO 2/11/2021|Submitted 2.11.21
9|A Green-e RY2020 Unaudited Report and Product Mix Change Forms CRS 2/12/2021|Submitted 2.11.21
10|Q QFER Q4 2020 Form 1306B — QFER (accounts, load, revenue) CEC 2/15/2021|Submitted 2.5.21
11({M MARA April T-45 RA CAISO 2/15/2021 |Submitted 2.12.21
12|M MARA April T-45 RA CPUC & CEC 2/16/2021 |Submitted 2.12.21
13|M MARA May Load Migration Forecast CPUC & CEC 2/16/2021|Submitted 2.12.21
14|A GHG Emission Performance Standard Advice Letter CPUC 2/16/2021|Submitted 2.12.21
15|A RPS Final RPS Procurement Plan CPUC 2/19/2021|Submitted 2.19.21
16|M EIA January 861 filing (accounts, load, revenue) EIA 2/26/2021|Submitted 2.25.21
17(A Diversity SB 255 (2019)/G0156 Supplier Diversity Report CPUC 3/1/2021|Submitted 3.1.21
18|Q PCIA RPS-PCIA Quarterly Data Report (Q1 2021) CPUC 3/1/2021|Submitted 3.1.21
19|M CRRs May 2021 Load Forecast for CRR Allocations CAISO 3/11/2021|Submitted 3.11.21
20(A RA Historical Load & Customer Count for 2022 YA RA Process CPUC & CEC 3/15/2021|Submitted 3.14.21
21(M MARA May T-45 RA CPUC & CEC 3/17/2021|Submitted 3.18.21
22(M MARA June-December Load Migration Forecast CPUC & CEC 3/17/2021|Submitted 3.17.21
23(M MARA May T-45 RA CAISO 3/17/2021|Submitted 3.18.21
24|M EIA February 861 filing (accounts, load, revenue) EIA 3/31/2021|Submitted 3.30.21
Data Requests
1|A RA Flex Capacity Needs Assessment Data Request CAISO 1/15/2021|Submitted 1.14.21
2|Q PCIA PCIA-RA Adder Data Request for Q4 2020 CPUC 3/12/2021|Submitted 3.12.21

Key

AMI Advanced Metering Infrastructure |
CAISO California Independent System Operator
CAM Cost Allocation System

CARB California Air Resources Board |
CDTFA California Department of Tax and Fee Administration
CEC California Energy Commission

CPM Capacity Procurement Mechanism
CPUC California Public Utilities Commission
CRR Congestion Revenue Rights

CRS Center for Resource Solutions

EIA Energy Information Administration
ERRA Energy Resource Recovery Account

GHG Greenhouse Gas

IRP Integrated Resource Plan




PCIA Power Charge Indifference Adjustment
PSD Power Source Disclosure Program
QFER Quarterly Fuel Energy Report

RA Resource Adequacy

RMR Reliability Must-Run

RPS

Renewable Portfolio Standard
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SUBJECT: SAN JOSE CLEAN ENERGY Q2 2021 (Q4 FY 2020-2021) SAN JOSE
CLEAN ENERGY POWER PROCUREMENT AND REGULATORY
COMPLIANCE REPORT

BACKGROUND

On November 7, 2017, Council approved an ordinance to add Title 26 to the San José Municipal
Code to provide procedures for the operation and management of San José Clean Energy (SJCE).

In accordance with Section 26.30.020 of the Municipal Code, the Director of the Community
Energy Department shall submit all reports, plans, and data required to comply with SJCE's
regulatory requirements. On a quarterly basis, the Director shall provide reports to the City
Council listing the plans and reports submitted in the past quarter to the various regulatory
agencies. Each quarterly report shall be submitted no later than 45 days following the end of the
previous quarter. The quarterly report required in this Section may be combined with the
quarterly reporting required in Section 26.50.040.

In accordance with Section 26.50.040, the Director of the Community Energy Department is to
submit quarterly reports to the City Council summarizing the number of Short-Term
Transactions and the total cost of those transactions during the previous quarter.

ANALYSIS

Regulatory Compliance

Between April 1, 2021 and June 30, 2021, SJICE submitted 31 compliance filings with state,
federal, and non-profit regulatory organizations to meet its regulatory obligations. SJCE also
submitted a response to one California Public Utilities Commission (CPUC) data request related
to the Power Charge Indifference Adjustment.
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Attached to this memorandum is a list of these compliance filings.

During the time period of April 1, 2021 to June 30, 2021, SJCE participated in fourteen CPUC
regulatory proceedings directly, as part of informal coalitions of joint Community Choice
Aggregation programs, or through CalCCA as a member of this organization. These proceedings
include the Integrated Resource Planning rulemaking (R. 20-05-003), the Renewable Portfolio
Standard rulemaking (R.18-07-003), the Power Charge Indifference Adjustment rulemaking (R.
17-06-026), the Resource Adequacy rulemaking (R. 19-11-009), the Pacific Gas and Electric
Company’s 2021 Energy Resource Recovery Account (ERRA) rulemaking (A.20-07-002),
Pacific Gas and Electric Compliance Review of Portfolio Allocation Balancing Account (PABA)
and ERRA Entries (A.20-02-009), Pacific Gas and Electric Compliance Review of PABA and
ERRA Entries 2021 (A.21-03-008), the Expedited Application of Pacific Gas and Electric
Company Indifference Adjustment Trigger (A.20-09-014), the Pacific Gas and Electric
Company’s General Rate Case application (A. 19-11-019), the Disconnections Proceeding
(R.18-07-005), the Summer 2021 Emergency Reliability Proceeding (R. 20-11-003), Customer
Bill Debt Accumulation During Covid-19 (R. 21-02-014), the Supplier Diversity rulemaking (R.
21- 03-10), and Provider of Last Resort (POLR) (R.21-03-011).

Power Procurement

SJCE entered into 30 short-term agreements during the fourth quarter of FY 2020-2021. SJCE
entered into 22 purchase agreements worth a total of $58,994,443. Power product sales
accounted for 8 agreements worth $7,693,300. The net cost for the 30 agreements to SICE is
$51,301,143.

Attached to this memorandum is a list of these agreements.

/sl
LORI MITCHELL
Director, Community Energy Department

For questions, please contact Lori Mitchell, Director of Community Energy Department, at (408)
535-4880.

Attachment 1 San José Clean Energy Q2 2021 (Q4 FY 2020-2021) Power Transactions
Attachment 2 San José Clean Energy Q2 2021 (Q4 FY 2020-2021) Compliance Filings



ATTACHMENT 1 - San José¢ Clean Energy Q2 2021 (Q4 FY 2020-2021) Power Transactions

Short-term Purchases

# [ Contract ID|Agreement Date |Counterparty Energy Type Power Delivery Period Contract Amount
1] 21-113-02 6/16/2021 3 Phases Renewable Inc. Resource Adequacy 2021 $68,000

2| 21-112-03 4/27/2021 Calpine Energy Services L.P. Conventional Energy 2022 $2,304,225
3 [ 21-113-05 6/15/2021 Calpine Energy Services L.P. Resource Adequacy 2022 $2,834,750

41 21-113-06 6/15/2021 Calpine Energy Services L.P. Resource Adequacy 2022 $1,541,000
5[ 21-113-07 6/15/2021 Calpine Energy Services L.P. Resource Adequacy 2022 $161,000

6| 21-113-08 6/15/2021 Calpine Energy Services L.P. Resource Adequacy 2022 $3,145,250

7 [ 21-108-01 6/1/2021 Clean Power Alliance of Southern California, a California joint powers authority Renewable Energy 2021 $1,350,000

8| 21-112-05 5/24/2021 ConocoPhillips Company Conventional Energy 2021 $482,040

91 21-112-11 6/2/2021 Direct Energy Conventional Energy 2021 $8,904,288

10[ 21-112-04 4/20/2021 DTE Energy Trading, Inc. Conventional Energy 2021 $1,274,100
11] 21-112-12 6/8/2021 Middle River Power LLC Conventional Energy 2021 $6,215,000
12 21-112-10 5/24/2021 Morgan Stanley Capital Group Inc. Conventional Energy 2021 $6,335,639
13] 21-112-13 6/8/2021 Morgan Stanley Capital Group Inc. Conventional Energy 2021 $1,387,140
14 21-112-14 6/15/2021 Morgan Stanley Capital Group Inc. Conventional Energy 2021 $3,397,511
15] 21-112-06 4/20/2021 Nextera Energy Marketing, LLC Conventional Energy 2021 $3,866,760
16 21-112-07 5/21/2021 Nextera Energy Marketing, LLC Conventional Energy 2021 $5,678,196
17] 21-112-08 5/11/2021 Nextera Energy Marketing, LLC Conventional Energy 2021 $4,341,744
18[ 20-113-46-1 5/20/2021 ResiStation LLC Resource Adequacy 2021 $0
19] 20-113-55-1 5/20/2021 ResiStation LLC Resource Adequacy 2021 $0
20 21-112-09 5/11/2021 Shell Energy North America (US), L.P. Conventional Energy 2021 $884,700
21] 21-112-15 6/22/2021 Calpine Energy Services L.P. Conventional Energy 2023 $2,421,900
22 21-112-16 6/29/2021 Calpine Energy Services L.P. Conventional Energy 2023 $2,401,200

Total Cost of Purchases: $ 58,994,443
Short-term Sales
21] 21-199-01 6/10/2021 Calpine Energy Services L.P. Resource Adequacy 2021 -$87,000
22| 21-199-07 6/10/2021 Calpine Energy Services L.P. Resource Adequacy 2021 -$93,000
23] 21-199-08 6/15/2021 Calpine Energy Services L.P. Resource Adequacy 2022 -$3,300,000
24 21-199-09 6/15/2021 Calpine Energy Services L.P. Resource Adequacy 2022 -$3,380,000
25| 21-199-04 5/5/2021 East Bay Community Energy Authority Resource Adequacy 2021 -$271,250
26 21-199-06 5/13/2021 East Bay Community Energy Authority Resource Adequacy 2021 -$12,000
27] 21-199-02 4/14/2021 Sonoma Clean Power Resource Adequacy 2021 -$28,650
28| 21-199-03 6/1/2021 Sonoma Clean Power Resource Adequacy 2021 -$521,400
Total Revenue from Sales: $ (7,693,300)
Net Cost
$ 51,301,143




Attachment 2 - San José¢ Clean Energy Q2 2021 Compliance Filings

# Frequency Topic Deliverables Jurisdiction Due Submitted
1 M CRRs June 2021 Load Forecast for CRR Allocations CAISO 4/8/2021 Submitted 4.8.21
2 One time RA Month-ahead RA filings for July, August and September 2021 CPUC 4/15/2021 Submitted 4.15.21
3 A RA Supplemental data for migrating loads, if not reported with actual loads on 3/15 CPUC & CEC 4/16/2021 Submitted 4.19.21
4 M MARA June T-45 RA CAISO 4/17/2021 Submitted 4.15.21
5 M MARA June T-45 RA CPUC & CEC 4/19/2021 Submitted 4.15.21
6 M MARA July Load Migration Forecast CPUC & CEC 4/19/2021 Submitted 4.19.21
7 A RA 2022 Load Forecast for Year Ahead RA CPUC & CEC 4/19/2021 Submitted 4.19.21
8 A EIA Annual 861 Filing (2020) EIA 4/30/2021 Submitted 4.22.21
9 M EIA March 861 filing (accounts, load, revenue) EIA 4/30/2021 Submitted 4.22.21
10 Q Energy Surcharge Q1 2021 Energy Resources Surcharge Return & Payment CDTFA 4/30/2021 Submitted 4.23.21
11 A Officer Annual Officer Certification Form CAISO 4/30/2021 Submitted 4.19.21
12 A AMI AMI Data Privacy Annual Report CPUC 4/30/2021 Submitted 4.27.21
14 M CRRs July 2021 Load Forecast for CRR Allocations CAISO 5/13/2021 Submitted 5.12.21
16 A RA Revised 2022 Load Forecast for Year Ahead RA CPUC & CEC 5/14/2021 Submitted 5.13.21
17 Q QFER Q1 2021 Form 1306B — QFER (accounts, load, revenue) CEC 5/15/2021 Submitted 5.10.21
18 M MARA July T-45 RA (with local and flex true-up) CPUC & CEC 5/17/2021 Submitted 5.17.21
19 M MARA August Load Migration Forecast CPUC & CEC 5/17/2021 Submitted 5.17.21
20 M MARA July T-45 RA CAISO 5/17/2021 Submitted 5.19.21
21 M EIA April 861 filing (accounts, load, revenue) EIA 5/31/2021 Submitted 5.28.21
22 A MRR 2020 Retail Load Reporting for MRR (Retail Sales) CARB 6/1/2021 Submitted 5.27.21
23 A Green-¢ Verification materials and data submision CRS 6/1/2021 Submitted 6.1.21
24 A PSD Annual PSD Report CEC 6/1/2021 Submitted 5.28.21
25 M CRRs August 2021 Load Forecast for CRR Allocations CAISO 6/10/2021 Submitted 6.9.21
26 One time DAC-GT Tier 2 Advice Letter w/ DAC-GT Solicitation Documents CPUC 6/15/2021 Submitted 6.14.21
27 M MARA August T-45 RA (with local and flex true-up) CPUC & CEC 6/17/2021 Submitted 6.17.21
28 M MARA September-December Load Migration Forecast CPUC & CEC 6/17/2021 Submitted 6.17.21
29 M MARA August T-45 RA CAISO 6/17/2021 Submitted 6.17.21
30 Biennial IEPR Demand Forecast Submission for 2021 IEPR CEC 6/30/2021 Submitted 6.30.21
31 M EIA May 861 filing (accounts, load, revenue) EIA 6/30/2021 Submitted 6.28.21
Data Requests

Data request on project delays .
1 . R RA 5/18/2021 Submitted 5.18.21

affecting summer 2021 reliability
Key
AMI Advanced Metering Infrastructure
CAISO [California Independent System Operator
CAM Cost Allocation System
CARB California Air Resources Board
CDTFA |California Department of Tax and Fee Administration
CEC California Energy Commission
CPM Capacity Procurement Mechanism
CPUC California Public Utilities Commission
CRR Congestion Revenue Rights
CRS Center for Resource Solutions
EIA Energy Information Administration
ERRA Energy Resource Recovery Account
GHG Greenhouse Gas
IRP Integrated Resource Plan
PCIA Power Charge Indifference Adjustment
PSD Power Source Disclosure Program
QFER Quarterly Fuel Energy Report
RA Resource Adequacy
RMR Reliability Must-Run

Renewable Portfolio Standard
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INFORMATION

SUBJECT: SAN JOSE CLEAN ENERGY Q32021 (Q1 FY 2021-2022) SAN JOSE
CLEAN ENERGY POWER PROCUREMENT AND REGULATORY
COMPLIANCE REPORT

BACKGROUND

On November 7, 2017, Council approved an ordinance to add Title 26 to the San José Municipal
Code to provide procedures for the operation and management of San José Clean Energy (SJCE).

In accordance with Section 26.30.020 of the Municipal Code, the Director of the Community
Energy Department shall submit all reports, plans, and data required to comply with SJCE's
regulatory requirements. On a quarterly basis, the Director shall provide reports to the City
Council listing the plans and reports submitted in the past quarter to the various regulatory
agencies. Each quarterly report shall be submitted no later than 45 days following the end of the
previous quarter. The quarterly report required in this Section may be combined with the
quarterly reporting required in Section 26.50.040.

In accordance with Section 26.50.040, the Director of the Community Energy Department is to
submit quarterly reports to the City Council summarizing the number of Short-Term
Transactions and the total cost of those transactions during the previous quarter.

ANALYSIS

Requlatory Compliance

Between July 1, 2021 and September 30, 2021, SJICE submitted 29 compliance filings with state,
federal, and non-profit regulatory organizations to meet its regulatory obligations. SJCE also
submitted two data requests to the California Public Utilities Commission (CPUC), one related to
the Power Charge Indifference Adjustment and one related to the Renewable Portfolio Standard.
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Attached to this memorandum is a list of these compliance filings.

During the time period of July 1, 2021 to September 30, 2021, SJCE participated in fifteen
CPUC regulatory proceedings directly, as part of informal coalitions of joint Community Choice
Aggregation programs, or through CalCCA as a member of this organization. These proceedings
include the Integrated Resource Planning rulemaking (R. 20-05-003), the Renewable Portfolio
Standard rulemaking (R.18-07-003), the Power Charge Indifference Adjustment rulemaking (R.
17-06-026), the Resource Adequacy rulemaking (R. 19-11-009), the Pacific Gas and Electric
Company’s 2021 Energy Resource Recovery Account (ERRA) rulemaking (A.20-07-002),
Pacific Gas and Electric Compliance Review of Portfolio Allocation Balancing Account (PABA)
and ERRA Entries (A.20-02-009), Pacific Gas and Electric Compliance Review of PABA and
ERRA Entries 2021 (A.21-03-008), the Expedited Application of Pacific Gas and Electric
Company Indifference Adjustment Trigger (A.20-09-014), the Pacific Gas and Electric
Company’s General Rate Case application (A. 19-11-019), the Disconnections Proceeding
(R.18-07-005), the Summer 2021 Emergency Reliability rulemaking (R. 20-11-003), Customer
Bill Debt Accumulation During Covid-19 (R. 21-02-014), the Supplier Diversity rulemaking (R.
21- 03-10), the Provider of Last Resort (POLR) rulemaking (R.21-03-011), and the High
Distributed Energy Resources Future rulemaking (R. 21-06-017).

Power Procurement

SJCE entered into 17 short-term agreements during the first quarter of FY 2021-2022. SICE
entered into 13 purchase agreements worth a total of $52,384,472. Power product sales
accounted for 4 agreements worth $544,725. The net cost for the 17 agreements to SJCE is
$51,839,747.

Attached to this memorandum is a list of these agreements.

Is/
LORI MITCHELL
Director, Community Energy Department

For questions, please contact Lori Mitchell, Director of Community Energy Department, at (408)
535-4880.

Attachment 1 San José Clean Energy Q3 2021 (Q1 FY 2021-2022) Power Transactions
Attachment 2 San José Clean Energy Q3 2021 (Q1 FY 2021-2022) Compliance Filings



ATTACHMENT 1 - San José Clean Energy Q3 2021 (Q1 FY 2021-2022) Power Transactions

Short-term Purchases

# | Contract ID |Agreement Date |Counterparty Energy Type Power Delivery Period| Contract Amount
1| 21-112-17 7/13/2021 Calpine Energy Services L.P. Energy 2022 $2,711,700
2| 21-112-18 7/13/2021 Calpine Energy Services L.P. Energy 2023 $2,711,700
3| 21-112-19 7/29/2021 Direct Energy Energy 2022 $4,526,200
41 21-112-20 8/3/2021 TransAlta Energy Marketing (U.S.) Inc. Energy 2022-2023 $10,593,990
5] 21-113-01 8/24/2021 Sempra Gas and Power Marketing Resource Adequacy 2022 $2,334,500
6| 21-113-04 9/7/2021 Chevron Power Holdings Resource Adequacy 2022 $4,734,000
71 21-113-09 8/9/2021 ResiStation Resource Adequacy 2022 $986,250
8| 21-113-10 7/16/2021 Exelon Generation Company, LLC Resource Adequacy 2021 $136,350
91| 21-113-11 7/21/2021 AES Redondo Beach, LLC Resource Adequacy 2022-2023 $21,916,332
10| 21-113-12 8/12/2021 Central Coast Community Energy Resource Adequacy 2021 $6,000
11| 21-113-13 8/13/2021 East Bay Community Energy Authority Resource Adequacy 2021 $2,250
12| 21-113-14 9/1/2021 ResiStation Resource Adequacy 2022 $875,200
13| 21-113-16 9/20/2021 Pacific Gas and Electric Company Resource Adequacy 2022 $850,000
Total Cost of Purchases: $ 52,384,472
Short-term Sales

14| 21-199-05 9/8/2021 City of Santa Clara, dba Silicon Valley Power Resource Adequacy 2021 -$228,750
15| 21-199-10 8/12/2021 Central Coast Community Energy Resource Adequacy 2021 -$183,750
16| 21-199-11 8/13/2021 East Bay Community Energy Authority Resource Adequacy 2021 -$93,725
17| 21-199-13 9/15/2021 Silicon Valley Clean Energy Resource Adequacy 2021 -$38,500

Total Revenue from Sales: $ (544,725)

Net Cost

$

51,839,747




Attachment 2 - San José Clean Energy Q3 2021 Compliance Filings

# Fi Topic Deliverables Jurisdiction |Due Submitted
1M CRRs September 2021 Load Forecast for CRR Allocations CAISO 7/8/2021 |Submitted 7/7/21
2|M RA September T-45 RA (with local and flex true-up) CPUC & CEC | 7/19/2021|Submitted 7/16/21
3(m RA October Load Migration Forecast CPUC & CEC | 7/19/2021|Submitted 7/16/21
4M EIA June 861 filing (accounts, load, revenue) EIA 7/30/2021|Submitted 7/29/2021
5(A CRRs 2022 CRR Annual Allocation Process: Historical Load CAISO 7/30/2021 |Submitted 7/28/21
6/S IRP Backstop procurement progress report update CPUC 8/2/2021|Submitted 8/2/21
7|A RPS Annual RPS Compliance Report CPUC 8/2/2021|Submitted 8/2/21
gl Energy Surcharge |Q2 2021 Energy Resources Surcharge Return & Payment CDTFA 8/2/2021 |Submitted 7/23/21
9|A IRP Resource Data Template (Part 1) CPUC 8/2/2021|Submitted 8/2/21
10/A Green-e Historical Product Content Label sent to customers (or request extension) CRS 8/6/2021|Mailed and emailed week of 7/26/21
11|M CRRs October 2021 Load Forecast for CRR Allocations CAISO 8/12/2021|Submitted 8/12/21
12|Q QFER Q2 2021 Form 1306B — QFER (accounts, load, revenue) CEC 8/15/2021 |Submitted 8/4/21
13|A RA Final 2022 Load Forecast for Year-Ahead RA CPUC & CEC | 8/16/2021|Submitted 8/16/21
14|M RA October T-45 RA (with local and flex true-up) CPUC & CEC | 8/17/2021|Submitted 8/17/21
15|M RA November Load Migration Forecast CPUC & CEC | 8/17/2021|Submitted 8/17/21
16|M RA October T-45 RA CAISO 8/17/2021 |Submitted 8/17/21
17|M EIA July 861 filing (accounts, load, revenue) EIA 8/31/2021|Submitted 8/31/21
18|A Green-e Marketing compliance review CRS 8/31/2021 |Submitted 8/26/21
19|A IRP Resource Data Template (Part 2) CPUC 9/1/2021|Submitted 9/1/21
20|S ERRA Revised 2022 Load Forecast for PG&E 2022 ERRA CPUC 9/1/2021|Submitted 9/1/21
21|M CRRs November 2021 Load Forecast for CRR Allocations CAISO 9/9/2021|Submitted 9/8/221
22|Biennial IEPR Electricity Resource Plan Submission for 2021 IEPR CEC 9/17/2021 |Submitted 9/17/21
23|M RA November T-45 RA (with local and flex true-up) CPUC & CEC | 9/17/2021|Submitted 9/17/21
24|M RA December Load Migration Forecast CPUC & CEC | 9/17/2021|Submitted 9/17/21
25|M RA November T-45 RA CAISO 9/17/2021|Submitted 9/17/21
26|M RA January-March Load Migration Forecast CPUC & CEC | 9/27/2021|Submitted 9/27/21
27|A PSD Power Content Label mailed to customers and CEC CEC 9/30/2021|Completed 9/30/21
28|M EIA August 861 filing (accounts, load, revenue) EIA 9/30/2021 |Submitted 9/28/21
29|A PSD Power Content Label Audit CEC 10/1/2021|Submitted 9/30/21
Data
[RPS [Q1/Q2 2021 PCIA-RA Adder Data Request [cPuc [ 8/4/2021[submitted 8/4/21
‘RPS |Workforce Development & Diversity Data Request |CPUC | 8/9/2021‘Submitted 8/9/21
Key
AMI Advanced Metering Infrastructure
CAISO California Independent System Operator
CAM Cost Allocation System
CARB California Air Resources Board
CDTFA California Department of Tax and Fee Administration
CEC California Energy Commission
CPM Capacity Procurement Mechanism
CPUC California Public Utilities Commission
CRR Congestion Revenue Rights
CRS Center for Resource Solutions
EIA Energy Information Administration
ERRA Energy Resource Recovery Account
GHG Greenhouse Gas
IEPR Integrated Energy Policy Report
IRP Integrated Resource Plan
PCIA Power Charge Indifference Adjustment
PSD Power Source Disclosure Program
QFER Quarterly Fuel Energy Report
RA Resource Adequacy
RMR Reliability Must-Run

RPS

Renewable Portfolio Standard
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INFORMATION

SUBJECT: SAN JOSE CLEAN ENERGY Q4 2021 (Q2 FY 2021-2022) SAN JOSE
CLEAN ENERGY POWER PROCUREMENT AND REGULATORY
COMPLIANCE REPORT

BACKGROUND

On November 7, 2017, Council approved an ordinance to add Title 26 to the San José Municipal
Code to provide procedures for the operation and management of San José Clean Energy (SJCE).

In accordance with Section 26.30.020 of the Municipal Code, the Director of the Community
Energy Department shall submit all reports, plans, and data required to comply with SJCE's
regulatory requirements. On a quarterly basis, the Director shall provide reports to the City
Council listing the plans and reports submitted in the past quarter to the various regulatory
agencies. Each quarterly report shall be submitted no later than 45 days following the end of the
previous quarter. The quarterly report required in this Section may be combined with the
quarterly reporting required in Section 26.50.040.

In accordance with Section 26.50.040, the Director of the Community Energy Department is to
submit quarterly reports to the City Council summarizing the number of Short-Term
Transactions and the total cost of those transactions during the previous quarter.

ANALYSIS

Regulatory Compliance

Between October 1, 2021 and December 31, 2021, SJICE submitted 27 compliance filings with
state, federal, and non-profit regulatory organizations to meet its regulatory obligations. SJICE
also submitted two data requests to the California Public Utilities Commission (CPUC), one
related to the Power Charge Indifference Adjustment and one related to the Renewable Portfolio
Standard.
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Attached to this memorandum is a list of these compliance filings.

During the time period of October 1, 2021 to December 31, 2021, SICE participated in sixteen
CPUC regulatory proceedings directly, as part of informal coalitions of joint Community Choice
Aggregation programs, or through CalCCA as a member of this organization. These proceedings
include the Integrated Resource Planning rulemaking (R. 20-05-003), the Renewable Portfolio
Standard rulemaking (R.18-07-003), the Power Charge Indifference Adjustment rulemaking (R.
17-06-026), the Resource Adequacy rulemaking (R. 21-10-002), the Pacific Gas and Electric
Company’s 2021 Energy Resource Recovery Account (ERRA) rulemaking (A.20-07-002),
Pacific Gas and Electric Compliance Review of Portfolio Allocation Balancing Account (PABA)
and ERRA Entries (A.20-02-009), Pacific Gas and Electric Compliance Review of PABA and
ERRA Entries 2021 (A.21-03-008), the Expedited Application of Pacific Gas and Electric
Company Indifference Adjustment Trigger (A.20-09-014), the Pacific Gas and Electric
Company’s General Rate Case application (A. 19-11-019), the Disconnections proceeding (R.18-
07-005), the Summer 2021 Emergency Reliability rulemaking (R. 20-11-003), Customer Bill
Debt Accumulation During Covid-19 (R. 21-02-014), the Supplier Diversity rulemaking (R. 21-
03-010), the Provider of Last Resort (POLR) rulemaking (R.21-03-011), the Energy Efficiency
rulemaking (R. 13-11-005) and the High Distributed Energy Resources Future rulemaking (R.
21-06-017).

Power Procurement

SJCE entered into 34 short-term agreements during the second quarter of FY 2021-2022. SICE
entered into 20 purchase agreements worth a total of $146,428,830.80. Power product sales
accounted for 14 agreements worth $8,142,825. The net cost for the 34 agreements to SJICE is
$138,286,005.80.

Attached to this memorandum is a list of these agreements.

Is/
LORI MITCHELL
Director, Community Energy Department

For questions, please contact Lori Mitchell, Director of Community Energy Department, at (408)
535-4880.

Attachment 1 San José Clean Energy Q4 2021 (Q2 FY 2021-2022) Power Transactions
Attachment 2 San José Clean Energy Q4 2021 (Q2 FY 2021-2022) Compliance Filings



ATTACHMENT 1 - San José Clean Energy Q4 2021 (Q2 FY 2021-2022) Power Transactions

Short-term Purchases

#| Contract ID | Agreement Date |Counterparty Energy Type Power Delivery Period Contract Amount
1| 21-108-03 11/18/2021 MCE Clean Energy Renewable Energy 2021-2024 $ 1,683,143.30
2| 21-112-22 10/5/2021 Shell Energy North America (US), L.P. Conventional Energy 2022-2024 $ 37,022,880.00
3 21-112-23 10/12/2021 Direct Energy Conventional Energy 2022-2023 $ 14,676,650.00
41 21-112-24 10/12/2021 Morgan Stanley Capital Group Inc. Conventional Energy 2022 $ 14,651,100.00
51 21-112-25 10/12/2021 Morgan Stanley Capital Group Inc. Conventional Energy 2023 $ 11,799,720.00
6 21-112-26 10/19/2021 TransAlta Energy Marketing (U.S.) Inc. Conventional Energy 2022 $ 3,942,873.75
71 21-112-27 10/19/2021 TransAlta Energy Marketing (U.S.) Inc. Conventional Energy 2022 $ 1,665,573.75
8| 21-112-28 10/19/2021 Nextera Energy Marketing, LLC Conventional Energy 2023 $ 12,001,200.00
9 21-112-29 10/26/2021 ConocoPhillips Company Conventional Energy 2022 $ 925,000.00
10{ 21-112-30 10/26/2021 Nextera Energy Marketing, LLC Conventional Energy 2022 $ 4,129,087.50
11{ 21-112-31 10/26/2021 ConocoPhillips Company Conventional Energy 2022 $ 15,297,150.00
12 21-112-32 10/26/2021 Nextera Energy Marketing, LLC Conventional Energy 2022 $ 9,556,952.50
13 21-112-33 11/18/2021 ConocoPhillips Company Conventional Energy 2021 $ 1,329,900.00
14 21-112-34 11/23/2021 Mercuria Energy America LLC Conventional Energy 2021 $ 1,888,600.00
15[ 21-113-15 10/1/2021 Pioneer Community Energy Resource Adequacy 2022 $ 1,938,000.00
16 21-113-17 10/26/2021 City of Santa Clara, dba Silicon Valley Power Resource Adequacy 2022 $ 322,380.00
17( 21-113-18 12/7/2021 Chevron Power Holdings Resource Adequacy 2023-2024 $ 9,660,000.00
18] 21-113-19 10/25/2021 East Bay Community Energy Authority Resource Adequacy 2022 $ 600,000.00
19] 21-113-20 10/26/2021 City of Santa Clara, dba Silicon Valley Power Resource Adequacy 2022 $ 473,620.00
200 21-113-21 10/27/2021 Exelon Generation Company, LLC Resource Adequacy 2022 $ 2,865,000.00
Total Cost of Purchases: $§ 146,428,830.80
Short-term Sales
211 21-199-12 10/4/2021 Pioneer Community Energy Resource Adequacy 2022 $ (1,938,000.00)
22| 21-199-14 10/12/2021 Peninsula Clean Energy Resource Adequacy 2021 $ (17,875.00)
23| 21-199-15 10/26/2021 City of Santa Clara, dba Silicon Valley Power Resource Adequacy 2022 $ (308,000.00)
24| 21-199-16 10/12/2021 Central Coast Community Energy Resource Adequacy 2022 $ (409,500.00)
251 21-199-17 10/25/2021 East Bay Community Energy Authority Resource Adequacy 2022 $ (720,000.00)
26/ 21-199-18 10/14/2021 Northern California Power Authority Resource Adequacy 2022 $ (208,000.00)
27| 21-199-19 11/2/2021 High Desert Power Project LLC Resource Adequacy 2022 $ (96,250.00)
28| 21-199-20 11/1/2021 San Diego Community Power Renewable Energy 2021 $ (861,250.00)
29 21-199-21 12/16/2021 Calpine Energy Services L.P. Resource Adequacy 2022 $ (883,500.00)
30( 21-199-22 10/27/2021 Exelon Generation Company, LLC Resource Adequacy 2022 $ (1,576,000.00)
31| 21-199-23 10/29/2021 San Diego Community Power Resource Adequacy 2022 $ (382,500.00)
321 21-199-24 12/20/2021 Calpine Energy Services L.P. Resource Adequacy 2022 $ (219,450.00)
33| 21-199-25 12/9/2021 Peninsula Clean Energy Resource Adequacy 2022 $ (67,500.00)
34| 21-199-27 12/9/2021 Pioneer Community Energy Renewable Energy 2021 $ (455,000.00)
Total Revenue from Sales: $ (8,142,825.00)
Net Cost

$ 138,286,005.80




Attachment 2 - San José Clean Energy Q4 2021 Compliance Filings

# Frequency |Topic Deliverables Jurisdiction Due Submitted

1 A PSD Power Content Label Audit CEC 10/01/21  |Submitted 09/30/21
2 A CRRs 2022 CRR Annual Allocation Process: Tier 2 window closes CAISO 10/06/21 |Submitted 10/06/21
3 M CRRs December 2021 Load Forecast for CRR Allocations CAISO 10/07/21  |Submission Close Date 10/07/21
4 - IRP Update to 2020 IRP CPUC 10/15/21 Submitted 10/14/21
5 M MARA December T-45 RA CAISO 10/17/21 Submitted 10/15/21
6 M MARA December T-45 RA (with local and flex true-up) CPUC & CEC 10/18/21  |Submitted 10/15/21
7 M MARA January Load Migration Forecast CPUC & CEC 10/18/21 |Submitted 10/15/21
8 A CRRs 2022 CRR Annual Allocation Process: Tier 3 window closes CAISO 10/19/21 |Submitted 10/19/21
9 M EIA September 861 filing (accounts, load, revenue) EIA 10/29/21 |Submitted 10/25/21
10 A YARA 2022 Year Ahead RA Filing CAISO 10/29/21 Submitted 10/29/21
11 Q Energy Surcharge Q3 2021 Energy Resources Surcharge Return & Payment CDTFA 11/01/21  |Submitted 10/27/21
12 A YARA 2022 Year Ahead RA Filing CPUC 11/01/21 Submitted 11/01/21
13 M YARA 2022 Year Ahead RA Waiver CPUC 11/01/21 Submitted 11/01/21
14 M CRRs January 2022 Load Forecast for CRR Allocations CAISO 11/11/21  |Submission Close Date 11/15/21
15 Q QFER Q3 2021 Form 1306B — QFER (accounts, load, revenue) CEC 11/15/21  |Submitted 11/09/21
16 M MARA January T-45 RA CPUC & CEC 11/17/21 Submitted 11/17/21
17 M MARA January T-45 RA Waiver Request CPUC 11/17/21  |Submitted 11/17/21
18 M MARA February Load Migration Forecast CPUC & CEC 11/17/21  |Submitted 11/17/21
19 M MARA January T-45 RA CAISO 11/17/21 Submitted 11/17/21
20 M EIA October 861 filing (accounts, load, revenue) EIA 11/30/21  |Submitted 11/28/21
21 A PSD PG&E Rate Comparison Mailer CPUC 12/01/21 |Completed July 2021
22 M CRRs February 2022 Load Forecast for CRR Allocations CAISO 12/09/21 |Submitted 12/08/21
23 M MARA February T-45 RA CAISO 12/18/21 Submitted 12/17/21
24 M MARA February T-45 RA CPUC & CEC 12/20/21 Submitted 12/17/21
25 M MARA February T-45 RA Waiver Request CPUC 12/20/21 |Submitted 12/20/21
26 M MARA March-June Load Migration Forecast CPUC & CEC 12/20/21  |Submitted 12/17/21
27 M EIA November 861 filing (accounts, load, revenue) EIA 12/31/21  |Submitted 12/23/2021
Data
[1 [a [rRPs [PCIA RPS Adder Data Request (Q3 reporting) [cPuc [ 10/01/21 [submitted 10/01/21
[2 [a [rRA [PCIA RA Adder Data Request (Q3 reporting) [cPuc | 10/08/21  [submitted 10/08/21
Key

AMI Advanced Metering Infrastructure

CAISO California Independent System Operator

CalCCA California Community Choice Association

CAM Cost Allocation System

CARB California Air Resources Board

CCA Community Choice Aggregator

CDTFA California Department of Tax and Fee Administration

CEC California Energy Commission

CPM Capacity Procurement Mechanism

CPUC California Public Utilities Commission

CRR Congestion Revenue Rights

CRS Center for Resource Solutions

EIA Energy Information Administration

ERRA Energy Resource Recovery Account

GHG Greenhouse Gas

IEPR Integrated Energy Policy Report

IRP Integrated Resource Plan

MARA Month Ahead Resource Adequacy

PCIA Power Charge Indifference Adjustment

PSD Power Source Disclosure Program

QFER Quarterly Fuel Energy Report

RA Resource Adequacy

RMR Reliability Must-Run

RPS Renewable Portfolio Standard

YARA Year Ahead Resource Adequacy




Attachment 2 - Summaries & Updates on 2021 SJCE City Council Memorandums

2021 SJCE City Council Memos Summaries and Status Updates

1.

Authorization to Join California Community Power, a New Joint Powers Authority,
January 5, 2021

Adopt a resolution authorizing the City Manager to join San José Clean Energy (SJCE) to
the new Joint Powers Agency (California Community Power or CC Power) and execute
the California Community Power Agency Joint Powers Agreement.

Adopt a resolution authorizing the City of San José to pay a share of CC Power’s annual
costs in an amount not to exceed the contract authority of the City Manager for the
corresponding Fiscal Year.

Status Update: SICE received Council’s authorization to join the California Community
Power Joint Powers Authority on January 5, 2021. At the January 19, 2022 California
Community Power meeting the JPA voted to enter into an energy storage service
agreement for 69 megawatts (MW)/552 megawatt hours (MWh) of long-duration energy
storage. City Council approved SJCE’s participation in the CC Power contract at the
March 8", 2022 City Council Meeting.

SJCE Programs Roadmap and Energy Efficiency Programs Advice Letter, March 9, 2021

Adopt a resolution authorizing the Director of the Community Energy Department to
prepare and submit an Advice Letter to the California Public Utilities Commission
(CPUC) to Elect to Administer Energy Efficiency programs.

Adopt a resolution authorizing the City Manager to accept and administer CPUC funds if
the Advice Letter is approved.

Accept report on SICE programs roadmap.

Status Update: SJCE submitted an Advice Letter to Elect to Administer Energy
Efficiency programs to the CPUC on April 7, 2021. SICE will administer two programs.
One program offers incentives on energy-efficient appliances to moderate-income
residents living in single-family homes. A second program targets small commercial
customers and schools. For businesses, this program will offer rebates for energy efficient
heating, ventilation, and air conditioning (HVAC) systems and components as well as
refrigerated display cases. For schools, the program will offer rebates for energy efficient
HVAC systems and components as well as water heating system components. The CPUC
approved SICE’s Advice Letter on September 10, 2021. SJCE received $5 million in
funding for residential and commercial programs from the CPUC for implementation
over 3 years. SJCE is combining CPUC funds for the residential program with $500,000
in federal American Rescue Plan funding to expand the reach of the SICE residential
energy efficiency program allowing for approximately 35% more projects and an
additional 20% off program measures. SICE has concluded contract negotiations with the
energy efficiency program implementer and plans to launch programs to customers in
Spring 2022.


https://www.sanjoseca.gov/home/showpublisheddocument/68539/637466640297730000
https://www.sanjoseca.gov/home/showpublisheddocument/70344/637514390420030000

3. SJCE Service and Rate Changes, May 11, 2021

Adopt a resolution amending SJICE’s “GreenSource” default product beginning May 15,
2021 by increasing the renewable energy content to 55 percent and increasing the rate to
8 percent above 2021 Pacific Gas and Electric Company’s (PG&E) generation rates after
accounting for the Franchise Fee Surcharge and the Power Charge Indifference
Adjustment (PCIA), provided that SJCE’s 100 percent renewable energy “TotalGreen”
product will continue to be 0.5-1 cent/kWh higher than “GreenSource”.

Adopt a resolution establishing a third product called “GreenValue”, with rates set at
parity to 2021 PG&E generation rates after accounting for the Franchise Fee Surcharge
and the PCIA.

Adopt a resolution establishing the “SJ Cares” product for SJICE California Alternative
Rates for Electricity and Family Electric Rate Assistance customers for whom
“GreenSource” generation service will be set at parity to 2021 PG&E generation rates
after accounting for the Franchise Fee Surcharge and the PCIA rate.

Status Update: As of the end of 2021, 1,456 customers have elected to “opt down” to
“GreenValue”, representing 0.4 percent of SJICE’s total customer base, and 80,000
residential customers were automatically enrolled in “SJ Cares”, representing 23 percent
of SJCE’s total customer base.

4. Power Procurement, June 15, 2021

Adopt a resolution increasing the authority granted to the Director of Community Energy
to negotiate and execute contracts for procurement of power supply products and
Resource Adequacy products.

Adopt a resolution authorizing the Director of Community Energy, in consultation with
the City Attorney’s Office, to negotiate and execute consultant and cost-sharing
agreements with California Community Power and other Community Choice

Aggregators to conduct necessary activities to identify, evaluate, and negotiate potential
California Community Power energy programs and projects.

Adopt a resolution authorizing the Director of Community Energy to negotiate and
execute exclusivity agreements with shortlisted bidders in SICE competitive power
procurement processes.

Status Update: San José City Council adopted this resolution inclusive of
Councilmember David Cohen’s Memorandum dated June 15, 2021 to (1) accept the
Staff Report, and (2) request that a report come back to the Transportation and
Environment Committee with a feasibility study aligning SJICE standards with Peninsula

! Actions Related to Power Procurement, CITY OF SAN JOSE (Jun. 15, 2021)
https://www.sanjoseca.gov/home/showpublisheddocument/75565/637628913757130000.



https://sanjose.legistar.com/View.ashx?M=F&ID=9349876&GUID=69785CA9-506F-421D-9D09-87D83528DDA1
https://www.sanjoseca.gov/home/showpublisheddocument/75563/637628913746370000
https://www.sanjoseca.gov/home/showpublisheddocument/75565/637628913757130000

Clean Energy (PCE) and other CCA providers as well as a cross-industry analysis to
determine the prevailing labor standards within the CalCCA membership and what
regulatory authority CalCCA has to enforce labor and procurement agreements.>

SJCE reviewed its memorandum entitled “Labor Policies and Community Benefits Best
Practices for Long-Term Renewable Energy Contracts Report™? at the Transportation and
Environment Committee meeting on October 4, 2021, and the Committee accepted the

4
report.

5. Issuance of City of San José Financing Authority Commercial Paper Notes for SJCE
Operations and Related Budget Actions, June 22, 2021

Adopt a resolution authorizing the issuance by the City of San José Financing Authority
(the “Authority Board”) of City of San José Financing Authority Lease Revenue
Commercial Paper Notes.

Adopt a resolution authorizing the City Manager and the Director of Finance to negotiate,
execute, and deliver a Second Amendment to the Revolving Credit Agreement with
Barclays Bank PLC amending provisions in the Revolving Credit Agreement.

Adopt a resolution adopting 2020-2021 Funding Sources Resolution and Appropriation
Ordinance amendments in the SJCE Fund to (1) increase the estimate for Finance
Proceeds and Cost of Energy appropriation to the Community Energy Department, and
(2) decrease the estimate for Fees, Rates, and Charges, and the Unrestricted Ending Fund
Balance.

Adopt a resolution authorizing the issuance of Commercial Paper Notes by the Authority
Board to finance the purchase of power and other operating costs of SICE.

Status Update: The Joint City of San José Council/Financing Authority adopted these
resolutions with a request for staff to return to the Transportation and Environment
Committee in Fall 2021 with a report on the business plan and indications on the business
outlook.’

SJCE presented its memorandum entitled “SJCE Operational Update and Strategic
Framework Plan” at the Transportation and Environment Committee meeting on

2 City Council Meeting Synopsis, CITY OF SAN JOSE 20-21 (Jun. 15, 2021)
https://sanjose.legistar.com/View.ashx?M=M&ID=857481&GUID=CA91D4DC-0704-4EDA-8585-
18A166E49ASE.

3 See Labor Policies and Community Benefits Best Practices for Long-Term Renewable Energy Contracts Report,
SJCE (Sept. 23, 2021) https://sanjose.legistar.com/View.ashx?M=F&ID=9841503&GUID=F762649F-61FE-490A-
9F63-3A5F18E1AE90.

4 Minutes of the Transportation and Environment Committee, TRANSPORTATION AND ENVIRONMENT COMMITTEE 2
(Oct. 4, 2021) https://sanjose.legistar.com/View.ashx?M=M&ID=890226&GUID=3AB8DF2E-A1DA-4587-A6FD-
3ACIE6BBF140.

5 City Council Meeting Synopsis, CITY OF SAN JOSE 25-26 (Jun. 22, 2021)
https://sanjose.legistar.com/View.ashx?M=M&ID=871409&GUID=14105CD4-80BD-49D4-B2D0-
4D94BCFF5CD?9.
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https://sanjose.legistar.com/View.ashx?M=M&ID=857481&GUID=CA91D4DC-0704-4EDA-8585-18A166E49A5F
https://sanjose.legistar.com/View.ashx?M=F&ID=9841503&GUID=F762649F-61FE-490A-9F63-3A5F18E1AE90
https://sanjose.legistar.com/View.ashx?M=F&ID=9841503&GUID=F762649F-61FE-490A-9F63-3A5F18E1AE90
https://sanjose.legistar.com/View.ashx?M=M&ID=890226&GUID=3AB8DF2E-A1DA-4587-A6FD-3AC1E6BBF140
https://sanjose.legistar.com/View.ashx?M=M&ID=890226&GUID=3AB8DF2E-A1DA-4587-A6FD-3AC1E6BBF140
https://sanjose.legistar.com/View.ashx?M=M&ID=871409&GUID=14105CD4-80BD-49D4-B2D0-4D94BCFF5CD9
https://sanjose.legistar.com/View.ashx?M=M&ID=871409&GUID=14105CD4-80BD-49D4-B2D0-4D94BCFF5CD9

December 6, 2021, and the Committee accepted the report.” As part of the update to the
Committee, SICE shared the conclusions from a report from the consulting firm Deloitte
& Touche, LLP, whom SJCE had engaged to review business performance and make
recommendations about future strategic direction. The report recommended that SICE
should consider prioritizing several actions to enhance financial stability by increasing
reserves and adding capabilities in specific areas. To put SICE’s financial footing on
firmer ground, the report recommended that SICE consider moving to cost of service
generation rates, increase its credit capacity, and consider targeted increases in staffing
and infrastructure in the market risk area to be able to support the evaluation and possible
execution of additional risk mitigation or hedging strategies.

6. Amendment to the Master Agreement with Flynn Resource Consultants to Provide
Professional Consulting Services, June 29, 2021

Adopt a resolution approving a Second Amendment to the Master Consultant Agreement
with Flynn Resource Consultants, Inc. for professional consulting services provided to
the Community Energy Department, increasing the maximum compensation from
$990,000 to $1,990,000 through June 30, 2023.

Status Update: San José City Council approved the amendment to the Master
Agreements with Flynn Resource Consultants at the June 22, 2021 Council meeting.®

7. SICE Elect to Administer Energy Efficiency Programs Implementation, October 5, 2021

Adopt a resolution authorizing the Director of the Community Energy Department to
negotiate and execute agreement(s) between the City of San José and third-party
implementer(s) to implement the Elect to Administer energy efficiency programs.

Adopt a resolution adopting 2021-2022 Funding Sources Resolution and Appropriation
Ordinance Amendments in the SJCE Fund to (1) increase the estimate for Revenue from
State of California and (2) establish the Energy Efficiency Programs appropriation to the
Community Energy Department.

Status Update: SICE is finalizing the agreement with the Energy Efficiency Programs
Implementer and plans to launch programs for San José customers in Spring 2022.

¢ See SJCE Operational Update and Strategic Framework Plan, SJICE (Nov. 24, 2021)
https://www.sanjoseca.gov/home/showpublisheddocument/80628/637752767700370000.

7 Minutes of the Transportation and Environment Committee, TRANSPORTATION AND ENVIRONMENT COMMITTEE 3
(Dec. 6, 2021) https://sanjose.legistar.com/View.ashx?M=M&ID=890228 & GUID=FFB181F9-AC71-431C-8315-
SBAE2BE2F379.

8 City Council Meeting Synopsis, CITY OF SAN JOSE 7 (Jun. 29, 2021)
https://sanjose.legistar.com/View.ashx?M=M&ID=872062&GUID=154D8592-52AA-4F7A-9D46-
CDB61CCDDAG63.



https://www.sanjoseca.gov/home/showpublisheddocument/78159/637692991196930000
https://www.sanjoseca.gov/home/showpublisheddocument/78159/637692991196930000
https://www.sanjoseca.gov/home/showpublisheddocument/80612/637752728538900000
https://www.sanjoseca.gov/home/showpublisheddocument/80628/637752767700370000
https://sanjose.legistar.com/View.ashx?M=M&ID=890228&GUID=FFB181F9-AC71-431C-8315-5BAE2BE2F379
https://sanjose.legistar.com/View.ashx?M=M&ID=890228&GUID=FFB181F9-AC71-431C-8315-5BAE2BE2F379
https://sanjose.legistar.com/View.ashx?M=M&ID=872062&GUID=154D8592-52AA-4F7A-9D46-CDB61CCDDA63
https://sanjose.legistar.com/View.ashx?M=M&ID=872062&GUID=154D8592-52AA-4F7A-9D46-CDB61CCDDA63

8. SJCE Application to Become a Scheduling Coordinator with the California Independent
System Operator, November 9, 2021

Adopt a resolution authorizing the City Manager to execute a Scheduling Coordinator
Agreement, and a Meter Service Agreement, and to negotiate and execute any other
necessary agreements with the California Independent System Operator to establish the
City of San José as a Scheduling Coordinator.

Adopt a resolution authorizing the City Manager to negotiate and execute an amendment
to the Professional Services Agreement for Wholesale Energy Service with the North
California Power Agency, in coordination with the City Attorney’s Office, to detail the
payment and collateral requirements and make any other changes needed for the North
California Power Agency to act as the City’s Scheduling Agent.

Status Update: San José City Council adopted Resolution 80286 at the November 9,
2021 Council meeting authorizing SICE to become a Scheduling Coordinator with the
California Independent System Operator.® The California Independent System Operator
approved SJICE’s status as a Scheduling Coordinator on December 14, 2021.

9. 2022 Power Mix and Rates, December 14, 2021

Adopt a resolution amending SJICE’s service options if there is no delay in
implementation of PG&E’s rate change and PCIA change to the following, starting
January 1, 2022 (Plan A):

e Increase renewable energy content for SICE’s “GreenSource” to 60 percent and
continue to set rates at 8 percent above 2022 PG&E’s generation rates after
accounting for the Franchise Fee Surcharge and the Power Charge Indifference
Adjustment (“PCIA”).

e Increase renewable content for SICE’s “GreenValue” to 40 percent and continue
to set rates at parity with 2022 PG&E’s generation rates after accounting for the
Franchise Fee Surcharge and the PCIA.

e Continue to set “TotalGreen”, SJCE’s 100 percent renewable service, rates at
$0.005 or $0.01 per kilowatt-hour above “GreenSource”, depending on rate class.

e Amend rate for “SJ Cares” product to 5 percent below 2022 PG&E generation
rates after accounting for the Franchise Fee Surcharge and the PCIA and continue
to provide “GreenSource” renewable content.

Adopt a resolution amending SJCE’s services options if there is a delay in
implementation of 2022 PG&E’s rate change and PCIA rate change to the following,
starting January 1, 2022 (Plan B), provided that SJCE adopts Plan A as soon as

® City Council Meeting Synopsis, CITY OF SAN JOSE 6-7 (Nov. 9, 2021)
https://sanjose.legistar.com/View.ashx?M=M&ID=890217&GUID=E27A6A7E-C5C0-4A15-998E-
A13B5A7E95AC.
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https://www.sanjoseca.gov/home/showpublisheddocument/80600/637752673325570000
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https://sanjose.legistar.com/View.ashx?M=M&ID=890217&GUID=E27A6A7E-C5C0-4A15-998E-A13B5A7E95AC

practically reasonable after the CPUC adopts and PG&E implements 2022 PG&E
generation rates and PCIA rates:

e Increase renewable energy content for SJICE’s “GreenSource” to 60 percent and
set rates at 30 percent above 2022 PG&E generation rates after accounting for the
Franchise Fee Surcharge and PCIA rates.

e Increase renewable content for “GreenValue” to 40 percent and continue to set
rates at parity with 2022 PG&E’s generation rates after accounting for the
Franchise Fee Surcharge and the PCIA rate.

e Continue to set “TotalGreen”, SJCE’s 100 percent renewable service, rates at
$0.005 or $0.01 per kilowatt-hour above “GreenSource”, depending on rate class

e Continue to set rates for “SJ Cares” product at parity with 2022 PG&E generation
rates after accounting for the Franchise Fee Surcharge and the PCIA rates and
continue to provide “GreenSource” renewable content.

Status Update: The CPUC delayed approval of 2022 PG&E generation rate changes and
PCIA rate changes that were scheduled for January 1, 2022. Therefore, Plan B was
applied to SJICE’s service options. CPUC approved 2022 PG&E generation rates and
PCIA rates on February 10, 2022 and directed PG&E to implement their 2022 rates
starting March 1, 2022. SJCE’s Plan A rates implementation date is also March 1, 2022.
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